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Important notes

The HSBC Mandatory Provident Fund — SuperTrust Plus is a mandatory provident fund
scheme.

e  You should consider your own risk tolerance level and financial circumstances before
making any investment choices or investing in the MPF Default Investment Strategy (the
‘DIS"). You should note that the DIS Constituent Funds, namely, the Core Accumulation
Fund and the Age 65 Plus Fund, the DIS or a certain Constituent Fund may not be
suitable for you. There may be a risk mismatch between the DIS Constituent Funds or a
certain Constituent Fund and your risk profile (the resulting portfolio risk may be greater
than your risk preference). When you are in doubt as to whether the DIS or a certain
Constituent Fund is suitable for you (including whether it is consistent with your
investment objectives), you should seek financial and/or professional advice. You should
make the investment decision most suitable for you taking into account your
circumstances.

* You should note that the implementation of the DIS may have an impact on your MPF
investments and accrued benefits. We recommend that you consult with the Trustee if
you have doubts on how you are being affected.

e The Guaranteed Fund invests solely in an approved pooled investment fund (‘APIF’) in the
form of an insurance policy provided by HSBC Life (International) Limited. The guarantee
is also given by HSBC Life (International) Limited. Your investments in the Guaranteed
Fund, if any, are therefore subject to the credit risks of HSBC Life (International) Limited.
Please refer to section 4 'Risks’ of the MPF Scheme Brochure for details of the credit
risk.

e The guarantee in the Guaranteed Fund only applies under certain conditions. Please refer
to subsection 3.4.3(f) ‘Guarantee features’ of the MPF Scheme Brochure for details of the
guarantee features (including in the context of payment of accrued benefits in
instalments) and the 'Guarantee Conditions’.

e  MPF Benefits, AVC Benefits and TVC Benefits are payable on a Member's 65th birthday
or on early retirement on or after reaching age 60. The accrued benefits can be paid in
one lump sum or in instalments, at the Member's election. The accrued benefits can be
paid in such form and on such terms and conditions as the Trustee may, to the extent
not prohibited by the MPF Ordinance or General Regulation, prescribe. Please refer to
subsection 6.7(c) ‘Payment of MPF Benefits, AVC Benefits and TVC Benefits’ of the MPF
Scheme Brochure for details.

*  You should not invest based on the information shown on this document alone and should
read the MPF Scheme Brochure.

e Investment involves risks. Past performance is not indicative of future performance. The
value of financial instruments, in particular stocks and shares, and any income from such
financial instruments, may go down as well as up. For further details including the
product features and risks involved, please refer to the MPF Scheme Brochure.

e Important — if you are in doubt about the meaning or effect of the contents of the MPF
Scheme Brochure, you should seek independent professional advice.
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Notes

This document has been distributed by The Hongkong and Shanghai Banking Corporation
Limited (‘the Company’) in the conduct of its MPF business in Hong Kong SAR. It is not
intended for anyone other than the recipient and should not be distributed by the recipient to
any other persons. It may not be reproduced or further distributed, in whole or part, for any
purpose.

This fund fact sheet includes research reports and data prepared by HSBC Global Asset
Management (Hong Kong) Limited, HSBC Provident Fund Trustee (Hong Kong) Limited, HSBC
Group Management Services Limited and Hang Seng Investment Management Limited as
indicated in each of the relevant reports. The Company has not been involved in the
preparation of such research reports and data.

The information contained within this document has not been reviewed in the light of your
personal financial circumstances. If you require investment advice you should contact your
professional advisers. This document is not and should not be construed as an offer to sell or
solicitation of an offer to purchase or subscribe for any investment. Expressions of opinion
herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have
positions in any financial instruments mentioned in this document and may from time to time
add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an
underwriting commitment in the securities (or related financial instruments) of any companies
discussed in this document, may sell them or buy them from customers on a principal basis
and may also perform or seek to perform investment banking or underwriting services for or
relating to those companies. )

ES
HSBC

<



I RoE 2L 2 E M%K% Risk rating for Constituent Funds

BaEE B #7 B9 B B A% B BaEE B #7 B9 /B B 4R B
Name of Constituent Fund The latest risk rating®" Name of Constituent Fund The latest risk rating®"

E%¥HHEESL Money Market Fund REE £ Equity Fund
W iE R THEE MPF Conservative Fund4 1 R R E S Global Equity Fund® 4
&% &£ Bond Fund I ZE MR ZEE S North American Equity Fund 4
EIR{E 4 E % Global Bond Fund 2 M P ZE £ European Equity Fund 4
B E4 Guaranteed Fund B ABRZEERS Asia Pacific Equity Fund 4
N BREES H K d Chi Equity Fund 5
fR#& & £ Guaranteed Fund 1 z/lﬂﬁ N ong fong an inese tquity Fun
" Bl ZEE £ Chinese Equity Fund 5
RS EEES Mixed Assets Fund e ‘ ‘
HIEXERERES ValueChoice US Equity Fund® 4
655% 2 4% Age 65 PI Fund 1 R N
Pk EE Age 65 Plus Fun HERHBEES .
% 2 E € Core Accumulation Fund 3 ValueChoice European Equity Fund’
F#EE % Stable Fund 2 BEETAREES 4
ValueChoice Asia Pacific Equity Fund"'
% X % Balanced Fund 3 B auity
N 185 &% Hang Seng Index Tracking Fund 5
2R #A® Growth Fund 4 _ N
A i EEFHACEERES .
BiE ¥ E S ValueChoice Balanced Fund" 3 Hang Seng China Enterprises Index Tracking Fund®
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We are entering the expansion phase of the economic cycle where activity starts to exceed pre-pandemic levels. China and the US are leading the way, while other developed markets (DM) and
emerging markets (EM) are set to follow later this year and into 2022. Global central banks remain committed to supporting the recovery, while hidden unemployment and fragile confidence and risks
around the virus are still present. Tighter credit conditions in China suggests moderate growth ahead with broad spillover risks. Near-term volatility aside, inflation is likely to remain contained over the
medium term, but with upside risks more apparent in the US and some EMs. We believe the balance of risks is for bond yields to push higher over the remainder of 2021. US growth, although peaking,
remains strong with no significant evidence of a major slowdown in the near-term. Further, the current 10-year yield is not consistent with the Federal Reserve (Fed) achieving its inflation target on a
sustainable basis, in our view. Risk assets can still provide decent returns in this environment, albeit lower than in the recent past, as growth expectations have been priced in.
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US stocks rallied strongly in the second quarter on the back of substantial progress in coronavirus disease (COVID-19) vaccinations and further re-opening of the economy. An announcement of a multi-trillion
dollar infrastructure plan at the start of the quarter also helped to support sentiment and buoy performance of economically-sensitive stocks. Back-to-back downward surprises to key payrolls data over April and
May raised concerns about the pace of economic recovery and when the Fed would begin to scale back pandemic-related policy measures. Stocks also fluctuated during the quarter amid a surge in consumer
prices, that mainly stemmed from an unbalanced recovery, with a rapid recovery in consumer demand outpacing a recovery in supply. Investors gauged the extent to which inflationary pressures were transitory.
The Fed continued to reiterate continued monetary support as a complete recovery was some time away and expected, and continued to look through transitory inflation pressures. Falling long-term bond yields
over the quarter helped to boost the overall performance of growth-oriented stocks including technology stocks.
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European stocks rallied in the second quarter as the second wave of COVID-19 cases retreated and the resulting economic impact of restrictions was relatively less than the first round of restrictions. Subdued
underlying price pressures, broadly positive corporate earnings and confirmation of the European Central Bank (ECB)'s continuing monetary support measures also buoyed overall risk appetite. An investor
rotation into cyclically-sensitive sectors slowed down as key long-term bond vyields fell over the quarter. Investors continued to eye inflationary pressures stemming from supply-side bottlenecks, and continued to
monitor the impact of tight semiconductor supply, particular on auto manufacturers. Economic survey data remained upbeat as activity normalised following social restrictions during the first quarter of the year,
while COVID-19 concerns lingered in the backdrop. In the UK, the economic recovery tracked a 'V-shape’ though output was still below its pre-crisis and trend level, suggesting robust momentum as fully
vaccinated individuals crossed above 50% of the total population.
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Asia ex Japan equities rose overall in the second quarter despite mixed regional performance. Robust external demand continued to support the economic recovery across the region, while a resurgence
of COVID-19 variants in some countries weighed materially on mobility and domestic consumption. A weakening US dollar provided early tailwinds for equity market performance, though reversed
towards the end of the quarter. Stocks in mainland China were among the regional underperformers as concerns over tighter domestic monetary conditions continued to weight and as government
regulation of large internet companies capped sentiment. Falling US yields during the quarter provided some reprieve for highly-valued stocks. Meanwhile, progress on the vaccine rollout was uneven
across the region, partly from limited vaccine access in some countries. COVID-19 concerns weighed on countries particularly in India and Southeast Asia, with countries including Indonesia, Malaysia
and the Philippines re-introducing restrictions to curtail the spread of the virus.
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Onshore and offshore stock markets in China posted slight positive gains during the second quarler China’s economic data continued to show an ongoing recovery, with services sector activity
normalising through most of the quarter. Concerns of tightening monetary policy, targeted measures on restraining prices of key commodities and uncertainty of regulations on internet companies
broadly weighed on investor sentiment. A slowing cadence of fiscal support acted to cool the broad credit impulse, while the People’s Bank of China reiterated a gradual policy normalisation, continuing
to focus on financial stability using targeted measures. Investors also focused on companies with quality balance sheets amid rising concerns over debt sustainability. Meanwhile, inflation in consumer
prices remain relatively muted compared to other major economies, as deflation in food prices offset stronger prices in other segments.
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Hong Kong equities overall were little changed over the second quarter as the reflationary momentum in the global economy cooled and as a resurgence of COVID-19 across parts of Asia weighed on
some sectors. Muted COVID-19 cases allowed continued economic recovery and enabled labour market improvements. Additionally, strong South-bound net equity flows and a rollout of COVID-19
vaccines helped to support prices.
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Longer-dated US Treasuries rallied as a broader reflationary theme waned and amid factors including rising global growth concerns, technical factors and increased demand for US Treasuries from
foreign investors. While vaccination progress accelerated supporting economic normalization and a return to ‘normal’, disappointments in key jobs data underscored the reversal in inflation expectations
and long-term bond vyields. The Fed reiterated it would look through a surge in inflation caused by temporary factors and continued to maintain its accommodative monetary policy stance, while a
complete recovery was some time away. The Fed’s June policy meeting sparked volatility in markets amid a hawkish surprise. In Europe, the ECB kept its monetary policy settings unchanged. UK gilt
yields traded in a range amid a rapid domestic recovery and uncertainty in the US bond market. The Bank of England (BOE) maintained its policy rates and current pace of asset purchases. The BOE
kept a dovish stance, warning against ‘premature tightening’ despite an upward revision to its inflation forecasts. Major central banks continued to rapidly expand balance sheets and have now adopted
lower-for-even longer interest rates. However, central banks in some EM countries raised rates to dampen inflationary pressures. In DM, investment grade corporate bonds have edged lower over the
quarter, while high yield spreads have tightened further. Asian bonds were volatile however remain preferable despite some risks related to deleveraging efforts in China.
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Global economic recovery prospects are
boosted by the rollout of vaccines.
Markets exposed to cyclical sectors can continue
to perform well even as bond yields rise.
Value stocks can also do well in this
environment.
However, there is still risks surrounding the
virus and there is still uncertainty about the
timeline of vaccine rollouts in some
countries. There is scope for an inflation
scare to trigger higher bond yields, hitting
risk asset performance.
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Virus risks continue to be contained, while
policy tightening and regulatory concerns are
priced in risks.

Under-allocation from global investors and
expanding institutionalisation of local
markets are supportive.

Policy normalisation remains a headwind and
could mean less of a liquidity boost to the
market and result in potentially higher
financing costs for Chinese corporates.
Meanwhile, while geopolitical uncertainty
has fallen, it still lingers.
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US indices’ greater weight to ‘Growth’ stocks
makes them vulnerable to higher US bond
yields.

This implies some relative caution, although
exposure to quality name, mega-cap tech
and the digital economic remains beneficial.
A major increase in US inflation on a
sustainable basis could push the Fed to
adopt a tighter monetary policy stance that
results in significantly higher US bond yields.
The likely tapering of Fed asset purchases in
2022 also poses risks.
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Hong Kong remains an attractive listing hub
underpinned by greater primary and
secondary market activity.

Progress on a vaccine rollout improves the
outlook for broader reopening, and is
exposed to the global demand and trade
conditions.
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The region has exposure to cyclical stocks
exposed to the global growth recovery and
to structural themes including electric
vehicles (EV) and EV supply chains,
e-commerce and technology hardware.
Policy normalisation and the potential for
higher US vyields and a stronger USD remain
headwinds.

A fast resurgence of the virus in the region
present near-term headwinds. Key to
unlocking greater upside will be progress in
a vaccination rollout.
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The region has scope to catch-up following
last year's underperformance.

Exposure to Value stocks, a potential strong
cyclical recovery later in 2021, and a dovish
ECB are also positives.

Eurozone growth remains structurally weak
particularly with the resurgence and faster
spread of COVID-19 in some countries.
There is evidence that governments’ appetite
for further fiscal policy support is waning.
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Government bond prospective returns look
very low. We estimate that the bond risk
premium remains negative in bunds, gilts
and Japanese government bonds. This
means that in effect we are being penalised
for owning bonds relative to cash. Current
policy settings mean that bond prices are
unlikely to be volatile or result in a sharp
jump in yields.

Prospective returns for US Treasuries have
risen, increasing their ability to act as a reliable
diversifier against growth disappointments.
However, the potential for a further increase in
yields implies the risk of capital losses.

We see current elevated inflation as
transitory, with the medium-term outlook
capped by considerable labour market slack,
and is consistent with the Fed expectations
to raise rates after seeing data confirm
inflation rising on a sustainable basis and
full-employment being achieved.
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Within the context of a well-diversified typically multi-asset portfolio, and relative to relevant internal or external benchmarks, HSBC Asset Management has
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For Investment Grade credit, spreads have
come down materially over the last couple of
months. Prospective returns have become
unattractive, particularly for longer-duration
bonds. We maintain a defensive positioning.
Spreads are likely to remain tight on the
back of ongoing central bank purchases and
the prospect of a strong economic growth
recovery in 2021. We are more positive on
shorter-duration bonds.

For High Yield credit, market action has
compressed spreads. Default-adjusted
spreads are at multi-year lows. This means
that the credit risk premium has fallen.
Upside in this asset class seems more
limited given current pricing. Positively, Fed
and ECB actions are supporting the market.
We continue to prefer Asia credits to DM.
We advocate a defensive positioning, looking
for higher quality issuers, and avoiding
vulnerable sectors.

(or would have) the following tilt towards the asset class (for a >12-month investment period):
RS EBKREHE®ER o Overweight implies a positive tilt.

FHEERZ AR EMAME®EMEME o Neutral implies neither a particularly negative or positive tilt.
RIELESRZHAMAEMBEM o Underweight implies a negative tilt.
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For local currency bonds, prospective returns
are relatively high, although this is mainly our
view that EM currencies are undervalued.
Diverging economic impacts from the spread
of COVID-19 along with different political
regimes in the EM universe also mean that
being selective is key.
For hard currency bonds, valuations are
consistent with a neutral position. Near-term
macro and virus headwinds are offset by a
brightening longer-term outlook amid vaccine
rollout and a rebound in global growth. The
near-term outlook remains challenging for
EM economies and corporates. Some
countries are tightening policy while
vaccinations programmes are lagging DMs.
Defaults are expected to increase.
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REBERE M3 Investment objectives and other particulars' REBHSS% (T8 /17£) Portfolio allocation (market/sector)®
EBRRRABOALE  RKEBREESIEE - BBIAR 37.0% ZERE American Equities CFNTERBIERBR BREBRLARE BIRA
BE BUOBBESHRO0%NEEFEBRERES 30.3% ERES World Bonds RAREEERE URBREGHBRIBREABERME
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REARAE BEETRABREAREEHIBIA) - 10.7% BB European Equites BEBEZEARGS (ELEZERTE)  RTRE
ERESEENEESMIGARERBEFMISMNERE 4.8%  Tz3t Deposits NBEBEEEER BETWzEE  TREERES K
21T 7E55% £66%.2 fi% 8 - 4.40% TABRE (RERM/EE/ BRREFZFEREE  BREBFEFARKDS =
Provide capital growth for the Members by investing in a BARSN) Asia Paciic Equities TEEESFRT - EWELSTF T ERESTSEE
globally diversified manner. The Core Accumulation Fund, ‘ ) BT EEHERA I TR A BEANARREN
through its underlying investments, will hold 60 per cent of its (exmainland China/HKNJapan) Ao

net assets in Higher Risk Assets (generally means equities or 3.9%  RARE Japanese Equities  XERREXRBER  E2RFTABBERR - BEEL
similar investments), with the remainder investing in Lower 3.1% HEAREERE Chinese & BEERASAY WERTERELS - EXREMNRE

Risk Assets (including without limitation global bonds and BE AT - BB 6 E A 58 Ak % S (COVID-19) & 15

money market instruments). The asset allocation to Higher ) IHong KHOHQ Equites FE - NEEERERERBRIE c FAXEEES
Risk Assets may vary between 55 per cent and 65 per cent 2.9% B2 RAf Cash & Others WaETE  RIKBAESRHA -  DMEFRAFE
due to differing price movements of various equity and bond HiRE Other Equities MEARALPETELMNEEL A THE  SHAMEE

markets. BHRRREE -
CHET-_-—FXNAZHE RERBHEGBNEER
K SWRTRBE—FRELA BEEREBORE

E£EH Fund details KEHEAN+KEE Top 10 portfolio holdings (%) BARBEYE YAKRESEAERETER - LB
- — [ " = ! BRESEH)  EeREDMNRERFICEBFNT
B {7 {E# Unit price? HK$23.70 % 7T & % Securities #7482 Holdings (%) RN ’/JT?_\x%%%@%l‘%%%@ﬁﬁi@ﬁﬁ%? !
B3 A Launch date® 01/12/2000 /Apphle Inc 20 ERENETELNSE F A SR FAZE
H & EEE Fund size ('000,000) HK$16,262.00 % 7T ﬁ@* M'CCmSOﬁ Corp li ¢ The main macro theme in the quarter was inflation: how fast
s T . mazon.Com X it was picking up, whether the rises will prove to be
gffgggg[jgi%escggiﬁ%E‘WE #165% Alphabet 14 transitory, and whether it will have any effect on global
VA=) ky - N = Y o . . .
Mixed Assets Fund [Globall - Maximum equity around 65% Buoni Poliennali Del Tes 0.95% 01/08/2030 09 pohcy settings. Markets did not react very adversely to the
quity ° US Treasury N/B 1.125% 28/02/2022 08 inflation developments. Equity markets generally delivered
B k2 4Z 2 Risk indicator (%) 10.92 Y ' ’ positive returns over the quarter as economic data around
BB &% B Risk class® 5 Facebook 08 the world has continued to signal economic recovery,
) o US Treasury N/B 0.126% 30/09/2022 07 particularly in the US and China. On the fixed income front,
& X% Fund expense ratio (%) 078 4E#EEE Taiwan Semiconductor Manufacturing Co 0.5 US Treasury yields lowered over the quarter following the
Visa Inc-Class A Shares 04 rapid pick-up in the first quarter, giving a break to global

government bonds as well as most US dollar credit bonds.
Local currency bond market returns were dominated by
currency movements, with the key local currencies
generally strengthening against the US dollar over the
period, despite some weakening in June.
e The fund returned positively over the quarter, mainly
contributed by favorable equity performance. Regional
equity markets generally ended higher amidst good
prospect of economic recovery. North American and
European equities led the performance, thanks to the
improving coronavirus disease (COVID-19) situation in the
regions, together with the positive background of ongoing
vaccination rollouts and supportive policies. Global
government bonds delivered a small positive return, thanks
to lower US Treasury yields over the quarter. Asian bonds
were flattish while Asian local currency bonds performed
positively, as the key Asian currencies mostly appreciated
against the Hong Kong dollar.
As of 30 June 2021, stock markets experienced a sharp
rebound over the past year on the back of aggressive
monetary policies globally. Our overweight positions in
equities worked well and contributed part of the
outperformance. Our allocation to Asian investment grade
corporate bonds against the global government bonds
(hedged) also added value, as the credit spreads narrowed
amid on-track economic recovery which offset the negative
impact from rising US dollar yields over the period.

H2RIBVEHF Fund Performance Information (%) (B & £ H20005F1281H K 3L 2 & FA Fund performance since launch on 1 December 2000)

fFE{L[E | Annualised return B B %R Calendar year return K#E %R Cumulative return
RAES = RAES
1# 3% 5% W0&F Vg’ oo 207 2008 2019 200 THES @A o1& 3% 5F 10F Tg o7

1yr 3yrs 5 yrs 10 yrs YTD 3 mths 1yr 3yrs 5 yrs 10 yrs

launch launch
ﬁ‘% %un d 22.80 9.82 8.55 457 428 220 1416 -6.42 16.80 11.85 734 459 22.80 3248 50.76 56.33 137.00
FIR AR

E\j’g'fa;ﬁ%s‘ 091 74 533 357 279 048 702 631 742 1328 476 240 1091 2300 2967 = 4200 758

return (%)’

THRETR  BLELR2017F401BRBARRERPEL ZE £ KM - The following table shows the fund performance since its launch as a

Constituent Fund of DIS on 1 April 2017.
f£ £ {LE % Annualised return JEf [E #R Calendar year return Z M E | Cumulative return
BRRERR _ ARRE R
18 3% 5E  0E  RUES o0 OWOMT o0 00 a0 FAES ZEA 1F 3% 5% 0§ Huss
1yr 3yrs 5yrs 10 yrs  Since DIS - 311217 YTD 3 mths 1yr 3yrs 5yrs 10yrs  Since DIS
Launched Launched

?’Sh%%un q 280 982 TEANATERNA 89  FBEANA 972 642 16.80 11.85 734 459 22.80 3248 TER NATEANA 4399

2E84
Reference 2056 952 TEBNATEBNA 890 FEANA 974 579 1703 12.06 597 437 2056 3138 TEMA NATEANA 4367
Portfolio*

& BIERBREXRBI(EXREDTES  BEXREN20177F4ABEHR ZUOREECATRERECENENE FUHREEEREEREERMAK © For
Default Investment Strategy (‘DIS’) purposes, the Core Accumulation Fund has been renamed and converted by changing its investment objective and asset
allocation from Stable Growth Fund when DIS commenced on 1 April 2017.




Ies‘;’ﬁﬁﬁﬁ e Age 65 Plus Fund® LEm . aadil

REBERE M3 Investment objectives and other particulars' REBHSS% (T8 /17£) Portfolio allocation (market/sector)®
BRERROBAANRE  RAEBORKRESREFROE 71.5% 83kE% World Bonds cERNTERBIRABK: BERREARE  BIRA
R BBIABIEE - 65 & ERMALN20%EEEZFER 12.3%  ZERE American Equities RAREEERE URBREGHBRIBREABERME

BREARBSRBAE(—RERERELRE)  THEH
BERANBERRBRAE BEETRAERESREED
BIR) ARBSEENEENNAEARERESRTS
HBIRED M A6%E25% 2 BT -

0 . ‘ MFZE -MEHBRF BV RBHESE - ARRIREE
5.4% 7 Deposis UERESRERPR(ARRLARTE)  RTAT
3.6%  EUMRS European Equities NEBBESTFOE - BTksrE SRERRBESK
3.1%  R&REf Cash & Others BEREESZAEOE  FRIBBEFURKBSE

Provide stable growth for the Members' retirement savings by 0 = (mg S TREEBEFMTE - ERERFERMERESFTIHEHR -
investing in a globally diversified manner. The Age 65 Plus 1:6%  SAER <EFMV%/§( BT EEHERA I TR A BEANARREN
Fund, through its underlying investments, will hold 20 per RAIS1) Asla Pacfic Equites Ao

cent of its assets in Higher Risk Assets (generally means (ex mainland China/HK/Japan)  XERREXRBER  E2RFTABBERR - BEEL
equities or similar investments), with the remainder investing 1.3%  BAMRE Japanese Equities %@;ﬁgﬁﬁ%ﬁﬁ BB EE B e EZERBOMNRE
in Lower Risk Assets (including without limitation global 10% SEREERE Chinese & BE AT - BB 6 E A 58 Ak % S (COVID-19) & 15
bonds and money market instruments). The asset allocation : FE NMELHBEBEREREYE FREEBEES
to Higher Risk Assets may vary between 15 per cent and 25 Hong Kong Equities WHET®  BRYEBRESMA -  DMNEFRBE TR
per cent due to differing price movements of various equity L———0.3% HAfiEZ Other Equities MERABIETETHERENLBTHAME TN EE
and bond markets. BHRRREE -

CHETZ_—FXA=TH RERRREENEBHE
R SHBRTRBE-FRELA - HEFEFORE

E£EH Fund details KEHEAN+KEE Top 10 portfolio holdings (%) BARBEYE YAKRESEAERETER - LB
N o L = X ‘z” "\Q y £ NINE asp? /2‘ AN\ 3 zwl 2t
BV E# Unit price? HK$13.75 Bt # % Securities # £ Holdings (%) %g;?%g/?gggggégﬁfgg&%@%ﬁgm
. " N 124 VR ERS RN ML/R 2
3 HE Launch date® 08/10/2009 Buoni Poliennali Del Tes 0.95% 01/08/2030 32 W ERETEEN SR FF ARG RS2 o
H & EEE Fund size ('000,000) HK$5,428.45 7T US Treasury N/B 1.125% 28/02/2022 31 ¢ The main macro theme in the quarter was inflation: how fast
) . . US Treasury N/B 0.125% 30/09/2022 26 it was picking up, whether the rises will prove to be
ESHEAHM Fund d t ° ' L
e US Treasury NIB 2.25% 31/01/2024 15 transitory, and whether it wil have any effect on global
Mixed Assets Fund [Global] - Maximum equity around 25% US Treasury N/B 1.75% 31/07/2024 15 pohcy settings. Markets did not react very adversely to the
quity o US Treasury N/B 0.125% 31/05/2022 14 inflation developments. Equity markets generally delivered
% b2 = 5C Risk indicator (% . positive returns over the quarter as economic data aroun
BB Risk indicator (%)° 4.09 youm e ' it h ic d d
BEL% & Bl Risk class® 3 us Trgasury N/B 2.50% 15/005/2024 14 the world has continued to signal economic  recovery,
) o Canadian Government 1.50% 01/02/2022 1.3 particularly in the US and China. On the fixed income front,
E &P X LR Fund expense ratio (%) 077 US Treasury N/B 0.375% 31/01/2026 1.2 US Treasury yields lowered over the quarter following the
US Treasury N/B 1.625% 15/05/2026 12 rapid pick-up in the first quarter, giving a break to global

government bonds as well as most US dollar credit bonds.
Local currency bond market returns were dominated by
currency movements, with the key local currencies
generally strengthening against the US dollar over the
period, despite some weakening in June.
e The fund returned positively over the quarter, mainly
contributed by favorable equity performance. Regional
equity markets generally ended higher amidst good
prospect of economic recovery. North American and
European equities led the performance, thanks to the
improving coronavirus disease (COVID-19) situation in the
regions, together with the positive background of ongoing
vaccination rollouts and supportive policies. Global
government bonds delivered a small positive return, thanks
to lower US Treasury yields over the quarter. Asian bonds
were flattish while Asian local currency bonds performed
positively, as the key Asian currencies mostly appreciated
against the Hong Kong dollar.
As of 30 June 2021, stock markets experienced a sharp
rebound over the past year on the back of aggressive
monetary policies globally. Our overweight positions in
equities worked well and contributed part of the
outperformance. Our allocation to Asian investment grade
corporate bonds against the global government bonds
(hedged) also added value, as the credit spreads narrowed
amid on-track economic recovery which offset the negative
impact from rising US dollar yields over the period.

HE£XRHEH Fund Performance Information (%)¢ (B E £ H2009%F10H8H B 3L 2 X IR Fund performance since launch on 8 October 2009)

#£ # (kL [E 8 Annualised return B f£ 3R Calendar year return Z &[G 3R Cumulative return

RIZES = RIZES
1# 3% 5% W0F Tgl? on6 2017 2018 2019 200 THES @A 1% 3% 5% 10f 5

Since

1yr 3yrs 5 yrs 10 yrs YTD 3 mths 1yr 3yrs 5 yrs 10 yrs

launch launch
'Iz}:h% %u nd 6.67 6.04 432 298 275 223 5.36 172 991 9.02 0.66 1.85 6.67 19.25 2354 3415 3750
TR AL EIR

Eje”rf;;ﬁ]"g“ 276 334 280 203 188 -0.16 275 132 393 610 117 108 276 1036 1479 2224 2434

return (%)’

THRER BLEELR2017F4A 1B BARRBRERSEL ZE £ KM - The following table shows the fund performance since its launch as a
Constituent Fund of DIS on 1 April 2017.

] £ E{LE & Annualised return JEfE Bk Calendar year return Z#E | Cumulative return
ARRERR _ ARBRERM
15 3F 5§ 10 § BIZS 2016 00417 o000 2019 2020 #H%5 =f8A 15 3F 5% 106 BIZS
1yr 3yrs 5yrs 10 yrs  Since DIS - 311217 YTD 3 mths 1yr 3yrs 5yrs 10yrs  Since DIS
Launched Launched
ﬁfﬁm 4 667 604 TEANATERNA 503 TEANA 3% 172 991 9.02 0.66 1.85 6.67 1925 FTEANATERNA 2321
2EHE
Reference 467 538 TEANATEBANA 458  FTEANA 369 -1.55 963 821 1.81 -0.10 467 1703 FEANATEANA 2098
Portfolio*

SOBMIERRERRI(ERREDTMES @BRREN20177F4A18EH R EECHETEEECT LA FTHEREABRREEREERMAK © For
Default Investment Strategy (‘DIS’) purposes, the Age 65 Plus Fund has been renamed and converted by changing its investment objective and asset allocation
from Flexi-Managed Fund when DIS commenced on 1 April 2017.



Igﬁi‘ﬁﬁﬁ?‘rﬁﬁ e MPF Conservative Fund4

1€ /2 B

Low risk®"

2345

REBEREMEE Investment objectives and other particulars'

BRRARBIEEREATA NERRTHROREER
2?‘@%%#}@?;&1 EREERTESYTREREAR

Achieve a rate of retun higher than that available for savings
deposits through investing in high grade Hong Kong dollar
denominated monetary instruments, however, MPF Conservative
Fund does not guarantee the repayment of capital.

E£ %8 Fund details

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

78.4% 773! Deposits
19.4% &% Bonds
’—2.2% 4 R Cash & Others

REHAAN+KEE Top 10 portfolio holdings (%)

7 % Securities # 5 E Holdings (%)

EE{U{E# Unit price? HK$12.85 & T
M B Launch date 01/12/2000

HK Govt Bond Programme 2.46% 04/08/2021 51

ESREM Fund size (000000)  HK$28,80087 7z MUFC Bank L TD 0.03% 0210712021 35
B2 SBHR Fund doscriptr B Nt s ot F 10 001 050720 2‘3
E*ﬁﬁﬁ%%ﬁ _ §7;§ anque atl De Paris ’ A (] X

Money Mt Fund  Hong Korg NG Bk 0 1 Q1S G270 0
. .. an A o A
=37 Risk tor (%)° 22
Elﬁ*ﬁrj |.s mdlcz or (%) 0 Oversea-Chinese Banking Corp (Hong Kong) 0.18% 24/08/2021 2.8
BB Bl Risk class ) ! Sumitomo Mitsui Banking Corp TD 0.13% 15/09/2021 22
ESHIX R Fund expense ratio (%)* .77 Canadian Imperial BK/HK TD 0.08% 08/07/2021 22

Mizuho Corporate Bank Ltd (Hong Kong) 0.20% 14/09/2021 22

:Fifi Commentary

B BBREBEREFREERRR—ARE - £2
BEBRBRER=ZEARNEAAZBNER  NTEZE
FEEADBRE - AR EHEAELF R EE T - HREHE
EFNFBREMADS c EeMMETFHIBMAR -4
FFP35250H °

® The Fund Manager continued to roll deposits in the overnight
and 1-week space. The Fund Manager re-invested papers
particularly into the 3-month and 6-month papers and
deposits as they offered an attractive pick-up. The exposure
to Treasury bills have been decreased as the Treasury bills
yield declined. The fund weighted average maturity (WAM)
have been kept between 35-50 days.

H2XHEH Fund Performance Information (%)

FE{L[EFH Annualised return B F E# Calendar year return
A

F#E R Cumulative return

IES = RIZES
15 3F 5 F 10 ¥ " £1%5 Z=fA 15 3F 5 F 10 ¥ -
1yr 3yrs 5 yrs 10 yrs Ias::::::(:r 2018 2017 2018 2019 2020 YTD 3 mths 1yr 3yrs 5 yrs 10 yrs Ias::::::(:r
?-Sh% ?un d 0.00 0.63 0.38 0.26 1.08 0.00 0.00 0.32 m 047 0.00 0.00 0.00 1.90 1.90 2.58 24.80
ABRREERE
Prescribed 0.00 0.05 0.03 0.02 043 0.01 0.01 0.04 01 0.00 0.00 0.00 0.00 014 0.16 019 913
saving rate'’
IR%EQ e Guaranteed Fund* oL JR—

REBEREM:#18 Investment objectives and other particulars'

BRRENRSTMAS —REBERRES  RERESR)
ERRBHEAREE - RSLREREREEEKFE - U
BREAB ST EHAZTEIAIN B REFE]HE
FERMRE] [REMNE | BHELASRR (BE)FR
NEEBEPIFERREETE  BEEABERTHIE
9\73@0% °

Achieve long-term capital growth with low volatility whilst
ensuring that the ‘Guarantee’ as defined in subsection
3.4.3 (f) ‘Guarantee features' of the MPF Scheme Brochure is
met through investing in a diversified portfolio that normally
comprises global bonds, equities and cash. Guaranteed
Interest Rate will be determined by HSBC Life (International)
Limited at the beginning of each financial year but will never
be less than zero per cent in any case.

E£## Fund details

REBAAB(WH/TX)

Portfolio allocation (market/sector)®

52.0% #cfE# HKD Bonds

38.3% *%f&E% USD Bonds

4.9%  EBRE Hong Kong Equities
3.4% 773 Deposits

1.5% H&REH Cash & Others

REHLAAN+KEE Top 10 portfolio holdings (%)

i Commentary

CERNIERBIBABK:FERREARE BIRAR
EEREBM  URBREEWIRIRBETREREMT
2 mSHBRVZVRBHEE - ARRRE BB ER
BERERPR(LEAREBARTE) RTREXNEES
BERR - BAEhmrm  FHEEEESFREERES
STERE  BRIKBTESFARABD ELEEESF N
FoEMERTEAMERESTHOR  HAETEE N
ERHETAB LA BEESNARREAEE -

c ENBRERE TR AXREE  TNESHFELER -
ERGBERARAE METHRAGCEREBEERR
BFERUNEAYEMRSSY FERTLEA - TAXEE
J§§W§$TE§ RESREEATHLEESTHRSFLE

® The main macro theme in the quarter was inflation: how fast
it was picking up, whether the rises will prove to be
transitory, and whether it will have any effect on global policy
settings. Markets did not react very adversely to the inflation
developments. Equity markets generally delivered positive
returns over the quarter as economic data around the world

B {E# Unit price? HK$10.75 B T &% Securities A E Holdings (%) has continued to signal economic recovery, particularly in the
F3 B Launch date 01/12/2000  Wharf Reic Finance BVI 2.55% 16/04/2025 18 US and China. On the fixed income front, US Treasury yields
E4EEME Fund size (000,000) HK$11,997.20 3% 7 Walmart Inc 2.55% 11/04/2023 18 Igwered over t.h‘e quarter following the rapid pick-up in the
. . Commonwealth Bank of Australia 2.16% 31/10/2024 17 first quarter, giving a break to global government bonds as
ESFEA R Fund descriptor o well as most US dollar credit bonds. Local currency bond
RERS — RERBRM REREE, jgmay  Bxportimport Bank of Korea 2.078% 25/09/2024 16 market returns were dominated by currency movements, with

Rz BEXNREEGTRERET RREZENF
BEMELREINSE  URRERE -

Guaranteed Fund — When accrued benefits are transferred/

The Link Finance (Cayman) Ltd 2009 2.35% 09/04/2025 1.6
Victoria Power Networks Pty Ltd 1.18% 28/09/2025 16
Victoria Power Networks Pty Ltd 1.48% 30/04/2027 1.6

the key local currencies generally strengthening against the
US dollar over the period, despite some weakening in June.
® The fund returned positively over the quarter, contributed by

withdrawn, Members will get the greater of the Guaranteed  Shinhan Card Co Ltd 1.375% 19/10/2025 15 the positive performance in both equities and fixed income.

Balance or the Actual Balance (the value of the units held in Eli LI”V & Co 2.35% 15/05/2022 15 HOﬂg Kong equities ended h|gher, thanks to 900d prospect of

the Guaranteed Fund) under the Guarantee Conditions®. N o ’ economic recovery and positive spillover from both Asia and
ARESR Risk indi ”e 162 Toyota Industries Corp 3.236% 16/03/2023 15 the rest of the world, as economies recovered and vaccines

% 4% Risk indicator (%] : were rolled out. Corporate bonds in the portfolio also
/B B2 4% Bl Risk class® 2 delivered a positive return, thanks to lower US Treasury yields
E & BIX L= Fund expense ratio (%) 2.06 over the period.

H£KXIK/EHF Fund Performance Information (%)°®
| ] FE{LE#® Annualised return [B&£ E %k Calendar year return Z 1 E %R Cumulative return
A

RIES s = RIES
ﬁfﬁm ] 161 200 078 04 03 484 148 436 197 426 028 019 161 612 397 142 750
PR A LR R
E\j’;'ril;ﬁ%s‘ 02 105 075 031 024 66 018 019 05 221 02 000 020 319 379 316 498

return (%)’



I%W{E#EQ ¢ Global Bond Fund

BEFERR

Low to medium risk®"

iHls a5

REBEREMEE Investment objectives and other particulars'

FERIZRENECERLENRBETRSESES - U
EMBENERLE  FARLRERFERKTE -
Achieve stable capital growth with low volatility through
primarily investing in a portfolio of carefully selected global
fixed-income securities.

E£%#H Fund details

E B4 Unit price? HK$13.14 7 7T
R B Launch date 08/10/2009

E & ¥ E & Fund size ('000,000)
ESEAHM Fund descriptor
BHRES — BRI
Bond Fund - Global

HK$6,011.59 % 7T

B Z 5 Risk indicator (%) 3.95
& B2 4% Bl Risk class® 3
E$ XL E Fund expense ratio (%)* 0.80

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

28.5% % United States
20.0% Efb{E% Other Bonds
9.7%  FEIAH Mainland China

72%  EAH ltaly

6.9% JAE France

5.3% B Japan

5.2% £ United Kingdom
5.1% BT Spain

3.8% &7 Hong Kong

3.7% #&REH Cash & Others

35% {EEl Germany
1.2%  EIE India

REHESAN+KXEE Top 10 portfolio holdings (%)

% Securities #7482 Holdings (%)

Buoni Poliennali Del Tes 0.95% 01/08/2030 44
US Treasury N/B 1.125% 28/02/2022 4.0
US Treasury N/B 0.75% 31/01/2028 31
US Treasury N/B 0.125% 30/09/2022 29
US Treasury N/B 0.125% 31/05/2022 22
US Treasury N/B 1.625% 15/02/2026 21
France (Govt of) 0.00% 25/02/2023 21
UK Treasury 0.125% 31/01/2023 20
US Treasury N/B 2.25% 15/11/2025 17
US Treasury N/B 2.560% 15/05/2024 17

#'ﬁ Commentary
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* In the second quarter of 2021, global bond yields retraced lower as inflation
expectation eased while new Delta variants overshadowed the steady
global growth recovery. US Treasury yield curve flattened with the short-
end higher and long-end sharply lower, which was mostly driven by a
hawkish US Fed meeting. In particular, the median projection of the Fed
funds rate now shows two hikes by the end of 2023 (compared to no rate
hike through 2023 previously), together with an upward revision to the
median forecast of 2021 Gross Domestic Product growth and inflation.
This means that a tapering might be closer to expectation to drive a sharp
underperformance in the belly. At the same time, the long-end softened
meaningfully in light of the hawkish signal that curtailed inflation
expectation and led to massive unwinding of reflationary trades.
Nonetheless, bond supply outlook was upbeat as President Biden raised
federal spending for Financial Year 2022, although the proposed minimum
corporate tax rate could absorb some of the pressure. Economic data were
overall solid with decent labour market improvement and steady services
recovery. As a result, the Fed remained committed to provide policy
support until the economy reaches its inflation and employment goals.

¢ The fund completed the quarter in positive territory. Performance came
mainly from duration exposure as Global Bond yields edged lower
especially from US Treasuries. Meanwhile, foreign exchange impact
added to performance, led by the appreciation from the EUR against the
HKD. Conversely, credit exposure from Asia credit weighed on returns,
with allocation to Financials sector being the key drag.

HE£RXIKREH Fund Performance Information (%)°®
£ £ (L E & Annualised return B [E 3k Calendar year return £ [E 3R Cumulative return
S - BIZE

12 3% 5§ 10§ RIES #4924 =@A 1% 3§ 5% 10f MIED

1yr 3yrs 5 yrs 10 yrs Iasll:'ﬁ:i 2016 2017 2018 2019 2020 YTD 3 mths 1yr 3yrs 5 yrs 10 yrs Ias::'ﬁ:i
ﬁf %un d 0.00 34 1.75 229 2.28 1.07 6.73 -1.08 5.29 9.24 -4.16 0.54 0.00 10.61 9.05 25.38 30.23
FHHAER R
E\f’g'raa;ﬁ%“ 478 126 130 131 130 372 284 0.06 161 442 143 002 178 384 667 1388 1623
return (%)’

BEPERR

| 7maz2 . stble Fund o EELERR el

REBERE 15 Investment objectives and other particulars'

FEREN—REERFESRRE  BEFOLERS
MZTEE  AERFRENEE ARLRERSE
1R K

Achieve stable capital growth with low volatility through
investing in a diversified portfolio that normally comprises
global bonds and equities with heavier weighting in bonds.

E£%B#H Fund details

EE{U{E# Unit price? HK$13.817% 7T
R AH Launch date 08/10/2009

E £ & EE Fund size ('000,000)
Eéﬁiiﬁ?ﬁ Fund descriptor

HK$3,995.29 % 7T

BAEERES(BR) - REREZRSHH45%

Mixed Assets Fund [Global] — Maximum equity around 45%
BB Z 2 Risk indicator (%) 6.38
/& B2 4% Bl Risk class® 4
E$ XL E Fund expense ratio (%)* 1.28

HE£RXIB/EH Fund Performance Information (

[ | &=%{LE% Annua

ed return

A
1# 3% 5§ 10§ RIES EYES
Tye  3ys By 10y Since 20162017 2018 2019 2020 Typp
launch
A2 1039 517 469 257 279 122 1235 570 9.03 m7 014
This Fund - - : : : - : - - : -
FIHAER R

Dollar cost 33 366 279 197 183

averaging
return (%)’

REMA 2% (T35, /17 %) Portfolio allocation (market/sector)®

57.5% 3F{E% World Bonds
10.6% 73 Deposits

9.9% HERERRE Chinese &
Hong Kong Equities

6.2%  ZERZ American Equities
5.8%  EUMRE European Equities
4.1%  BARKE Japanese Equities
38% BARE (RERi/EE/
B4 Asia Pacific Equities
(ex mainland China/HK/Japan)
B4 K Cash & Others
HiRZ Other Equities

2.2%

REHAAN+KEE Top 10 portfolio holdings (%)

% Securities #7482 Holdings (%)

Buoni Poliennali Del Tes 0.95% 01/08/2030 2.3
US Treasury N/B 1.125% 28/02/2022 20
US Treasury N/B 0.75% 31/01/2028 1.9
US Treasury N/B 0.125% 30/09/2022 14
US Treasury N/B 1.625% 15/02/2026 13
US Treasury N/B 0.125% 31/05/2022 1.2
France (Govt of) 0.00% 25/02/2023 1.2
UK Treasury 0.125% 31/01/2023 11
J #1#2 B% Tencent Holdings 11
US Treasury N/B 2.25% 15/11/2025 1.0

%)6

125 573 -4.29 381 9.82 0.42

B E %R Calendar year return E#E %R Cumulative return

¥ Commentary

c FRFZRBIEABIR: FERREARE - BRABRTEY
%& WEBREAHRRABRMBEREMTE - MEHBIR
DY ABHEE - ARBREBURHELREBEPR(LER
%I&¢I RN ENEEREER EHEAE ER
EHEES RS EREF2THEEE - BRRBGEH AR KD
AETERESRT - EREB TR ERESTHEOER - B
NEIBEMEREEZTAR LT BELNARBRHEAES -

e FERBRERRER EERFAHGLERR - BELBEERHN
S - ERTER LS - LEXRBNRZBREAT  BEH
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A EBEHFRRIES -

* The main macro theme in the quarter was inflation: how fast it was
picking up, whether the rises will prove to be transitory, and whether
it will have any effect on global policy settings. Markets did not react
very adversely to the inflation developments. Equity markets
generally delivered positive returns over the quarter as economic
data around the world has continued to signal economic recovery,
particularly in the US and China. On the fixed income front, US
Treasury yields lowered over the quarter following the rapid pick-up
in the first quarter, giving a break to global government bonds as
well as most US dollar credit bonds. Local currency bond market
returns were dominated by currency movements, with the key local
currencies generally strengthening against the US dollar over the
period, despite some weakening in June.

* The fund returned positively over the quarter, mainly contributed by
favorable equity performance. Regional equity markets generally
ended higher amidst good prospect of economic recovery. North
American and European equities led the performance, thanks to the
improving coronavirus disease (COVID-19) situation in the regions,
together with the positive background of ongoing vaccination
rollouts and supportive policies. Global government bonds delivered
a small positive return, thanks to lower US Treasury yields over the
quarter. Asian bonds were flattish while Asian local currency bonds
performed positively, as the key Asian currencies mostly appreciated
against the Hong Kong dollar.

A
=8 1% 3% s5& 0% PIES
3 mths 1yr 3yrs 5 yrs 10 yrs launch

1.69 10.39 16.34 2677 28.94 3810
0.57 330 11.38 14.77 2153 2356



Iiﬁﬁgﬁ e Balanced Fund

AL

Medium risk®"

1245

REBEREMEE Investment objectives and other particulars'

BFRREN-REERRESFEERE  ERENLERS
NETEE  NWERRESKTENEREE  ARKER
B RIFEREKFE -

Achieve medium to high capital growth with medium
volatility through investing in a diversified portfolio that
normally comprises global bonds and equities with heavier
weighting in equities.

E£%#H Fund details

E B4 Unit price? HK$24.32 & T
R B Launch date 01/12/2000

E £ ¥ EE Fund size ('000,000)

Eéﬁiiﬁ?ﬁ Fund descriptor
REBEE2(RIM - RERERSEHB%
Mixed Assets Fund [Global] = Maximum equity around 85%

HK$22,599.15 /& 7T

B Z 5 Risk indicator (%) 12.50
BB 4 Bl Risk class® 5
E$ XL E Fund expense ratio (%)* 1.39

H£KXRIW/EBEF Fund Performance Information

23.6% FEREERE Chinese &
Hong Kong Equities

20.6% #&%{E% World Bonds
——14.3% ZARF American Equities
13.6% EiMiEE European Equities
8.9%  AAKE Japanese Equities
83% TARE (wEK/EE/
BARSN) Asia Pacfic Equities
(ex mainland China/HK/Japan)
8.3% 173 Deposits
2.4%  B&REf Cash & Others
0.0%  EfhiRE Other Equities

REHESAN+KXEE Top 10 portfolio holdings (%)
% Securities #7482 Holdings (%)

:Fifi Commentary

c FRFZLBIBABR: BERROARE BRAEREEY
Bt - LA&LHE%‘EH%HB{%?E%%WEH VE - AR
KLU ARBHER - ARBREBUBRHELSRERTR(LER
ZERPE) BTRZARBEGENR - BERarm TR
%E%H&Zé%ﬁéé?%ﬂ&@é RIRIRBUT B 4 0A K 2B

DELEEBESME SR ELTEANERESFMSEER - 4
Wi%”‘“ﬁz%‘ﬁ?%%nﬁﬁiﬂ BEHLNARR E]

o FERMRAREE  HERFANHSLERR - B
SR ERTER FE - LERE )HEQ—,—EEme
o 8 57 2L TS AR % & (COVID-19) Z 47 8 - )
BERXH - ZFAXEBRBEFRSE TS - B TB( ;
MEHFRRTE MARKBAIEERMNE ‘%mﬁrﬁﬂﬁ oM
A EBEARRIEE -

¢ The main macro theme in the quarter was inflation: how fast it was
picking up, whether the rises will prove to be transitory, and whether
it will have any effect on global policy settings. Markets did not react
very adversely to the inflation developments. Equity markets
generally delivered positive returns over the quarter as economic
data around the world has continued to signal economic recovery,
particularly in the US and China. On the fixed income front, US
Treasury yields lowered over the quarter following the rapid pick-up
in the first quarter, giving a break to global government bonds as
well as most US dollar credit bonds. Local currency bond market
returns were dominated by currency movements, with the key local
currencies generally strengthening against the US dollar over the
period, despite some weakening in June.

® The fund returned positively over the quarter, mainly contributed by
favorable equity performance. Regional equity markets generally
ended higher amidst good prospect of economic recovery. North
American and European equities led the performance, thanks to the
improving coronavirus disease (COVID-19) situation in the regions,
together with the positive background of ongoing vaccination
rollouts and supportive policies. Global government bonds delivered
a small positive return, thanks to lower US Treasury yields over the
quarter. Asian bonds were flattish while Asian local currency bonds
performed positively, as the key Asian currencies mostly appreciated
against the Hong Kong dollar.

%)

| ] F E{LE #® Annualised return [B&£ E %k Calendar year return Z1EE % Cumulative return

15 3 5 f 10 £

1yr 3yrs 5 yrs 10 yrs
rEE
This Fund 24.46 187 9.05 482 44
PR AR

Dollar cost 999 682 490 360 299

averaging
return (%)’

IiEEE$ « Growth Fund

BIZES
Since
launch

& 3142 B Tencent Holdings 25
NEEE Alibaba Group Holding Ltd 2.3
RBRBE R AIA Group 15
E3E] I\/Ie|tuan Class B 12
AETEEE T Taiwan Semiconductor Manufacturing Co 0.9
‘:PIE % 8% 7T China Construction Bank H SHS 0.8
BEBER S K EFT Hong Kong Exchanges & Clearing 0.8
Apple Inc 0.8
% # Microsoft Corp 07
=B EF Samsung Electronics Co Ltd 06

z

2016 2017 2018 2019 2020 $éJJ-I-D 7

2.58 2227 -11.04 14.89 13.65 5.05

213 10.39 914 6.82 16.69 288

=ER 1% 3% 5% 1of AIEY
3mths  1yr 3yrs  Syrs  10yrs 0 ich

3.36 2446 2555 54.22 60.21 143.20

148 9.99 21.89 2701 42.39 82.83

TEERER
Medium to high risk®*

1235

RERERE M5 Investment objectives and other particulars'

FRREN—REERFBRR - BREECMTHE2ET
e NERTERSESRBEEAEENREDR M
BB ERERKF -

Achieve investment returns that maximise long-term capital
growth potential with medium to high volatility through
investing in a diversified portfolio that normally comprises
global equities, with an emphasis on Asian markets.

E2ZH Fund details

B {7 {E# Unit price? HK$25.73 # 7T
R B Launch date 01/12/2000

H$EEE Fund size ('000,000)

ESBAHEM Fund descriptor
REBEES RN - REREZRIEHI00%
Mixed Assets Fund [Global] — Maximum equity around 100%

HK$31,547.68 /& 7T

BB 2R Risk indicator (%)° 15.80
BB 4 Bl Risk class® 6
E$BIX L& Fund expense ratio (%)* 150

REMA 2% (35,17 %) Portfolio allocation (market/sector)®

29.7% HEREERE Chinese &
Hong Kong Equities

18.1% XEIRZE American Equities
——17.7% MR European Equities
12.0% BAMEZ Japanese Equities
11.1% ZARE (REMH/EE/
BRI Asia Pacific Equities
(ex mainland China/HK/Japan)
6.9%  RIXfE% World Bonds

2.4%  B&REf Cash & Others
2.0% 7% Deposits
0.0% A& Other Equities

REHLANTKEE Top 10 portfolio holdings (%)
& % Securities #H 2 Holdings (%)

T #1#2 B% Tencent Holdings 32
fa 2 B Alibaba Group Holding Ltd 2.9
RABRBEIZER AIA Group 19
2 & Meituan-Class B 15
AETEEEE Taiwan Semiconductor Manufacturing Co 1.2
#E 72 % $R 1T China Construction Bank H SHS 10
B HBR 5 K #E R Hong Kong Exchanges & Clearing 1.0
Apple Inc 1.0
M # Microsoft Corp 09
= E & Samsung Electronics Co Ltd 0.8

H2£XHBEH Fund Performance Information (%)°&

T Commentary

cFRIBRBIBABK: ZERREARE  BRARREE
TEE ARBRETURBEARABTREMTZE - HHYE
RESULRBHER AR RREBEHEHE2REEIR(CL
HREBRGR) RHAFAREHGEDR - BERZEHE -
*W%@@E#W $#§*éﬂ&@§ EIRIRBURN B 5 A &
AHBOENEEEFHTE - SR ELTERHEREFTIHER -
%m;g*m mgimﬁﬁiﬁ BEEAARBEMAES -

o FERBERRER EERFAHGIOR -BELEERAN
S ERTERLES - LXRBUAREREAT  BEH
R EFEE AR BT (COVID-19) R BT H - M EEEREEE &
BRSF - DMESRBAFRE  MARABIEBEMEELE
THE TMAERESRREA -

* The main macro theme in the quarter was inflation: how fast it was
picking up, whether the rises will prove to be transitory, and whether
it will have any effect on global policy settings. Markets did not react
very adversely to the inflation developments. Equity markets
generally delivered positive returns over the quarter as economic
data around the world has continued to signal economic recovery,
particularly in the US and China. On the fixed income front, US
Treasury yields lowered over the quarter following the rapid pick-up
in the first quarter, giving a break to global government bonds as
well as most US dollar credit bonds. Local currency bond market
returns were dominated by currency movements, with the key local
currencies generally strengthening against the US dollar over the
period, despite some weakening in June.

* The fund returned positively over the quarter, mainly contributed by
favorable equity performance. Regional equity markets generally
ended higher amidst good prospect of economic recovery. North
American and European equities led the performance, thanks to the
improving coronavirus disease (COVID-19) situation in the regions,
together with the positive background of ongoing vaccination
rollouts and supportive policies. Asian bonds were flattish while
Asian local currency bonds performed positively, as the key Asian
currencies mostly appreciated against the Hong Kong dollar.

£ £ (L E #{ Annualised return /B &£ [E 3k Calendar year return £ 1B 3k Cumulative return

15 3F 5 10 #

1yr 3yrs 5yrs 10 yrs
AEE
This Fund 32.36 9.01 10.96 5.62 470
TR AL EIR

Dollar cost 4304 g40 B8 429 344

averaging
return (%)’

IZE
Since
launch

2016 2017 2018 2019 2020 YD

313 26.98 1379 1764 14.85 7.66

359 12.50 -11.61 8.28 20.56 408

FHES

=@F 1% 3% s5& qof RIES

3 mths 1yr 3yrs 5 yrs 10 yrs (Rl
417 3236 29.56 68.28 7292 157.30
1.80 13.64 27.38 33.05 52.25 10012



Iﬂb%ﬂﬁ%ﬁﬁ * North American Equity Fund

FEERER
Medium to high risk®"

1235

REBEREMEE Investment objectives and other particulars'

FERREANSHFEREVEILEES
B UERRBEAREE -
Achieve long-term capital growth through investing in a
portfolio of carefully selected shares traded on stock
exchanges in North America.

732 5 AT LT ) A 4

E£## Fund details

E @ Unit price? HK$24.90 7 7T
B B Launch date 01/12/2000

H$EEE Fund size ('000,000)

ESEAHEM Fund descriptor
BREES - tE
Equity Fund — North America

HK$10,324.23 # 7T

E B2 #Z 5 Risk indicator (%)? 18.59
B4 B Risk class® 6
H & B X L& Fund expense ratio (%)* 1.32

H2XHEEH Fund Performance Information (%)®&

| ] FE{LEH Annu d return /& & B & Calendar year return Z#EE %R Cumulative return

IES
Since
launch

15 3F 5 F 10 £

1yr 3yrs 5 yrs 10 yrs
rES
This Fund 39.65 15.99 15.12 11.55 453
FHRAEEH

Dollar cost 1993 1173 901 721 501

averaging
return (%)’

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

28.5% FH Technology
15.8% %it{tiEEm Consumer Discretionary
’713.3% T#% Industrials
12.2% %12 Health Care
11.7% &# Financials
4.5% T 1B Consumer Staples
3.2%  &&fl Telecommunications
3.0% 8% Energy
25% RAFE Utilties
2.4%  [BHIE Real Estate
2.2%  ##} Basic Materials
0.5% H&REM Cash & Others
0.3% % Futures

REHLAAN+KEE Top 10 portfolio holdings (%)

% % Securities #B £ Holdings (%)

Apple Inc 5.3
i # Microsoft Corp 5.1
Alphabet 39
Amazon.Com 37
Facebook 2.3
Tesla Inc 15
NVIDIA Corp 1.3
JPMorgan Chase 12
Visa Inc-Class A Shares 11
Johnson & Johnson 11

FHES
2016 2017 2018 2019 2020 YTD
10.54 19.23 181 2162 17.05 14.80

764 10.32 992 11.82 19.75 9.22

Ilﬂﬁﬂﬂﬁ%%ﬁ ¢ European Equity Fund

:Fifi Commentary

e RE-F A ERARBHENME  HpR
ERREMERBEEESREMEF o
ERUEEERREEMEREEBEE
s HFFESER  GIHIHHES
AR ARDHE (X LEFIFER - 7
HRAR LRBRES - WERRZ

R %?%%ﬁxﬁimw-i

REHEAE AEJT*E_E ARG
Hﬁiﬁ%(;ﬁﬁﬁﬁﬁﬁwwﬁEﬁﬂfﬂlﬁ
CHBELHIERR RMNERET  ENREREGHBUR

AERIXREE  YEREAARREGRARTEEREH -
HR EZMeRMAEEARREARF SR RF SERER
YEEFELERRHERBER  BRERR -

* In the second quarter, North America was the best performing region
on the back of a resurgence in economic activity across the
manufacturing and services sectors as social restrictions were
gradually lifted. Encouraging earnings reports, solid new job creation
data and a bipartisan agreement of a USD1 trillion infrastructure
spending plan all buoyed returns. Labour markets continued to show
healthy sequential progress and early corporate earnings reports
towards the end of April supported returns. However, markets were
tempered by the meaningful upgrades in the Federal Reserve's
inflation outlook and its hints at raising interest rates in 2023, one
year earlier than market expectations. Meanwhile, the US President,
Joe Biden, proposed tax increases to pay for the large fiscal stimulus
already, or about to be, injected in the economy, which partly
dampened investor sentiment. In the macro news, we see little if any
tapering of asset purchases this year and lower-for-even longer
interest rates.

e Looking at quarterly performance of the fund, our overweight
allocations to Pharmaceuticals, Biotechnology & Life Sciences and
Commercial & Professional Services coupled with our underweight
exposures to Capital Goods and Transportation contributed to
performance. Conversely, our overweight allocations to Consumer
Durables & Apparel and Semiconductors & Semiconductor
Equipment along with our underweight exposures to Real Estate and
Software & Services weighed on performance.

i DR R AR
EEECASE
[OESIERE 1424
HEEANERER -
Jmiﬁtﬂ A - B

]

@
JT
B
%

={@A 1% 3fF 5§ 10 £

3 mths 1yr 3yrs 5 yrs 10 yrs launch
8.07 39.65 56.11 10227 19856  149.00
427 19.23 3948 5391 10055  172.37

FEERER
Medium to high risk®* 12 3 s

REBERE 15 Investment objectives and other particulars'

FEBRENCEEKEWE BN BN KEERE
BS EMORGES  IWERRAERIEE -

Achieve long-term capital growth through investing in a
portfolio of carefully selected shares traded on any of the
eligible markets in the United Kingdom and in other

continental European countries.

E£%B#H Fund details

BB Unit price? HK$15.84 A 7T
R AH Launch date 01/12/2000
E & ¥ EE Fund size ('000,000) HK$3,038.56 7 7T
ES&EAHM Fund descriptor

REES — BUNER

Equity Fund — European countries
BB 25T Risk indicator (%)° 19.20
BB 4 Bl Risk class® 6
E$ XL E Fund expense ratio (%)* 1.35

REMA 2% (T35, /17 %) Portfolio allocation (market/sector)®
21.1% & United Kingdom
19.3% B France

13.7% 1ZE Germany
—
12.2% it Switzerland
7.6%

HAbBZE Other Equities
7.5% % Netherlands
4.3%  FIET Spain

4.2%  JnH Sweden

38% 3% Denmark
3.1%

BEAF Htaly
1.7% EREH Ireland
1.5% B&KEf Cash & Others

REHAAN+KEE Top 10 portfolio holdings (%)

% Securities #7482 Holdings (%)

Nestle SA-Reg 2.0
Roche Holding AG-Genusschein 18
ASML Holding NV 17
Novartis AG-Reg 1.4
LVMH Moet Hennessy Louis Vuitton 1.2
SAP SE 1.2
Novo Nordisk A/S-B 1.2
Unilever Plc 11
AstraZeneca Plc 11
Airbus SE 1.0

HEREEERE CEFERERIRBRRBNE
BAX BMBRTRBANRE L  EeRNE_FHESR
ERE% - BRERE -

ZR - BREERRAE - BERKAA < ZHRE - UKk
ZE FREREAMERBNNEREZER Bt
ERFEE  UREBERKLMEERRR -

CEROTXMEKGFALR - ST HBRREMERA
BREKRY -

* European equity markets continued to rally over the period,
as the vaccine rollout continued, earnings strength
persisted, and policy stimulus expanded. The fund returned
positively but underperformed over the second quarter.

® Both country allocation and stock selection were negative
this quarter. Allocation in France and stock selection in
Germany, Ireland and ltaly contributed to the performance,
while allocation and selection in Switzerland and stock
selection in United Kingdom detracted.

o Overall sector attribution was negative. Stock selection in
Consumer Discretionary and Telecommunications
detracted.

H£RXIB/EF Fund Performance Information (%)°®

[ ] fF E{LE #{ Annualised return [B&£ E %k Calendar year return Z1#EE % Cumulative return

15 3 5 f 10 £

1yr 3yrs 5 yrs 10 yrs
rEE
This Fund 32.00 5.70 784 362 226
PR AL ER

Dollar cost 1598 713 429 303 212

averaging
return (%)’

BIZS
Since
launch

FHES
2016 2017 2018 2019 2020 YTD
0.34 21.03 -18.57 19.95 318 11.00

3.35 893 -14.80 895 16.86 122

=8 1% 3% s5& qof RIES

3 mths 1yr 3yrs 5 yrs 10 yrs launch
6.81 32.00 1812 45.86 4270 58.40
291 16.98 2294 23.38 34.80 53.74



IEEKHQ?&EQ ¢ Asia Pacific Equity Fund

FEERER
Medium to high risk®"

1235

REBEREMEE Investment objectives and other particulars'

FRRENCERNENAECAR(BARINTEEES
RGMEMERDEES  NERRBEREE -
Achieve long-term capital growth through investing in a
portfolio of carefully selected quoted securities on regulated
stock exchanges in Asia Pacific, excluding Japan.

E£%#H Fund details

E B4 Unit price? HK$42.58 % 7T
R B Launch date 01/12/2000

H £ & EE Fund size ('000,000)

ESEAHM Fund descriptor
BRES — ZTRBEARBKRIN
Equity Fund — Asia Pacific, excluding Japan

HK$13,112.33 & 7T

B B 152 Risk indicator (%) 20.09
BB 4 Bl Risk class® 6
E$ XL E Fund expense ratio (%)* 153

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

37.4%

18.9%
—14.0%
14.0%
9.3%
2.4%
1.9%
1.5%
0.2%
0.2%
0.1%
0.1%

FEMNH R EE Mainland
China and Hong Kong
8 Korea

&2 Taiwan

£ India

BN Australia

FIN% Singapore

B¢ REf Cash & Others
EfE Indonesia

% Thailand

HRETE Malaysia
PR New Zealand
SEf2E Philippines

REHESAN+KXEE Top 10 portfolio holdings (%)

% % Securities

#7482 Holdings (%)

:Fifi Commentary

o JAETTE - MSCIZE K& (R AR S 15 # —FE_FLA
4.2% < FR - REBRBEIERL  BFH 1A ERRITHR
E-Ro-FHRTHENEREE MEBRTERTLAEMR
RERAAE - At AATEEERGHEHEEK - B9 pEE
%%&ﬁﬁﬁ&§%¥ﬁ%m§am% LHPETSRRAY
18 3k o “F AL HERSABTHHUBTHKES
(aMD@&F&@ BHEHBHHHRETRE - TSR
BOELHES  AERIETSEREREF - it BEBNE
MHHEEER UAFESABRE - RRBMERNES - Ik
WHSEE - TR RERENTEAERE  HE - BNREE
AP REEAARREAT - T¥7E FAREEERTE
BRREL -

c HEFRRBABRER - EENFREREF - UHHEMRE
AEBFFEERR - BRBBRSTOEBERERKFPHEE -

* MSCI Asia Pacific ex Japan rallied by 4.2% in USD terms in the second
quarter of 2021. During this quarter we have seen signs of policy
normalization in China, which includes China asking banks to limit
loans for the rest of 2021 in April, while the State Council has also
announced policy developments through May. As a result, the China
credit impulse index has turned negative performance in May. On the
other hand, regulatory noise in certain sectors such as the Chinese
internet and education space has kept Chinese market performance
relatively subdued. Over the second quarter, Taiwan, India and

AETEEEE ¥ Taiwan Semiconductor Manufacturing Co 7.1

& 142 i Tencent Holdings 6.1
= E & Samsung Electronics Co Ltd 5.6
SK Hynix Inc 35
Glenmark Pharmaceuticals Ltd 34
MediaTek Inc 3.4
fir 2 B & Alibaba Group Holding Ltd 29
Naver Corporation 28
KRB RE IR AIA Group 28
HE % E Baidy, Inc. 2.8

Malaysia have seen coronavirus disease (COVID-19) cases going back
up resulting to partial lockdowns and mobility restrictions, though
market has quickly looked through this and recovered towards the
end of the quarter for Taiwan and India. Indian government has also
announced credit guarantees to alleviate second wave stress in late
June which helped with sentiment. Top performing markets in the
region during the quarter are Philippines, India, Australia and Taiwan,
while Macau and Pakistan underperformed. On sector front, Health
Care and Industrials outperformed during the quarter.

¢ The fund has underperformed in the quarter. Stock selection was
negative for the quarter. Positive performance came from Consumer
Staples and Telecommunications, though this was offset by negative
stock selection in Technology and Consumer Discretionary.

H2£XHBWEH Fund Performance Information (%)°&

fF # (kL [E ] Annualised return B [E#R Calendar year return K #[E 38 Cumulative return

15 3 5§ g MIES
1yr 3yrs 5 yrs 10 yrs I:::::;l 2016 A 2016
rES
This Fund 4774 11.85 13.21 482 729 4 33.02 -15.41
l‘fiﬁﬁzﬁfﬁliﬁ
ollar cost
averaging 18.69 1143 749 468 3.97 5.29 13.25 -11.46

return (%)’

FUES
2019 2020 yrp
1682 2210 963

9.33 3143 3.82

IFF%BQ?&E% * Hong Kong and Chinese Equity Fund

-
=8 1% 3% s5& rox PIES
3 mths 1yr 3yrs 5 yrs 10 yrs oI

4.06 4774 3997 86.02 6014  325.80
210 18.69 38.36 4352 58.05 122.08
=R l
High risk®" 12 3 4§

REBERE 15 Investment objectives and other particulars'
FERIZRANCEERBELEEEHARIMETHRGES -

ZREABATHAETE LT 2PERR(BEHR - A ZMARH K
AR/ FEAERERENRARBITOERH REMREERARS
FEmERNMAR AERREEAEE - BHOPEREELELH
BREZREAANERERABIBAR REEREEER,/
KPBENARMBTEABRGALTNES - P BRELAEH
REBBRME  PERETPEARAME  BFE  BPINALER
Hh o

Achieve long-term capital growth through primarily investing in a
portfolio of carefully selected securities listed on the Stock Exchange of
Hong Kong (the "SEHK’). The portfolio may be comprised of those Hong
Kong-listed Chinese equities (including H-shares, red-chips and securities
issued by companies deriving a preponderant part of their income
and/or assets from China) and other securities listed on the SEHK.
A portion of the investment portfolio indirectly held by this Fund may
hold securities issued by companies deriving a preponderant part of their
income and/or assets from Hong Kong and/or China that are listed on
other stock exchanges. For the purpose of the investment objective of
the Hong Kong and Chinese Equity Fund, China means the People’s
Republic of China, and excludes Hong Kong, Macau and Taiwan.

E£## Fund details

BB Unit price? HK$30.32 7 7T
M B Launch date 01/12/2000
H$EEE Fund size ('000,000) HK$11,689.86 7 7T
ESEA M Fund descriptor

BREES - PEANES

Equity Fund — China and Hong Kong
E B2 Risk indicator (%)? 17.30
& B2 4% Bl Risk class® 6
H$BX LR Fund expense ratio (%)* 151

REMA 2% (T35, /17 %) Portfolio allocation (market/sector)®

32.9%
20.2%

14.9%
’78.9%
6.7%
5.7%
2.8%
2.8%
1.7%
1.2%
1.2%
1.0%

[—

488 Financials

%7t/¢3E% & Consumer Discretionary
BHE Technology

FEHE Real Estate

4 R Cash & Others
{773 Health Care

T#% Industrials

WENEEE Consumer Staples
RAEX Utiities

82 Energy

il Telecommunications
¥t Basic Materials

REHLAANTKEE Top 10 portfolio holdings (%)

& % Securities

# 5 E Holdings (%)

B'E B % Tracker Fund of Hong Kong ETF 115
T #1142 % Tencent Holdings 78
fal 2 B Alibaba Group Holding Ltd 73
RABRBE IR AIA Group 54
% [E Meituan-Class B 44

EBER 5 R EFT Hong Kong Exchanges & Clearing 3.2

s B R 1T China Construction Bank H SHS 2.9
ZERF 4 4) Wuxi Biologics Cayman Inc 22
JE L2 % HSBC Holdings 18
$TU8 E 3 Sun Hung Kai Properties 18

H£2£XHWEH Fund Performance Information (%)°&

¥ Commentary

ERBERTHT  FEREBRTRE_FHRVE IR
ERBRESTEEENTANLT236% BRTHLEEE
BRUABEEHHTMBECEETRENAS - ERYXE
BERTARENEE - B AhAMEEE AR EHE R
BEUEIK - Al ELA-BTBEAEREE00FFA £
Egi’%ﬂ@)ﬁ”%ﬂﬁﬁ%&% ERATRE  BHTHEE

TABEATEHERF LM% TEHRAAETRES
(COVID-19) R 1514 M (E E HUR B R A HBIER /\ﬂMarkn%‘
BRBEREHTHEN4 MBLRFTES BEYS

% %514K51.9 tmg;zr/@mm &ﬂﬁ&l\ﬁxaﬁ/ﬂicovm 19
B2EARBRAAME—SK

AGEREE %éﬁ%%%iﬁﬂﬂ BITXEBERREEC &5
WERZTCEERERAFESRE - BRERRIEER
KFIFTHELE

Chinese and Hong Kong equities experienced a ‘V-Shape’ rebound
in the second quarter led by Growth and Momentum stocks. FTSE
MPF Hong Kong Index was up by 2.36% in the quarter. State
Administration for Market Regulation (SAMR)'s anti-monopoly
investigation on internet names continued in April. The regulator
has launched an investigation into suspected monopolistic
practices by Meituan and also announced an anti-monopoly
violation fine on Alibaba. However, ahead of the Chinese
Communist Party (CCP)'s 100th anniversary on July 1, the market
sentiment held up well with CNY appreciation and rebound in
Growth stocks with solid earnings.

Hong Kong retail sales were reported to increase 10.5% year-on-
year in May, mainly due to the low base effect post coronavirus
disease (COVID-19) and a recovery in domestic spending. The
Markit Hong Kong Purchasing Managers’ Index (PMI) fell to 51.4
in June, with the output and new order sub-indexes down to 51.4
and 51.9, respectively. The slower rates of growth reflected the
softer overseas demand due to the resurgence of COVID-19 cases
in Asia.

The fund was driven by favourable stock selection but sector
allocation effect was negative. Positive stock selection in Real
Estate and Consumer Discretionary were offset by unfavorable
stock selection in Energy and Industrials.
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fF # (kL [E R Annualised return B ¥ [E3R Calendar year return E#[E 38 Cumulative return

15 3 5 & g RIES
Since 2016 2017 2018
1yr 3yrs 5yrs 10 yrs a0
XE$
e B 2788 631 115 442 553 016 3862 1535
P AR R
Dollar cost 948 700 505 389 369 283 1780 1201

averaging
return (%)’

FHES
2019 2020 YTD
13.07 15691 459

5.52 1953 116

-
=ER 1% 3% 5% 1of MIEY
3 mths 1yr 3yrs 5yrs 10 yrs a0

212 27.88 20.17 69.67 54.22 203.20
0.81 948 22.52 2794 46.45 110.01



IFFBQEEQ ¢ Chinese Equity Fund

= & b
High risk®"

1234

ﬁ@z%&é%&%@%nﬁﬁ% SMAR,/ % EE KA
B AR RERBY AR S EDARAES -
BFEATERHRRAE - LOE B A - R
RESHERANRAMS SEAMUNERSAE
ABEAR S BTN AR SRERET
ERZIAETNES BEENRESHELREnE
MERETREARAME (BAE EPINEEBR) -

Achieve long-term capital growth through primarily investing in
a portfolio of carefully selected shares issued by companies
deriving a preponderant part of their income and/or assets from
China and listed on the Stock Exchange of Hong Kong,
including but not limited to H-shares and red-chips. Up to 30
per cent of the non-cash assets of the investment portfolio
indirectly held by the Chinese Equity Fund may include
securities issued by companies deriving a preponderant part of
their income and/or assets from China that are listed on other
stock exchanges. For the purpose of the investment objective of
the Chinese Equity Fund, China means the People’s Republic of
China, and excludes Hong Kong, Macau and Taiwan.

E£## Fund details

BB {7 {E# Unit price? HK$21.77 &7
F 3 B Launch date 08/10/2009

HSEEE Fund size ('000,000)
ESEAHER Fund descriptor
REES — HE
Equity Fund — China
E B 128 Risk indicator (%)? 18.47
& B2 4R Bl Risk class® 6
HS B X L& Fund expense ratio (%)* 1.50

HK$12,678.76 /% 7T

E£XRHAEH Fund Perfor

ance Information (

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

23.5%

21.1%

’71 5.5%

10.1%
8.4%
7.4%
5.4%
3.2%
3.1%
1.8%

0.3%

%7/t Consumer Discretionary
BH Technology

£ Financials

B & REM Cash & Others

W 1EEE Consumer Staples
{2 %2 Health Care

BHE Real Estate

RAEE Utiities

E:fl Telecommunications
£4R Energy

#1¥ Basic Materials

?"EKEAI*H'?(EE Top 10 portfolio holdings (%)

# # Securities

#7482 Holdings (%)

J& 3142 i Tencent Holdings 9.2
fa 2 B Alibaba Group Holding Ltd 8.7
% & Meituan-Class B 6.0
R $R1T China Merchants Bank 43
S4B 4 ¥) Wuxi Biologics Cayman Inc 37
A EIZ % SR 1T China Construction Bank H SHS 34
AREERHAERADE ID.COM Inc 30
B F 2R Ping An Insurance (GRP) Co of China ‘H" 2.8
#8 % NetEase, Inc 27
F=EHRAF L Ning Co Lid 25

12 3% 58 10§ RIES
Since 2016 2017 2018
1yr 3yrs 5 yrs 10 yrs (e
KES
This Fund 3339 1157 15.00 6.56 6.85 -044 44.44 17.28
?ﬁﬁﬂ‘i@iﬁ
ollar cost
averaging 9.57 10.38 768 5.69 5.08 3.01 21.93 -13.31

return (%)’

ITE?EE@ ¢ Hang Seng Index Tracking Fund*

FHES
2019 2020 YTD
1919 3344 1.02
9.33 30.00 0.24

:Fifi Commentary

-Eimfz&iﬂ HﬁmiJﬁT EPIHﬁmEA%

M Etﬂ EIEFI ﬁég%%monﬂu Ef}\EMﬁE&i‘éﬁ
RBEBREERRTRE  SYDEBEERLT -
. qﬂlﬁﬂ&/\ﬁf@%%%{ﬂ?&ﬂﬁ B0 7 46 V8 ) 9 (R B B AR R
Eﬁﬁﬁﬁf\ﬁﬂ,ﬁ c EINFR O E  TEHEHBRBERER TS AL
HEERRBEERBRODABERT - NAEHHEERE
iéﬁih%ﬁﬁaﬁﬁ B951.0 T 2509 @ BHAT & 2 SR IR H Al R
52.0T Bk £61.3 o 2 B85 UL & % 3t 37 2L 787K 7% 5 (COVID-19) &
E%g@?%ﬂ%ﬁ@%#%ﬂimﬁ%WE%\HI%EE/EQ

c HETERERBACHRESRE  BESERSBE - FARAD
REXERMFESRE - AWEREERTERRRFFERE -

* Chinese equities experienced a 'V-Shape' rebound in the second
quarter led by Growth and Momentum stocks. The FTSE MPF China
Index was up by 3.69% in the quarter. State Administration for
Market Regulation (SAMR)'s anti-monopoly investigation on internet
names continued in April. The regulator has launched an
investigation into suspected monopolistic practices by Meituan and
also announced an anti-monopoly violation fine on Alibaba. However,
ahead of the Chinese Communist Party (CCP)'s 100th anniversary on
July 1, the market sentiment held up well with CNY appreciation
and rebound in Growth stocks with solid earnings.

e China's May and June macro data suggest weaker-than-expected
domestic activity on fading base effect. On the domestic demand
side, retail sales surprised on the downside again. The near-term
path to consumption and service recovery remains bumpy. June
official manufacturing Purchasing Managers’ Index (PMI) edged
down to 50.9 from 51.0 in May and Caixin manufacturing PMI fell to
51.3 from 52.0. Idiosyncratic factors such as semiconductor shortage
and the local outbreak of coronavirus disease (COVID-19) and related
control measures have also dragged down industrial production
activities in June.

* The fund was dragged by unfavourable sector allocation effect but
stock selection was positive. Positive stock selection in
Telecommunications and Utilities were offset by unfavorable stock
selection in Health Care and Industrials.

=R 15 3F 5 10 &

3 mths 1yr 3yrs 5 yrs 10 yrs (e
322 3339 38.93 101.20 88.81 17.70
1.66 957 34.47 4476 7397 78.20

= &b l
High risk®" 12348

REBEREMEHE Investment objectives and other particulars'

FREERRENEEREREEGN HEREHEER
B (BERBLTAS)RERNBEEENRE - #
RERESRABBERERERREMIANKEBRER
ZEEAEYNERR  BUTREEEESRAEHARRS
iﬁ%&%%ﬁ%&ﬁﬁ%ﬂﬁ@%ﬁ&&ﬁﬂ%ﬁaﬁﬁéﬁ’@i?ﬁ%{ﬁ’ﬂ%fﬁ
AR -
Match as closely as practicable the performance of the Hang
Seng Index by investing directly in an [TCIS (Hang Seng Index
ETF) with a similar investment objective. Whilst the
investment objective of the Hang Seng Index Tracking Fund
and the underlying ITCIS is to track the Hang Seng Index,
there can be no assurance that the performance of the Hang
Seng Index Tracking Fund and the underlying ITCIS will at any
time be identical to the performance of the Hang Seng
Index.

E 288 Fund details

E B4 Unit price? HK$29.77 % T
R B Launch date 01/12/2000

E £ & EE Fund size ('000,000)
E$ AR Fund descriptor
REEE - FF
Equity Fund — Hong Kong
& B3 152 Risk indicator (%) 17.66
BB 4 Bl Risk class® 6
E$ B X L= Fund expense ratio (%)* 0.81

HK$35,432.55 % 7T

REBHSS% (T8 /17 £) Portfolio allocation (market/sector)®

35.1%
27.0%
9.5%
8.3%
5.7%
3.0%
2.6%
2.5%
2.3%
2.1%
1.7%
0.2%

—

£t Financials
E#BHK Information Technology
%T{eEER Consumer Discretionary
i ERE Properties & Constructions
{ERF#52 Health Care
AFAEE Utiities
8% Energy
&3l Telecommunications
T# Industrials

WEEEE Consumer Staples
A {2% Conglomerates
$4 K EAh Cash & Others

REHESAN+KEE Top 10 portfolio holdings (%)

% % Securities

#7482 Holdings (%)

% & Meituan-Class B 84
RBRBE IR AIA Group 79
fif 2 B & Alibaba Group Holding Ltd 77
T #1#2 % Tencent Holdings 76
JE L 12 ik HSBC Holdings 71
‘:F‘lii % 8% 77 China Construction Bank H SHS 5.1

EER

K #£ E FT Hong Kong Exchanges & Clearing 4.3

¢$§1%Kﬁ Ping An Insurance (GRP) Co of China 'H' 3.7

ZZRH 4 ¥) Wuxi Biologics
/|3 & @ Xiaomi Corporation

H2£KXBEH Fund Performance Information (%)°&

37
34

:Fifi Commentary

¢« ST FE_FEAEH L TH158% PE?E%@E@@?&%Z%
244% @ MEEBERY — FRERZHEHOR 69% ° &
?E%ﬁm&&?ﬁ%ﬂgﬁ@ﬂ%

o RIAOEEE FERERE  BEEHETMES(COVID-19) M

fﬁﬁ'}%ﬁﬁ%ﬁiimﬂﬂﬁyfﬁgﬁ\i{ AT RE AN 18 B o At

%;‘I%Wﬁ#fﬁﬂmi&%ﬁ ROREE - H5 K EEBIRED
BRI °

o BARMARAACKRAARETHAOEIRIBERY - BE

BERESMAERD R - WIRTERBIEEERANR - B4

BHAOBREENTED  BERMNESALRBEENS T -

ﬁ%ﬁﬁﬁbﬂ%@ CBBERHE  RMBABEES[HMLRE]
DEAMABEEY  MARETERNPEARREBRELE

%(%ﬂi\ EEENERAE -
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F 2184 18 B5 7£24,2005 28,5008 2 )7 &) ©

. Hang Seng Index increased 1.58% in the second quarter of 2021, the
return of the Hang Seng Index Tracking Fund in the second quarter
is 2.44%, and that of benchmark of Hang Seng Index Net Total
Return Index is 2.69%. The tracking difference of the Fund in this
quarter is -0.24%.

® The global economy is on its track for recovery, but showing up some
new variants of coronavirus disease (COVID-19) is adding more
uncertainty to the vaccination and may damper the rising. Therefore,
the market continues to monitor how the pandemic develops while
governments are making economic policies conservatively.

® Hang Seng Indexes Company Limited has implemented its new
‘enhanced’ Hang Seng Index in June. Hang Seng Index will
gradually include 100 constituents and select its constituents by
industry group. This new changes on Hang Seng Index constituent
selection will allow our fund portfolio allocation to be more
diversified and more balanced in industrial distribution. With this new
approach, we expect more of the ‘New Economy’ company will be
added to Hang Seng Index and a better representativeness of the
company in the industry group will provide Hang Seng Index a
quality growth factor.

* We are cautiously optimistic about the Hong Kong and Chinese
market. Hang Seng Index is expected to trade at around 24,200 —
28,500 in the third quarter of 2021.

fF # (kL [E 3R Annualised return B £ [E3R Calendar year return E#[E 3% Cumulative return

-
1% 3% 5 10& RIES
1yr 3yrs 5 yrs 10 yrs I:::::;l 2016 2017 2018
ﬁ%‘ﬁn g 2033 218 921 510 544 314 3030 120
IS8 Index 2140 300 1018 606 692 413 4104  -1069
PR AEE R
Eje”ril;ﬁ]‘;s‘ 1022 376 308 324 357 417 1834 961

return (%)’

FUES
2019 2020 yrp
ne2 M4 6.82
1287 046 736
410 1060 215

-

=8 1% 3% s5& 0% PIES
3 mths 1yr 3yrs 5yrs 10 yrs oI
244 20.33 6.70 55.38 64.57 197.70
2.69 2140 9.56 62.39 80.07 296.43
0.91 10.22 1170 16.38 3757 105.43



I BiEIJH E 2 « ValueChoice Balanced Fund' Mol . ol

REBERE M3 Investment objectives and other particulars' REBHSS% (T8 /17£) Portfolio allocation (market/sector)®
ERREAN-ROBEFEFLER  BRENLERS 23.6% HERESRE Chinese & cERNTERBIRABK: BERREARE  BIRA
NZTEE  DWERRERKENERIEGE  RFIELR Hong Kong Equites RAREEERE URBREGHBRIBREABERME

BRFEERSKE - BIEHERAK  BHERALEEER WFL - TSHRRV DL RBHED - ARRREE

BRI B - 21.0% %% Word Bonds BABASEARDE(ELREERTE) BRIRE
Achieve medium-to-high capital growth with medium —14.2% XERFAmerican Equities NEBBESERGE - BThksrm TRAEARESK

volatility through investing in a diversified portfolio that 13.6% EHBEZ European Equities REREF2AEREE  IRFABEFARKEPD =

normally comprises global bonds and equities with heavier % = - TEEEARTE BB ELETERMERESMSER -

weighting in equities. It is expected that preference will be 8'90/ HM%; Japese Eqm?es HRIBEMERIETARLET BELRSARRH
given to ITCIS(s) when making investments. 84% TARE (FEAM/ER/ AE -

AR5 Asia Pacific Equities CREMNERERRRE BN FARBERR - EEL

(ex mainland China/HK/Japan) EERARAT  HERTEE LS - EERBIMNRE

7.9% 72 Deposis BB AT - AR A9 2 2L S A % & (COVID-19) & 15

o manE - MEREREEERRELE FREEEES

24% A& A Cash & Others WS E T - BRBNEEMI - SNEEERTIE

MERABOTETMEREETIAE  THERES
BHRRERD -

” " " " . " ® The main macro theme in the quarter was inflation: how fast
EE£HEH Fund details REMEA+AEE Top 10 portfolio holdings (%) it was picking up, whether the rises will prove to be

BB Unit price? HK$17.12 3 7T £ Securities 4 Holdings (%) trapsitory, _and mhe&her c;?dwill have any ef(fject or glot%al
B BE Launch date 01/07/2019 BESI2 1 Tencent Holdings 25 policy settings. Markets did not react very adversely to the
- BT B E Alibaba G Holding Lid 9 inflation developments. Equity markets generally delivered
E & &EE Fund size ('000,000) HK$1,070.61 7T - ﬁ' na a Group Holding Lt - positive returns over the quarter as economic data around
H& @A Fund descriptor RIBIRIBIERR AIA Group 15 the world has continued to signal economic recovery,
BABEES(ER) - BERESSHL% % [E Meituan-Class B 12 particularly in the US and China. On the fixed income front,
Mixed Assets Fund [Globall - Maximum equity around 85% BT E B Taiwan Semiconductor Manufacturing Co 0.9 US Treasury vields lowered over the quarter following the
[ o3 o . Apple Inc 08 rapid pick-up in the first quarter, giving a break to global
BB Risk indicator (%) TER NA SnE = A ' government bonds as well as most US dollar credit bonds.
. " FREI & $R 77 China Construction Bank H SHS 0.8 -
BB &% B Risk class® iE B N/ACC s . . Local currency bond market returns were dominated by
H4BEHE Fund tio (%)° 095 é%*%&“‘”%ﬁﬁ Hong Kong Exchanges & Clearing 0.8 currency movements, with the key local currencies
=P und expense ratio (7o : ¥ Microsoft Corp 08 generally strengthening against the US dollar over the

= E %+ Samsung Electronics Co Ltd 06 period, despite some weakening in June.

e The fund returned positively over the quarter, mainly
contributed by favorable equity performance. Regional
equity markets generally ended higher amidst good
prospect of economic recovery. North American and
European equities led the performance, thanks to the
improving coronavirus disease (COVID-19) situation in the
regions, together with the positive background of ongoing
vaccination rollouts and supportive policies. Global
government bonds delivered a small positive return, thanks
to lower US Treasury yields over the quarter. Asian bonds
were flattish while Asian local currency bonds performed
positively, as the key Asian currencies mostly appreciated
against the Hong Kong dollar.

W2019F7TAIRE - ERmEea B8 (BRI NEAHANESRBE B EAI(EEFANTEHM]) SBASTHNINARYGHE
CHEAMNBEASTHHENEEHEESAFHERNEHE REBENRE  WEBKTUAREARKEZE - With effect from 1 July
2019, HSBC Mandatory Provident Fund — ValueChoice ('ValueChoice’) has been merged with HSBC Mandatory Provident Fund -
SuperTrust Plus (‘SuperTrust Plus’) (the ‘Merger’), and the newly launched ValueChoice Balanced Fund under SuperTrust Plus has the same
name, investment objective and policy, fee level and fees and charges structure as the corresponding ValueChoice Balanced Fund under
ValueChoice before the Merger.

HEE£RXRHEH Fund Performance Information (%)¢ (EE£H2019F781H K I 2K & Fund performance since launch on 1 July 2019)
] fF£E{LE R Annualised return [E £ EI 3k Calendar year return Z#EH Cumulative return
A

1§ 3% s& o RIES e OMOM9 Lo EUES =R 1% 3% 5§ j0§ MIES

1yr 3yrs 5yrs 10 yrs launch - 3112119 YTD 3 mths 1yr 3yrs 5yrs 10 yrs launch
?’Sh%%un d 2469 TERB NATERNATERNA 1228 TEA NATERNATERANA 515 13.80 5.35 3.38 2469  TER NATERNATERNA 2607
FHRAEER

aDV"e”r"ji’giﬁ]‘;“ 1009 TEANATEENATEENA 914 FEANATEENATEENA 501 1649 292 148 1000 “F@EM NAREM NATEENA 1824

return (%)’

THRER BEHETHESH2011FE3824BRIL ZRBELUES E 2 H - The following table shows the fund performance since its launch on
24 March 2011 under ValueChoice as a reference.

£ £ (kL E $# Annualised return /B [E 3k Calendar year return £ E 3k Cumulative return

18 3% 5§ g AIES e o oo FHES @A 1% 3% 5§ g AIES
1yr 3ys  Byrs  10yrs S0 YID  3mths 1y 3yrs Sy 0yrs ek
ﬁf%und 24.69 853 9.61 5.61 5.37 3.05 2251 -9.66 15.72 13.80 5.35 3.38 2469 27.86 58.23 72.75 71.20

FRAEE R
Ev"g';;ﬁ%“ 10.09 701 5.20 397 391 205 1059 835 700 16.49 292 148 1009 2253 2888 4754 4810
return (%)’

TRETR BEHETHESE Z2019F6A30H 2 RA (A& H 2A1) LEZ E 2 - The following table shows the fund performance under
ValueChoice as at 30 June 2019 (ie before the Merger) as a reference.

fF£ # (kL [E 3k Annualised return B [B1 3R Calendar year return K& [E 3 Cumulative return

15 3F 5% 10 § 20?9%%;3%!3 010119 =f&R 15 3F 5 & 10 & 20?9%%}?3%!3
1yr 3yrs 5yrs 10 yrs  Since launch to = i e e | 3000619 3 mths 1yr 3yrs 5yrs 10 yrs  Since launch to

30 June 2019 30 June 2019
fh%%un d 14 787 382 TEANA 377 146 243 305 251 966 1005 157 142 %51 2060 FEANA 3680
THHAREER
Eje”r‘;;ﬁ]"g“ 348 250 260 FEANA 256 037 357 206 1059 835 364 179 348 768 1367 FEANA 2315

return (%)’



Ii%isﬁﬂﬁ;—’egﬁ e Global Equity Fund’ Medin e o mamil

REBERE M3 Investment objectives and other particulars' REMA 2% (iT135,/17£) Portfolio allocation (market/sector)® i¥i% Commentary

BRTERANCEELBIRNERTATIE EXFHHK 58.7% [ United States s BEEEMREL - EREASAL  BHRNER
ZRA NERE SN EREE - o e " REF-—EF_FREFL - AERBERRFEOBE -
X\c’hie‘\:l/e Iongxterm éapital gr}Jwt: through primarily investing e %HQT Oter qutes H?}%ﬁ;%%%%Lg %Ei?%%%gmgggﬁi%g

’ e ; 6.3% A7 Japan BIF - & RE L5 - DEEBIAGE - 1
in a portfolio of carefully selected shares traded on different 5.0%  BERMEES Mainand E%@&@ﬁﬁﬁﬁ aﬁ1%%%iﬁ@%@ﬁ§iﬁ§%§ 15
global markets. ’ i #o AT ESRR c  BNRERAZEEE  BAHEE
China and Hong Kong ﬂﬁgi (é:ova-@\ % *gg{ E{d & ﬁ-; ik ﬁ%;ii%% g%%ﬁﬁg

4.2% 58 United Kingdom HHIR - LIAS B A% BONRTTE IS

: PERCEEERY  MIEREEHMELEERRS
25% 18 Germany B SHRESAHS - AT BRDecha2MABEE R
24% ik Svizand EWAE . BAL IR S HARRR  ARTER

’ REH CIRIRARAT FIEBEERE - SE

2.3% )X Canada BARBEMAEMERA R R R EREERREK

1.7% %% Netherlands Xg@j&g}? e EE B EEEE.EAE
0, S . L 31 R FEREFESR B EERE
14%  BH Austrla BERSAREARASRBALS - RRFE  ARRE
1.3%  B&RHEf Cash & Others ERARBEERENER  BUAEERXFURAESRR

HRABRAE -

E4 5% Fund details BEHSMN+AZE Top 10 portfolio holdings (%) * Global equities continued their positive momentum in the second
o — quarter of 2021 amid upbeat global recovery prospects driven
B {E4 Unit price? HK$20.39 % 7T % % Securities #5482 Holdings (%) by the accelerating vaccine rollouts. North America was the
B3 A Launch date 01/07/2019 Apple Inc 34 best performing region with US stocks rallying on the back of a
P . resurgence in economic activity across the manufacturing and
H £ & EE Fund size ('000,000) HK$1,667.65 7 7T ﬁﬁk M'CCrOSOﬁ Corp :23; sEervices sectors as social restril_céions v_vebre gra_dua\(\jy Iiﬁec:j.
E&FAHEM Fund descriptor mazon.Com . ancb(‘;urag.mg eamings reports, solid new job creation data an
- partisan agreement of a USD1 trillion infrastructure
BREEE - BX Alphabet 23 spending plan all buoyed returns. European stocks were the
Equity Fund — Global Fj‘is;’:‘)k % 14 next best, advancing on the back of the coronavirus disease
A Dl s . 215 88 F ¥ Taiwan Semiconductor Manufacturing Co 0.8 (COVID-19) vaccine rollout across the region and renewed
BB Risk indicator (%)° T NA \is/j Inc-Class A Shares 07 optimism over the reopening of European economies. Returns
R B & B Risk class® iE B N/ACC ) were further lifted by the European Central Bank’s commitment
o NVIDIA Corp 07 to accelerate its asset purchase programme over the next
E £ BIX® Fund expense ratio (%) 0.80 Tesla Inc 07 quarter compared to the first few months of the vear,
JPMorgan Chase 07 supporting a favourable economic environment. Asian stocks

also finished the period in positive territory given strong
corporate earnings and investor optimism for a return to
economic recovery. However, the period finished on a
downbeat note as concerns grew over the spread of the Delta
variant and the resultant re-imposition of lockdown measures in
some countries. In the macro news, global central banks
remain committed to supporting the recovery; we see little if
any tapering of asset purchases this year and lower-for-even
longer interest rates.

Looking at the quarterly performance, the fund outperformed in
the second quarter of 2021. Our allocation to Japanese and
Asian equities contributed to performance most. From a
selection perspective, stock selection in Global equities strongly
contributed to performance, while selection effects in North
American equities were negative and weighed most on
performance.

H2019F7A1RRE ELRESEEAE(EEFEANEAHAELRES ST EFEATEEFEADTEM])  BEFAEATHAINRERRE
EcHREHABEFETHYENRRREESAGHERNESE  KREBFEMBR - WEKFUARERRKEZERE - With effect from 1 July
2019, HSBC Mandatory Provident Fund — ValueChoice ('ValueChoice') has been merged with HSBC Mandatory Provident Fund -
SuperTrust Plus (‘SuperTrust Plus’) (the ‘Merger’), and the newly launched Global Equity Fund under SuperTrust Plus has the same name,
investment objective and policy, fee level and fees and charges structure as the corresponding Global Equity Fund under ValueChoice
before the Merger.

H £ RIKVEF Fund Performance Information (%)¢ (BEE£H2019F781H K % 2 X B Fund performance since launch on 1 July 2019)

#£ £ {LE &k Annualised return [B&£ [E 3k Calendar year return Z W E 2R Cumulative return

S
1# 3% 5 g AIES 010719 954 Z@EF 1% 3F 5% W0F
1yr 3yrs 5 yrs 10 yrs Ias:::'ﬁ:?'n 2016 2017 018 _ 311219 2020 YTD 3 mths 1yr 3yrs 5 yrs 10 yrs

ﬁf%{m d 3824  TEA NATERENARERANA 1797 TEENAREANATEERNA 867 1237 1397 720 3824 FEE NATEANATEENA 3918
FHRAEE R

E\f’e“r";rgﬁ%“ 1890 FEA NAREA NATERNA 141 FEANATEER NAREANA - 718 1897 843 374 1890 A NA FEA NAFER NA 2879
return (%)’

TRET BEHEBTHESH2016F7A1ARILZ2RBLUEZ Z2H - The following table shows the fund performance since its launch on 1 July
2016 under ValueChoice as a reference.

fF # (kL [E 3R Annualised return B ¥ 3R Calendar year return K #[E 3R Cumulative return

RIZS = RIZS
15 3 5 & 10 Singe_ 007116 5040 2018 2019 2020 ff—ﬂ%% =f8A 15 3 5 & 10 el

1yr 3yrs 5yrs 10 yrs o |° 3112116 3 mths 1yr 3yrs 5 yrs 10 yrs |::::$:1
?’Sh%%un d 3824 1259 1277 FERANA 1277 751 2063 1090 2322 12.37 13.97 720 3824 4279 8238 FEMNA 8238
FHRAEER

E\j’e”;;ﬁ%“ 1890 1027 745 FEANA 745 339 1048 1075 1050 1897 843 374 1890 3400 4238 FEANA 4238

return (%)’

TRER BEFETHELEE2019F6H30B Z2RBE(MMEH 2A1) AEFSE 2 - The following table shows the fund performance under
ValueChoice as at 30 June 2019 (ie before the Merger) as a reference.

] F £ (LB Annualised return B E R Calendar year return F#WE R Cumulative return

HRIAZE BRIAE
1§ 3F 5 £ 104 2019%6A30A 504 01/07/16 010119 =fAR 15 3fF 5§ 10F  201956A30H

Tyr  3ys  5ys  10yrs  Since launch to 005 _ypgne 07 28 300619 3mts  1yr 3ys  5yrs  10yrs  Since launch to
30 June 2019 30 June 2019
ﬁfﬁm d 259 944 TEANATERA NA 944 TERANATERNA 750 2063 1090 1339 174 259 3104 FERNATERNA 3104

PR AR R
E\?E'LZ;;‘;ST 33 304 FEANATEENA 304  TEENATEEANA 339 1048 4075 473 214 333 940 THANAFTEEANA 940
return (%)’



I BEXEREESL  ValueChoice US Equity Fund’

FEERER
Medium to high risk®"

1235

REBEREMEE Investment objectives and other particulars'

FRRENIZREFEARZNERZEANRETAN
ZuibiEs LERMRBAEREE - EEHRER  HEH
eRMEZEZUEUERIRENS -

Achieve long-term capital growth through investing in a
diversified portfolio that mainly comprises US equities and
equity-related investments. It is expected that preference will
be given to ITCIS(s) when making investments.

E£ B8 Fund details

B {E4 Unit price? HK$33.27 & T
R B Launch date 01/07/2019

E & ¥ E & Fund size ('000,000)
ESEAH M Fund descriptor
REEE — XH
Equity Fund — United States
BB 2T Risk indicator (%)°
BB 4 Bl Risk class®
E & BX k2 Fund expense ratio (%)*

HK$4,536.72 % 7T

A NA
A NAS®
0.80

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

27.8%

15.6%
— 13.4%
12.0%
10.6%
4.9%
3.2%
2.9%
2.6%
2.5%
2.3%
1.8%
0.3%

—

BHE Technology

%T{CEER Consumer Discretionary
T#% Industrials

[ B3 Health Care

£ Financials

V1B Consumer Staples
3l Telecommunications
825 Energy

RAEE Utiities

B Real Estate

H1% Futures

¥} Basic Materials

& REA Cash & Others

REHASAN+KEE Top 10 portfolio holdings (%)

% % Securities

#7482 Holdings (%)

Apple Inc

1% ¥ Microsoft Corp
Amazon.Com

Alphabet

Facebook

Tesla Inc

Berkshire Hathaway Inc-CL B
NVIDIA Corp

JPMorgan Chase

Johnson & Johnson

:Fifi Commentary

CREZF LMERARRKENWE  HPREERR
BELETDREEC TEREHEESWEMLOA « 0%
XEONEE WHBUHBRERLREemEREBEES
BETMBERALEERGZE  HAFELBR - &
ImSHESRNRROERER  UROAKAMHE
CEEENFER  REMTH LA - AW BEEKX
8 LBRES  YRTR T =FN8  KH5ERH
RE—F SWHRAZH - I ZRERFEEH
IEBUR - AR EE A8 sl iS & R A SIBF A B ) R B BT I
RFEE RAREEBRAPENRR2— - TBHR
FE SERAREARBEAEEBEBRL Tes
HIERBEABEKTIONEEE

HMBESNIERR  HMBERHE AVEMELS
BBUREEREERBGR VEEREATRREHR
REBERAR - B8R ZMSEMAEE R R RN
RYBREFEERE  VERFHERRHRRBK -
BERH -

e In the second quarter, North America was the best
performing region on the back of a resurgence in economic
activity across the manufacturing and services sectors as
social restrictions were gradually lifted. Encouraging
earnings reports, solid new job creation data and a
bipartisan agreement of a USD1 trillion infrastructure
spending plan all buoyed returns. Labour markets
continued to show healthy sequential progress and early
corporate earnings reports towards the end of April
supported returns. However, markets were tempered by the
meaningful upgrades in the Federal Reserve's inflation
outlook and its hints at raising interest rates in 2023, one
year earlier than market expectations. Meanwhile, the US
President, Joe Biden, proposed tax increases to pay for the
large fiscal stimulus already, or about to be, injected in the
economy, which partly dampened investor sentiment. In the
macro news, we see little if any tapering of asset
purchases this year and lower-for-even longer interest rates.

o Looking at quarterly performance of the fund, our overweight
allocations to Pharmaceuticals, Biotechnology & Life
Sciences and Commercial & Professional Services coupled
with our underweight exposures to Capital Goods and
Transportation contributed to performance. Conversely, our
overweight allocations to Consumer Durables & Apparel
and Semiconductors & Semiconductor Equipment along
with our underweight exposures to Real Estate and
Software & Services weighed on performance.

M2019F7AIRRE - EE @B EME(BEFEDESAHAELERB BT EFAA(EEAZNDTEM)) BEFHTHRINBEEEXH
REZSHEEHMBEEFETAEHENEEXBERZECAEHROETE REBEMNEE  WEKFURERRKEZE - With effect
from 1 July 2019, HSBC Mandatory Provident Fund — ValueChoice ('ValueChoice’) has been merged with HSBC Mandatory Provident Fund
— SuperTrust Plus (‘SuperTrust Plus’) (the 'Merger’), and the newly launched ValueChoice US Equity Fund under SuperTrust Plus has the
same name, investment objective and policy, fee level and fees and charges structure as the corresponding ValueChoice US Equity Fund
under ValueChoice before the Merger.

HEE£RXRHEH Fund Performance Information (%)¢ (EE£H2019F781H K I 2K & Fund performance since launch on 1 July 2019)
] fF£E{LE R Annualised return [E £ EI 3k Calendar year return Z#EH Cumulative return
A

18 3 s& o RIES o e 00T o0 FA25 @A 1®  3F  sE g RIED
1yr 3yrs 5 yrs 10 yrs a - 311219 YTD 3 mths 1yr 3yrs 5 yrs 10 yrs
unch launch
ﬁfﬁm d 4014  TERANATER NATERNA 2138 FTEANATERNATERNA 1014 1673 14.61 770 4014 B NA TEA NATER NA - 4734
EYRAEE R
aD\j’e”r";;fn‘;“ 1862 TEANATEANATEANA 1499 TERANATERNATEANA 72 1938 848 380 1862 &M NATERNATEENA 3007

return (%)’

THRER  BEHETHESH2011FE3824BRIL ZRBELUES E 2 H - The following table shows the fund performance since its launch on 24
March 2011 under ValueChoice as a reference.

£ £ (kL E $# Annualised return /B [E 3k Calendar year return £ E 3k Cumulative return

18 3% 5§ g AIES e o oo FHES @A 1% 3% 5§ g AIES
1yr 3ys  Byrs  10yrs S0 YID  3mths 1y 3yrs Sy 0yrs ek
ﬁf%und 40.14 16.56 16.38 1273 124 10.86 20.29 127 30.01 16.73 14.61 770 40.14 5843 11354 231.70 232.70
FHHAEE R
a?voe“r?;;%(;;t 18.62 11.76 9.30 172 767 875 1114 -9.52 1240 19.38 848 3.80 18.62 39.60 56.00 11044 113.34

return (%)’

TRETR BEHETHESE Z2019F6A30H 2 RA (A& H 2A1) LEZ E 2 - The following table shows the fund performance under
ValueChoice as at 30 June 2019 (ie before the Merger) as a reference.

fF£ # (kL [E 3k Annualised return B [B1 3R Calendar year return

LR
5% 10F  2019F6A308 .00 5

K& [E 3 Cumulative return

BRIAZE
10§  2019%6A30H

18 3% 06 20m  amg M09 S@A 1% 3% 5%
1yr 3yrs 5yrs 10 yrs  Since launch to -30/06/19 3 mths 1yr 3yrs 5yrs 10 yrs  Since launch to
30 June 2019 30 June 2019
ﬁf %u nd 75 1317 883 FEANA 1034 1230 090 1086 202 727 1803 430 750 4493 5267 FEEANA 12580
TR AEER
Eje”r‘;;ﬁ%“ 587 538 525  FEHNA 572 785 02 875 n4 95 672 284 587 17701 2917 FEANA 5877

return (%)’



IE%E&%‘HHQ%EQ * ValueChoice European Equity Fund' Medin e o mamil

REBERE M3 Investment objectives and other particulars' REBHSS% (T8 /17£) Portfolio allocation (market/sector)®
BRRERTEOERNBRENERZEEANERETAMN 21.2% 5 United Kingdom s AREEERESE  CEZERHERIRRBBRERX -
Zfbie WERRPAREE - SELRER  BH 15.7% 28 France BNBRTR-_S_—FE_FLEEAD  -RE-_F &
ERALERZHEHEBREE - 14-2"/ 81 Syitzerl MNBRERFNHRBZREILE R R ZERT - EAH
Achieve long-term capital growth through investing in a of T Switzertand V78 5485 55 (COVID-19) f& i H 1 I M 4% 71 88 38 R EE R
diversified portfolio that mainly comprises European equities 13.9% {ER Germany LEBETHAR - BNAINEBERRET) BT
and equity-related investments. It is expected that preference 9.4%  HHFE Other Equities K R T BR02%ET79% - BEEHIRFRMPIZ & -
will be given to ITCIS(s) when making investments. 6.4% 7% Netheriands ERSFEHEAL  BNRTREHINMREERE

o g FEBREERERG  FEERE-—SRA BE
5.5%  In" Sweden HE EDeta B EREHEEME - 2EBHERHIEES
3.7% BT Spain BE  SAAMGEERAXIIITE -

36% 3% Denmark  MBEERE  ESE_T_—FE_ZRABAREE -
3.3% gﬁﬂ \taly ﬁ%%ﬁ@i%@ﬂ/ﬂ‘\HQ%’%%*H@%E%%?%& ’ 1@%%
’ o ERHEHERSE -

1.6% Iﬁ“ﬁ%ﬁﬁﬁ pash & Others ® European equity markets continued to rally in the second
1.4% LA Belgium quarter of 2021, as the vaccine rollout continued, earnings
strength persisted, and policy stimulus expanded. In the

e . " " . " second quarter, European stocks were the next best after
£ 2 HH Fund details RAMERTAEE Top 10 portfolio holdings (%) North American region and the US equity market in the

EE{U{E4& Unit price? HK$17.19 & T % % Securities #5482 Holdings (%) E:eg\c;?D ?g;/ancin_g on ﬁhe back of thhe coronavirgs diseasg
. - t across the region and renewe
A 3 B 8 Launch date 01072019 Nestle SA-Reg 30 VL-19) vacaine rotout .
) . optimism over the reopening of European economies. The
E & ¥ E & Fund size ('000,000) HK$662.19 & 7T Roche Ho\d}ng AG-Genusschein 23 region's labour market continued to strengthen, with the
E£ER R Fund descriptor ASML Holding NV - 23 Eurozone unemployment rate falling 0.2% to 7.9%, and
BEES - BHER LVMH Moet Hennessy Louis Vuitton 17 business activity indicators accelerating. Returns were
E uwt Fund - European countries Novartis AG-Reg 16 further lifted by the European Central Bank's commitment
g \i R P . N . AstraZeneca Plc 13 to accelerate its asset purchase programme over the next
BB R Risk indicator (%) RiE A NA SAP SE 13 quarter compared to the first few months of the year,
B 4% B Risk class® i@ B NJACO Roval Dutch Shell Plc - A SHS W'3 supporting a favourable economic environment. In the UK,
E4B%HE Fund tio (%)° 086 Oyal Dutch shell Fic - - in June, sentiment was slightly hampered by the delay in
=P und expense ratio (7o : Unilever Plc 1.3 the full lifting of restrictions due to concerns of the rise in
Novo Nordisk A/S-B 11 the Delta variant.

e Looking at the quarterly performance, the fund slightly
underperformed in the second quarter of 2021. While the
allocation to European equities contributed to relative
performance, the exposure to UK equities weighed slightly
more on performance.

W2019F7A1RRE  ELRELEEME(EEFEDESCHAELSRB ST EFE(HEAE DTS @SS T 3K LA B EBOMN
BREZRCHSHNBEFSTHHENEERNRZESABGHERNEE REBEMBER  KEBEKFUREBRKELRE - With effect
from 1 July 2019, HSBC Mandatory Provident Fund — ValueChoice ('ValueChoice’) has been merged with HSBC Mandatory Provident Fund
— SuperTrust Plus (‘SuperTrust Plus’) (the ‘Merger’), and the newly launched ValueChoice European Equity Fund under SuperTrust Plus has
the same name, investment objective and policy, fee level and fees and charges structure as the corresponding ValueChoice European
Equity Fund under ValueChoice before the Merger.

E£ XK EH Fund Performance Information (%)¢ (BEE£H2019F781H K 2K B Fund performance since launch on 1 July 2019)

£ £ (L E #{ Annualised return /&£ [E 3k Calendar year return Z 1B 3k Cumulative return

1 3% 5% 1of MIES 0110719 §0%5 =@A 1% 3% 5% 10F PKIES
1yr 3yrs 5 yrs 10 yrs Since 2016 Al 2018 - 311219 2020 YTD 3 mths 1yr 3yrs 5 yrs 10 yrs Since

launch launch
ﬁf%u nd 3213 FEA NATEANATERNA 117 FEANATER NATERNA 712 315 184 677 3213 FEM NATEANATERNA 2358
TR AEE R
g’\j’e“raa;ﬁ]‘;“ 1742 FTEANATEANATEANA 1120 FEANATERNATEENA 656 16.23 747 311 1742 TER NA TER NA TER NA - 2256

return (%)’

THRET BEHETHESH201MFEIA24BRILZERBEUES E 2 - The following table shows the fund performance since its launch on 24

March 2011 under ValueChoice as a reference.

| ] F E{LE$#® Annualised return [B&£ E %k Calendar year return Z1#EE % Cumulative return

RAIES = RAIES
1 3% 6% WE Ve’ ome 2w 2018 2019 2000 THES @A 1& 3% 5F  q0F g

Ty 3ys  Bys  foys  onee YD 3mths Ty 3ys  5ys  fOys e
ﬁf %un ] 213 809 1033 580 54l 207 2148 290 2396 315 118 677 3213 2630 6356 7577 7190
PR A LR R
E\?e”;;ﬁ%s* 742 775 544 407 400 | 457 884 164 1038 1623 747 311 1742 2509 3030 4896 4950

return (%)’

THRET BEHETHESE Z£2019F56A30H2KRA(AEH ZA) UIESZ E 2 - The following table shows the fund performance under

ValueChoice as at 30 June 2019 (ie before the Merger) as a reference.

£ £ (L E k Annualised return JEf£ B & Calendar year return Z 1 E 3% Cumulative return

BRIAZ BRIAZ
1£ 3F 5§ 10F  2019%6A30H 010119 =fER 15 3F 5% 105  201956H30H
1yr 3yrs 5yrs 10 yrs  Since launch to -30/06/19 3 mths 1yr 3yrs 5yrs 10yrs  Since launch to

2014 2015 2016 2017 2018

30 June 2019 30 June 2019
ﬁf fun d 20 979 272 TEANA 407 301 A5 200 2148 290 1572 450 220 235 43 FEANA 3910
FHHAER R
E\f’g'raa;ﬁ%“ 526 310 272 FEANA 287 43 473 457 884 M64 662 348 5.26 959 1433 TEEANA 2625

return (%)’



I BEDAKREESE  ValueChoice Asia Pacific Equity Fund’

FEERER
Medium to high risk®"

1235

REBEREMEE Investment objectives and other particulars'

FRIERENEREIEN L HTESMANTEERE
ROEE  NWERRPAERIEE - ZEFFETARE (AR
BN B BERRNOXEEEFRHM LT -

Achieve long-term capital growth through primarily investing
in an actively managed portfolio of carefully selected quoted
securities. These securities are quoted on the regulated stock
markets in the economies of Asia Pacific, excluding Japan.

E£ B8 Fund details

BB Unit price? HK$15.98 7 7T
3 B Launch date 01/07/2019

E & ¥ E{E Fund size ('000,000)

ESEAH M Fund descriptor

BRREES — ZRRBEBEARBKRIN

Equity Fund — Asia Pacific, excluding Japan
BB Z R Risk indicator (%)

HK$1,588.49 & 7T

A8 NAT

BB & Bl Risk class® TR NAS®
E£BIX b= Fund expense ratio (%)* 0.86
f2019F7HIHE - ELRTES AR

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

40.1% HERMEEE Mainland
China and Hong Kong

14.2% &7 Taiwan
—13.6% & Australia

12.9% 8 Korea

10.9% ENE India

1.9%  #0¥ Singapore

1.8% % Thailand

1.7%  H&REAM Cash & Others

1.4%  SRED Malaysia

0.8%  3#2% Philippines

0.5% 478 New Zealand

REHAAN+AKEE Top 10 portfolio holdings (%)

% Securities #7482 Holdings (%)
BB HEEE R Taiwan Semiconductor Manufacturing Co 6.3
& $14% I Tencent Holdings 5.5
fir 2 B E Alibaba Group Holding Ltd 48
= E &+ Samsung Electronics Co Ltd 45

RABRBE IR AIA Group 21
% @ Meituan-Class B 18

Commonwealth Bank of Australia 15
BHP GROUP LTD 12
R EIZ &R 1T China Construction Bank H SHS 12
# 8 T 4R 1T Industrial and Commercial Bank of China 0.9

ttEl (BRI DA ANESRBESE EAHA(EEABDTAH]D

BREESHESHABEFETHEHENEETARZTESCABHERNSE %xéﬁ’f;r‘?fﬁuﬁk
from 1 July 2019, HSBC Mandatory Provident Fund — ValueChoice ('ValueChoice’) has been merged with HSBC Mandatory Provident Fund
— SuperTrust Plus (‘SuperTrust Plus’) (the ‘Merger’), and the newly launched ValueChoice Asia Pacific Equity Fund under SuperTrust Plus

has the same name,

Pacific Equity Fund under ValueChoice before the Merger.

E £ RIM{EF Fund Performance Information (%)¢ (BEE£MH2019§F781H X % 2 & B Fund performance since launch on 1 July 2019)
| ] £ #E{LE #H Annualised return & & B & Calendar year return Z B %R Cumulative return

1# 3% 5 qog MRIES
1yr 3yrs 5 yrs 10 yrs Ias:lr::::?\
This Fund 4319 FER NATER NATERNA 1627
éﬁiﬁﬁwiﬂiﬁ
ollar cost P s N
averaging 1778 FEA NA REA NA FER NA 1458

return (%)’

01/07119 FNES
2016 2017 2018 _Gyong 2020 VD
TEA NA TER NA TERNA - 491 1710 10.06
THEA NATER NATERNA 684 26.12 483

:Fifi Commentary

CRE-F  BRERAXBERNRERE  HERLER
FRS MEREEHNELEERRIEE  BRTA

HXmﬁAiﬁ\]J:ﬂ EEE’\De\ta """"" EFﬁEL&*B BR &R
ERSHERNER CEANTHRARIY - TR
ﬂifﬁﬂ = Kﬂiiﬁ?—%?ﬁ?é AEREE MR
JE' E_FRAKENTS - RENEMEAR EF'IWHE
RERNXREE EERREETEEE LK ALY -
ESEEMEALRRBRERMNEIE - RITEX ;zﬁa*%
ABILEFER HEBMACENREHRERE - BE
EAANZERER MEARBERIAREABERERSE
BIR (MR ) &3 2 E % S (COVID-19) BB EM - BRIK
BRARAARRRE  TABRRRERAZERRHERE -
75 A B A i R 3R B K& B R KT o

c MBRSHETERE  AMBABRERRERELRBU KL
FEBLFEREER Ifﬂaiﬁﬁ&}%iﬁfiﬂﬁﬁifﬁu%
RER - R RMSEMRBHEER RGN LRE - 1
BEBAREARRER ERREERBRAKRRA -

o QOverall in the second quarter, Asia Pacific stocks finished the
period in the positive territory given strong corporate earnings
and investor optimism for a return to economic recovery,
despite the region underperforming global equities. The
period finished on a downbeat note as concerns grew over
the spread of the Delta variant and the resultant re-imposition
of lockdown measures in some countries. The top three
performing Asian markets during this period were Philippines,
Taiwan and India, while Indonesia was the worst performing
market in the second quarter. Mainland China lagged the
region in the first two months of the quarter. Regulatory risks
clouded sentiment and headlines, with the central bank
asking major lenders to curtail loan growth after a surge in
the first two months raised bubble risks concerns, while anti-
monopoly investigations on the internet space continued. As
the quarter drew to an end, global equity markets were under
pressure in June amidst discussions of potential Federal
Reserve tapering and coronavirus disease (COVID-19)
resurgence in various countries such as ASEAN, with Asia
Pacific only slightly underperforming global equities; while
Mainland China marginally ahead of the region in June.

o Looking at quarterly performance of the fund, our overweight
allocations to Health Care Equipment & Services and
Semiconductors & Semiconductor Equipment coupled with
our underweight exposures to Banks and Real Estate
contributed to performance. Conversely, our overweight
allocations to Consumer Durables & Apparel and Insurance
along with our underweight exposures to Telecommunication
Services and Food, Beverage & Tobacco weighed on
performance.

REGEI AL F R
HQ%?RJ?LA&%%&W%”D% With effect

investment objective and policy, fee level and fees and charges structure as the corresponding ValueChoice Asia

=fEA 15 3F 5§ 10 £

3 mths 1yr 3yrs 5 yrs 10 yrs
5.27 4319 FERA NATER NA TER NA - 3519
2.25 1778 FER NA TER NA TER NA - 2981

THRET  BEHETHESLH201MEIA24ARIZZRBUES E 2 A - The following table shows the fund performance since its launch on 24

March 2011 under ValueChoice as a reference.

£ £ (L E #{ Annualised return /B & [E 3k Calendar year return £ E 3k Cumulative return

12 3% 5§ g AL
Tyr 3yrs Syrs  f0yrs o
rES
This Fund 4319 1041 1259 5.06 467
I‘fiﬁﬁizl“}ﬁ@?ﬁ
ollar cost
averaging 1778 9.97 6.81 455 444

return (%)’

TRETR BEFETHESEHZE2019F6A30H 2 KRR (A& H 2A1) UEZ E 2H - The following table shows the fund performance under

FHES
2016 2017 2018 2019 2020 YTD
5.98 347 -12.80 14.50 1710 10.06
374 14.60 -10.08 735 26.12 483

=gs 1% 3% 5% g RIES

3 mths 1yr 3yrs 5yrs 10 yrs TRt
5.27 4319 34.63 80.97 63.90 59.80
2.25 1778 33.00 39.02 56.01 56.09

ValueChoice as at 30 June 2019 (ie before the Merger) as a reference.

FE{L[EH Annualised return B E % Calendar year return £ 1 E % Cumulative return

HRLAZE
1 3 5 05 201956830
1: 3:5 5yfs 10yfs SinceTachhEo o s w6 w208 Sy
30 June 2019
kB2 04 02 29 FEANA 204 13 4150 598 471 280 9
This Fund ’ : . . - . : ) . ;
§iﬁﬁ$>‘£@ﬁ§
ollar cost .
o o0 277 2% 2 FEANA 225 M 920 3% 40 008 283

return (%)’

BRIAZE
=R 15 3F 5 & 105  2019§6H30H
3 mths 1yr 3yrs 5yrs 10 yrs  Since launch to

30 June 2019
017 042 3386 1554 TEA NA 1820
130 277 76 W50 FEANA 2013



ITEE*:’E%?E’;&EQ ¢ Hang Seng China Enterprises Index Tracking Fund" ¢

= & b
High risk®"

1234

REBEREMEE Investment objectives and other particulars'

BFREERRENEERERABEEN HEREHEER
AHE(BEPRHCREH FMES)RBENELTEP
REFNRT c BABLETECEEHESRAHEBER
BHERREFANREARZEMNBAPE M ERIW
KRR BITREELEFECERUAES R AIEHARIE
BERRAHENRREAABNYRELFAL LEH
MRBAER -

Match as closely as practicable the performance of the Hang
Seng China Enterprises Index by investing directly in an ITCIS
(Hang Seng China Enterprises Index ETF) with a similar
investment objective. Whilst the investment objective of the
Hang Seng China Enterprises Index Tracking Fund and the
underlying ITCIS is to track the Hang Seng China Enterprises
Index, there can be no assurance that the performance of the
Hang Seng China Enterprises Index Tracking Fund and the
underlying ITCIS will at any time be identical to the
performance of the Hang Seng China Enterprises Index.

E£ %8 Fund details

EE{U{E# Unit price? HK$9.97 & 7T
M B Launch date 01/07/2019
E £ & EE Fund size ('000,000) HK$1,035.26 7 7T
HSEAEM Fund descriptor

REEE — HHE

Equity Fund — China
EBR#E 2 Risk indicator (%)? TE A N/AY
BB 4 Bl Risk class® i@ B N/AC©
E £ B XL ® Fund expense ratio (%)* 0.89

#2019 718 %8 -
u;%h%(%i,\nﬁﬁ B

CREeaRFI(ERAFEANEAHAELRES R EFITE
EHETHEHENBETECREHRESA

REBHSS% (T8 /17£) Portfolio allocation (market/sector)®

37.0% &4 Information Technology
26.5% &# Financials
8.4%  %ifcEEm Consumer Discretionary
F 7.5%  1EES Properties & Construction
4.9%  REER Health Care
45%  PEEEE Consumer Staples
3.4% i Telecommunications
2.9% 87 Energy
2.1% DA% Ulities
2.0%
0.7%
0.2%

T% Industrials
{741% Conglomerates
B4 R fh Cash & Others

REHAANTAKEE Top 10 portfolio holdings (%)

% Securities #7482 Holdings (%)

% @ Meituan-Class B 84
fir 2 B E Alibaba Group Holding Ltd 8.3
T #1142 % Tencent Holdings 77
R EIE &R 1T China Construction Bank H SHS 75
B2 R Ping An Insurance (GRP) Co of China 'H' 5.5
/K& @ Xiaomi Corporation 5.0

FEl TR 1T Industrial and Commercial Bank of China 3.8
R F B Kuaishou Technology 37
F B &) China Mobile 34
B 4R1T China Merchants Bank 29

EEEDAAE D
BHANEE REBEMBE  WEKFARERREEERE - With

:Fifi Commentary

o TR —EF-IE . BAPBELREHTKR281% - B

PEMRIEHMESHNORER1T7% MEEBLTEL

RRY — FRERABENERERR-168% - AFEES

9 1R B U B 2 /3-0.19%

BEHNE - WNE GESLMNLENHEETRAE
1B R A5 R A (4

A /=57

(COVID-19) 7% 1 P26 Bl A (B AR E
HiEd L ERERETE - AR FERET R
REBEMBUM AR R - fPIE’]B(%/xﬁHE%‘Em%Hﬁ

ot 3

MEER - & ARROTEE RN TE— ‘/FE’H kS
cBEAEARBTEMS BEERBARS  BRM 717%

BEERROMGBEE = H:xxﬂ:ﬂ%é%ﬂ”&%lﬂ AR
CERFERNSBEMER  CBEERRYEFELR
FXH o HRBITETHEILE ttziﬂﬁﬂi*ﬁ 85% o 1
PRERE ﬁifﬁ@ﬁﬂﬁﬁiﬁﬂiﬂ@ﬁ%ﬂm&ﬁ%%* E
EERBRNTEE  fim [FHEE NRREER
BRPYEBMNPENTSRGEFERLBOREE ?E.ﬁr:
2 —FFE=FEBEPE R EEEEELL00E9,800% 2
BFE -
Hang Seng China Enterprises Index decreased by 2.81% in the
second quarter of 2021. The return of Hang Seng China
Enterprises Index Tracking Fund in the second quarter is
-1.77%, and that of benchmark of Hang Seng China
Enterprises Index Net Total Return Index is -1.58%. The
tracking difference of the Fund in this quarter is -0.19%.
Although the new coronavirus disease (COVID-19) cases in
Asia, such as India, Singapore, Taiwan have begun to
reduced and stabilized, traditional manufacturing hubs in
Southeast Asia are still struggling in virus outbreak. At the
same time, China continued to benefit from recovery of US
and Europe. China policy has been less aggressive than its
developed market counterparts, which allows further room to
control in case for future uncertainties.

Overall China market has been trading in range in the past few
months, but we believe quality growth stocks” valuation have
become more attractive after the correction in Feb-Jun, given
the stable and positive corporate earnings growth outlook,
and strong economic recovery with potential policy support.
World Bank expects the economic growth in China 8.5%
year-on-year (YoY). In mid-to-long term, we believe any
correction of equity market would be a good opportunity for
investors to accumulate quality growth stocks, such as ‘New
Economy’ and technology related companies.

We are cautiously optimistic about the Hong Kong and Chinese
market. Hang Seng China Enterprises Index is expected to
trade at around 8,500 — 9,800 in the third quarter of 2021.

BREFETHRLNELETE

effect from 1 July 2019, HSBC Mandatory Provident Fund - ValueChoice ('ValueChoice’) has been merged with HSBC Mandatory
Provident Fund — SuperTrust Plus (‘SuperTrust Plus’) (the 'Merger’), and the newly launched Hang Seng China Enterprises Index Tracking

Fund under SuperTrust Plus has the same name,

investment objective and policy, fee level and fees and charges structure as the

corresponding Hang Seng China Enterprises Index Tracking Fund under ValueChoice before the Merger.

HE£ XK EH Fund Performance Information (%)¢ (BEE£H2019F781H K I 2K & Fund performance since launch on 1 July 2019)

#£ # (kL [E 8 Annualised return B ¥ %R Calendar year return K[ 38 Cumulative return

AES
1 3% 5&% 10§ &I 01/0719 9355
Tyr  3yrs  5yrs  10yrs IasL':f:h 2006 2017 2018 _gyqpn9 2020 Typp
PEE s TEANATEANATERNA 112 FEANATEANATEANA 349 420 00
8 Index 1261 FHEF NATERNATERNA 205 TEANATERNATERNA 391 033 056
PR AR R
E\j’e”;;ﬁ%“ 336 TEF NATERNATERNA 283 TEF NATERNATERNA 688 878 199

return (%)’

THRET  BEHETHESLH201MEIA24ARIZZRBUES EZ 2 A - The following table shows the fund performance since its launch on 24
March 2011 under ValueChoice as a reference.

=@g 1% 3% 5% 10f PIES

3 mths 1yr 3yrs 5 yrs 10 yrs (ol
177 152  FEANATERNATERNA 226
-1.58 1261  FTEA NATER NATERNA 415
1122 336 FiEMA NARER NAREANA 549

19 3% 5% g RIE L)
Tyr 3yrs 5 yrs 10 yrs |::::i;, 2016 2017 2018 2019 2020 YTD
ﬁ‘% %und 1152 127 643 0.72 -0.03 0.00 2757 -11.06 12.99 -1.29 0.10
E 8 Index 12.61 2.25 751 3.46 1.66 1.06 2912 -10.29 1413 -0.33 0.56
B K
ollar cost
averaging 3.36 163 1.46 144 1.38 5.68 12.56 -10.55 573 878 -1.99

return (%)’

TRER BEFETHELEE2019F6H30B Z2RBE(MMEH 2A1) AEFSE 2 - The following table shows the fund performance under
ValueChoice as at 30 June 2019 (ie before the

Merger) as a reference.

=gs 1% 3% 5% g RIES

3 mths 1yr 3yrs 5yrs 10 yrs T
77 152 385 36.58 744 -0.30
-1.658 12.61 6.91 4361 18.51 18.45
-1.22 3.36 4.98 752 15.35 15.03

] fF£ £ {LE R Annualised return B E R Calendar year return F#WE R Cumulative return

BRIAZE
201956A30R

18 38 58 1F 0110119
Ty 3ys  5ys  10yrs  Sincelaumchto 204 2015 2016 2017 2018 55519
30 June 2019
A58 1% 1013 365 FEENA 031 B 7% 000 25 06 918
This Fund : : : : : : ! - : -
I % Index 264 130 461 FEANA 157 506 74 106 212 4029 98
*;I‘iﬁ!ﬁizl“}ﬁ [B] 3R
ollar cost <
Doy oot 19 214 19 TFEENA 169 1652 468 568 125 055 106

return (%)’

BRIAE
201956A308

=EA 1% 3F 5F 10 £

3 mths 1yr 3yrs 5 yrs 10 yrs  Since launch to
30 June 2019
-260 1.56 3356 1963  TEA NA -250
2.8 264 3789 2527  TEANA 1373
-0.19 1.94 6.56 1023  THEANA 1478
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The risk rating is defined using a 5-point risk scale with risk rating “1”
representing the highest risk. The risk rating is
derived based on a combination of quantitative and qualitative risk factors including
price volatility, asset allocation and liquidity. The risk ratings for the Age 65 Plus
Fund and the Core Accumulation Fund are derived based on the available historical
data of the underlying indices of the industry recognised reference portfolio of the
Age 65 Plus Fund and the Core Accumulation Fund respectively while the same
risking rating mechanism as all other Constituent Funds has been applied.

The following provides a general description of the risk rating categorisation.

Low Risk = Minimal chance of losing a significant portion of your capital over
the term of the investment (although this is not guaranteed).
demonstrate minimal price fluctuations over short periods of time.

Low to Medium Risk — Low chance of losing a significant portion of your
capital over the term of the investment (although this is not guaranteed).
Expected to demonstrate moderately low level of price fluctuations over

the lowest risk and risk rating “5”

1 =

short periods of time.

time.

the term of the investment.
fluctuations over short periods of time.

The risk ratings are based on data up to 10 April 2021.

The risk ratings are provided by HSBC Group Management Services Limited.

The risk class is introduced with the objectives to promote understanding of the
relative risks between Constituent Funds and to facilitate comparison of Constituent
Funds within and across Registered Schemes by scheme members.
representing the lowest price
representing the highest price volatility in terms of each
Constituent Fund's risk indicator which shows the annualised standard deviation

using a 7-point risk classification with risk class “1”
volatility and risk class “7”

based on its monthly rates of return over the past three years.

Risk indicator
Risk class |Equal or above Less than

1 0.0% 0.5%
2 0.5% 2.0%
3 2.0% 5.0%
4 5.0% 10.0%
5 10.0% 15.0%
6 15.0% 25.0%
7 25.0% -

The risk class is prescribed by the Mandatory Provident Fund Schemes Authority
according to the Code on Disclosure for MPF Investment Funds and the risk class
has not been reviewed or endorsed by the Securities and Futures Commission.

Risk class is not available to the Constituent Fund with performance history of less
than 3 years since inception to the risk class reporting quarter end date.

The risk rating and risk class to each Constituent Fund are provided for reference
only, normally reviewed at least annually and quarterly respectively and may be
subject to change from time to time without any notice. The risk rating and risk
class or any changes will be made available in the Fund Fact Sheet, HSBC MPF
website, HSBC HK Mobile Banking app and Monthly Fund Performance Summary,
wherever available. The risk rating and risk class information provided should not be
regarded as investment advice. You should not rely on the risk rating and/or risk
class when making any investment choices for your MPF account(s).

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life (International)
Limited, HSBC Group Management Services Limited and any member of the HSBC
Group are not responsible for any loss occasioned as a result of relying on such
information including risk rating and risk class as investment advice.

If you are in doubt about the meaning or effect of the contents of the above

information, you should seek independent professional advice.
The description stated

MPF Scheme Brochure.

The unit prices are based on the net asset value (the ‘NAV’) of each Constituent Fund
and quoted for indication only. For HSBC Mandatory Provident Fund - SuperTrust
Plus, the joining fee, annual fee, contribution charge, offer spread, bid spread and
not applicable. All
Participating Employers will be given at least 12 months of prior notice in respect of
any changes in the joining fee, contribution charge and offer spread. For other fees

withdrawal charge are currently waived or

and charges, please refer to the MPF Scheme Brochure.

The figure shows the annualised standard deviation based on the monthly rates of

return of the Constituent Fund over the past three years.

3.1. Constituent Fund with performance history of less than 3 years since inception
to the reporting date of the Fund Fact Sheet is not required to show the risk

indicator.

Fund Expense Ratio (FER) outlines the fees and charges of the relevant Constituent
Fund in percentage for the financial year ended on 30 June 2020.

It is not necessary to show the FER as the period between the reporting date of
the Fund Fact Sheet and the inception date for the Constituent Fund is less than

4.1.

2 years.
Percentage may not add up to 100 due to rounding.

Fund performance information is calculated in Hong Kong dollar on the basis of NAV-
to-NAV. Annualised return is an average 12-month return for multi-period which
refers to the fund performance for the period from past 1 year, 3 years, 5 years, 10
years or from the launch date of the Constituent Fund to the quarter end date as
shown in this document. Calendar year return is a single-period return which refers
to the fund performance during the period from 1 January to 31 December in any

given year.

Medium Risk — Moderate chance of losing a significant portion of your capital
over the term of the investment (although this is not guaranteed). Expected
to demonstrate moderate level of price fluctuations over short periods of

Medium to High Risk — Moderately high chance of losing a significant portion
of your capital over the term of the investment. Expected to demonstrate
moderately high level of price fluctuations over short periods of time.

High Risk — High chance of losing a significant portion of your capital over
Expected to demonstrate high level of price

in this document only provides a summary. For more
information on the investment objectives and other particulars of the Constituent
Funds under HSBC Mandatory Provident Fund - SuperTrust Plus, please refer to the

Members and
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The total return is calculated by comparing the total contributed amount over the
specified period with the final fund value. A constant amount is used to purchase
fund units at the prevailing fund price on the last trading day of every month over
the specified period. The total contributed amount is the sum of all such monthly
contributions. The final fund value is arrived by multiplying the total units cumulated
over the specified period with the fund price on the last trading day of such period.

Dollar cost averaging return is for illustration purpose only, it may not represent the

actual returns for individual Members.

With effect from 1 July 2019, HSBC Mandatory Provident Fund — ValueChoice has

been merged with HSBC Mandatory Provident Fund — SuperTrust Plus (the ‘Merger’).

For the purpose of the Merger, six Constituent Funds, namely, ValueChoice Balanced

Fund, Global Equity Fund, ValueChoice US Equity Fund, ValueChoice European

Equity Fund, ValueChoice Asia Pacific Equity Fund and Hang Seng China Enterprises

Index Tracking Fund have been launched under HSBC Mandatory Provident Fund —

SuperTrust Plus.

In respect of the Core Accumulation Fund and the Age 65 Plus Fund, the MPF industry

developed reference portfolio adopted for the purpose of the DIS to provide a

common reference point for the performance and asset allocation of the Core

Accumulation Fund and the Age 65 Plus Fund (as the case may be).

Under section 37 of the Mandatory Provident Fund Schemes (General) Regulation

(Cap. 485A of the laws of Hong Kong) and any subsequent amendments (‘General

Regulation’), fees and charges of the MPF Conservative Fund may only be deducted

in the following circumstances:

(a) if the amount of income derived from the investment of funds of the MPF
Conservative Fund in a particular month exceeds the amount of interest that
would be earned if those funds had been placed on deposit in a Hong Kong
dollar savings account at the prescribed savings rate, an amount not exceeding
the excess may be deducted from the MPF Conservative Fund for that month;
or

(b) if for a particular month, no amount is deducted under (a) or the amount that is
deducted is less than the actual fees and charges for the month, the deficiency
may be deducted from the amount of any excess that may remain in any of the
following 12 months after deducting the fees and charges applicable to that
following month.

Fees and charges of an MPF Conservative Fund can be deducted from either: (i) the

assets of the MPF Conservative Fund; or (i) Members' account by way of unit

deduction. Before 1 July 2015, the fees and charges deduction method of the MPF

Conservative Fund of the HSBC Mandatory Provident Fund — SuperTrust Plus used

method (ii). Therefore, the unit prices and NAV quoted for the MPF Conservative

Fund did not reflect the impact of fees and charges. From 1 July 2015, the fees and

charges deduction method of the MPF Conservative Fund of the HSBC Mandatory

Provident Fund - SuperTrust Plus has changed from method (ii) to method (i).

Therefore, the unit prices and NAV quoted for the MPF Conservative Fund have

reflected the impact of fees and charges for the period starting from 1 July 2015.

All of the fund performance figures of the MPF Conservative Fund under HSBC

Mandatory Provident Fund — SuperTrust Plus as set out in the Fund Fact Sheet have

been adjusted to reflect the fees and charges. The fund performance figures in the

Fund Fact Sheet are unaffected by the change on the fee deduction method from 1

July 2015.

Prescribed savings rate is a rate prescribed by the Mandatory Provident Fund Schemes

Authority monthly. The prescribed savings rate is the simple average of the interest

rates offered by the three note-issuing banks in Hong Kong SAR on Hong Kong

dollar savings account with deposit amount of $120,000.

The Guaranteed Fund invests solely in an approved pooled investment fund in the

form of an insurance policy provided by HSBC Life (International) Limited. The

guarantee is also given by HSBC Life (International) Limited. Your investments in the

Guaranteed Fund, if any, are therefore subject to the credit risks of HSBC Life

(International) Limited.

Guarantee Conditions:

e Withdrawal of balances with respect to one of the following:
— termination of employment*¥*;
— reaching retirement age or normal retirement date;
— death;
— reaching early retirement date;
— total incapacity;
— terminal illness;
— permanent departure from the Hong Kong SAR; or
— making a claim on small balance under section 162(1)(c) of the General
Regulation.

e Transfer of balances to a recipient scheme (including the existing scheme) on
termination of employment**

** This condition does not apply to balances in a personal account (as defined in
the General Regulation) or a TVC account invested in the Guaranteed Fund.
However, the other Guarantee Conditions will still be applicable to the accrued
benefits held in the personal account or TVC account.

The guarantee in the Guaranteed Fund only applies under certain conditions. The

Guaranteed Interest Rate for the Guaranteed Fund is 0.15% per annum in the

financial year from 1 July 2020 to 30 June 2021.

Please refer to subsection 3.4.3(f) ‘Guarantee features’ of the MPF Scheme Brochure

for details of the guarantee features (including in the context of payment of accrued

benefits in instalments) and the ‘Guarantee Conditions’.

The account balance of a Member in the Guaranteed Fund will be crystallised (the

‘Crystallised Amount’) on 31 December in the year in which the Member reaches

age 65. The Crystallised Amount will be the greater of the Actual Balance and the

Guaranteed Balance to which the Member would be entitled had the Member

withdrawn the accrued benefits from the Guaranteed Fund on 31 December in that

year on the ground of reaching retirement age or normal retirement date. This is
calculated in accordance with the MPF Scheme Brochure (the ‘31 December

Amount’). However, where the 31 December Amount is less than the amount of

accrued benefits as at the Member's 65th birthday calculated in accordance with the

MPF Scheme Brochure (the '65th Birthday Amount’), the 65th Birthday Amount will

be deemed to be the Crystallised Amount. Where the Member switches or

withdraws part of the investment out of the Guaranteed Fund between the

Member’s 65th birthday and 31 December in that year, the Crystallised Amount will

be the higher of the 31 December Amount and the pro-rated 65th Birthday Amount

calculated in the following manner:

(X/Y) times Z where:

X:  the number of units held in the Guaranteed Fund in respect of the Member ('GF
Units’) as at 31 December in the relevant year

Y: the number of GF Units as at 65th birthday of the Member

Z: the greater of the Guaranteed Balance and the Actual Balance as at 65th birthday
of the Member
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The Crystallised Amount will then become the Actual Balance from 1 January in the
following year. No further Guarantee will apply to the Crystallised Amount and any
new contributions or transfer-in assets that are to invest in the Guaranteed Fund
thereafter (the ‘Relevant Amount’). However, while all fees and charges including the
Guarantee charge will continue to apply to the Relevant Amount, the Guarantee
charge will be rebated to the Member on a monthly basis in arrears, calculated by
using the daily NAV in that month. Please refer to Appendix 1 for the illustrative
examples of the MPF Scheme Brochure for how the Guarantee operates in the
context of payments in instalments.
For the following Constituent Funds, the commentary, top 10 portfolio holdings,
portfolio allocation (market/sector) and index performance are provided by Hang
Seng Investment Management Limited. Index performance is calculated as a total
return with dividend reinvested, net of PRC withholding tax. Fund performance
information, dollar cost averaging return and risk indicator are provided by HSBC
Global Asset Management (Hong Kong) Limited. Unit price, fund expense ratio and
fund size are provided by HSBC Provident Fund Trustee (Hong Kong) Limited. Other
information is provided by The Hongkong and Shanghai Banking Corporation
Limited.
e Hang Seng Index Tracking Fund
e Hang Seng China Enterprises Index Tracking Fund
For the other Constituent Funds, the commentary, fund performance information,
dollar cost averaging return, risk indicator, top 10 portfolio holdings and portfolio
allocation (market/sector) are provided by HSBC Global Asset Management (Hong
Kong) Limited. Unit price, fund expense ratio and fund size are provided by HSBC
Provident Fund Trustee (Hong Kong) Limited. Other information is provided by The
Hongkong and Shanghai Banking Corporation Limited.

¢ The Hang Seng China Enterprises Index Tracking Fund was renamed from Hang Seng
H-Share Index Tracking Fund on 5 March 2018 in order to better reflect the
constituents of the Hang Seng China Enterprises Index which Red-chips and private
enterprises are eligible as the index constituents effective from March 2018.

*  Source: HSBC Asset Management, data as at 30 June 2021.
The commentary has been produced by HSBC Asset Management to provide a high
level overview of the recent economic and financial market environment, and is for
information purposes only. The views expressed were held at the time of
preparation; are subject to change without notice and may not reflect the views
expressed in other HSBC Group communications or strategies. This marketing
communication does not constitute investment advice or a recommendation to any
reader of this content to buy or sell investments nor should it be regarded as
investment research. The content has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and is
not subject to any prohibition on dealing ahead of its dissemination. You should be
aware that the value of any investment can go down as well as up and investors
may not get back the amount originally invested. Furthermore, any investments in
emerging markets are by their nature higher risk and potentially more volatile than
those inherent in established markets. Any performance information shown refers to
the past and should not be seen as an indication of future returns. You should
always consider seeking professional advice when thinking about undertaking any
form of investment.
Some of the statements contained in this section may be considered forward-looking
statements which provide current expectations or forecasts of future events. Such
forward looking statements are not guarantees of future performance or events and
involve risks and uncertainties. Such statements do not represent any one
investment and are used for illustration purpose only. Customers are reminded that
there can be no assurance that economic conditions described herein will remain in
the future. Actual results may differ materially from those described in such
forward-looking statements as a result of various factors. We can give no assurance
that those expectations reflected in those forward-looking statements will prove to
have been correct or come to fruition, and you are cautioned not to place undue
reliance on such statements. We do not undertake any obligation to update the
forward-looking statements contained herein, whether as a result of new
information, future events or otherwise, or to update the reasons why actual results
could differ from those projected in the forward-looking statements.

Investment Managers (underlying APIF/ITCIS level)

HSBC Investment Funds (Hong Kong) Limited

HSBC Global Asset Management (Hong Kong) Limited (for Guaranteed Fund only)
Hang Seng Investment Management Limited (for Hang Seng Index Tracking Fund and
Hang Seng China Enterprises Index Tracking Fund only)

Sponsor and Administrator

The Hongkong and Shanghai Banking Corporation Limited
Principal place of business:

1 Queen’s Road Central

Central, Hong Kong

Notes

Investors should remember that investment return may fall as well as rise. Investment
involves risks. Past performance is not indicative of future performance. The value of
financial instruments, in particular stocks and shares, and any income from such financial
instruments, may go down as well as up. The information contained herein has been
obtained from sources believed to be reliable and is for reference only.

For further details including the product features and risks involved, please refer to the
MPF Scheme Brochure.

Quarterly issued Fund Fact Sheet will be available for access within two months after
the quarter end date in HSBC MPF website www.hsbc.com.hk/mpf. Please call HSBC
MPF Member Hotline at +852 3128 0128 for enquiry.
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