
Wayfoong Multi-funding 
System

Deferred Member Arrangement



The intended audiences of this Principal Brochure are eligible members who will cease their participation in an 
employer’s retirement scheme (for defined contribution scheme only) in the WMFS under a trust arrangement.

Important notes

  The WMFS is a pooled retirement scheme set up in 1992 in Bermuda. The Deferred Member Arrangement 
under WMFS is a feature which enables eligible members to transfer and retain their benefits in a deferred 
member account upon cessation of participation in an employer’s retirement scheme.

  The WMFS together with all its Investment Portfolios are constituted in the form of an insurance policy issued 
by HSBC Life. Hence, the Deferred Member Arrangement under WMFS is also established in the form of an 
insurance policy which is held by the Trustee, on behalf of the relevant members, under a trust arrangement. 
However, even with the set up of a trust arrangement, the appointed Trustee will only be holding the 
insurance policy issued by HSBC Life and your investments are still subject to the credit risks of HSBC Life. 
The trust arrangement is governed by the provisions of the Trust Deed and, to the extent expressly 
incorporated into such Trust Deed by reference, the relevant insurance policy.

  The WMFS and all its Investment Portfolios are constituted in the form of an insurance policy and therefore 
you are not investing in the underlying funds/assets and you do not have any rights or ownership over the 
underlying funds/assets of WMFS.

  Your benefit payments are calculated with reference to the fluctuation of the performance of the Investment 
Portfolios subject to the terms and conditions of WMFS. Each of the Investment Portfolios has its own 
investment objectives and associated risks.

  The guarantee of the Capital Guaranteed Fund is also given by HSBC Life. Your investments in the Capital 
Guaranteed Fund, if any, are therefore subject to the credit risks of HSBC Life.

  The guarantee of the Capital Guaranteed Fund is subject to the relevant guarantee features. Please refer to the 
Investment Portfolio Fact Sheet of the Capital Guaranteed Fund for full details of the relevant guarantee 
features and conditions.

  You should consider your own risk tolerance level and financial circumstances before choosing any Investment 
Portfolio. When, in your selection of Investment Portfolios, you are in doubt as to whether a certain 
Investment Portfolio is suitable for you (including whether it is consistent with your investment objectives), you 
should seek financial and/or professional advice and choose the Investment Portfolio(s) most suitable for you 
taking into account your circumstances.

  Investment involves risks. Past performance is not indicative of future performance. The value of financial 
instruments, in particular stocks and shares, and any income from such financial instruments, may go down 
as well as up.
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1. INTRODUCTION

1.1 Wayfoong Multi-funding System – Deferred Member Arrangement

If you are a member of a Former Retirement Scheme under the Pooling Agreement and, through the WMFS, have 
been investing the contributions paid by and/or in respect of you to the Pooling Agreement, you may apply to 
transfer your benefits to a deferred member account under the Deferred Member Arrangement upon cessation of 
participation in the Former Retirement Scheme on such terms, in such manner and at such time as the 
Administrator and/or the Administrator Delegate*, in consultation with the Trustee of the Pooling Agreement, may 
from time to time determine.

Under WMFS, the Deferred Member Arrangement together with its available Investment Portfolios are constituted 
under the Policy which incorporates the Scheme Rules. The Policy is issued by HSBC Life. Such Policy is held by 
the Trustee (as the policyholder), on behalf of the relevant members, under a trust arrangement which is governed 
by the provisions of the Trust Deed. The Policy, which incorporates the Scheme Rules, together with the Trust 
Deed set out the terms and conditions regarding the Deferred Member Arrangement.

The appointed Trustee will only be holding the insurance policy issued by HSBC Life and your investments are still 
subject to the credit risks of HSBC Life. WMFS and all its Investment Portfolios are constituted in the form of an 
insurance policy and therefore you are not investing in the underlying funds/assets and you do not have any rights 
or ownership over the underlying funds/assets of WMFS.

* In this ‘Principal Brochure’, the words ‘Administrator’, ‘we’ and ‘us’ are used interchangeably.

1.2 Apply now

With our extensive experience and expertise in managing retirement schemes and funds, we are committed to 
provide you with professional support on retirement planning. The Deferred Member Arrangement would enable 
you to continue your retirement benefit investments whilst allowing you to withdraw all or part of the benefits to 
finance your retirement living or meet your financial needs when needed.

If you would like to apply to become a member of the Deferred Member Arrangement, you must elect the transfer 
at the time when your employer reports to the Administrator Delegate your cessation of participation in the Former 
Retirement Scheme. Please elect your transfer on a member termination form provided by your employer. You 
should also complete and return an application form for a deferred member account under the Deferred Member 
Arrangement to the Administrator Delegate.

If you are transferring from a Former Retirement Scheme denominated in Hong Kong dollar, you will join the Hong 
Kong dollar section of the Deferred Member Arrangement (“HKD Section”). If you are transferring from a Former 
Retirement Scheme denominated in US dollar, you will join the US dollar section of the Deferred Member 
Arrangement (“USD Section”).

For more information, please contact the enquiry hotline on +852 2288 6655.

The Hongkong and Shanghai Banking Corporation Limited

PO Box 74203, Kowloon Central Post Office 
Enquiry hotline: +852 2288 6655
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1.3 Important warning

•  Typical asset allocation as mentioned in each Investment Portfolio Fact Sheet is for reference only and the 
allocation may change depending on market conditions.

•  Investment involves risks. Past performance is not indicative of future performance. The value of financial 
instruments, in particular stocks and shares, and any income from such financial instruments, may go down 
as well as up.

•  If you are in doubt about the meaning or effect of the contents of this Principal Brochure, you 
should seek independent professional advice.

•  The Product Provider accepts responsibility for the accuracy of the information contained in this Principal 
Brochure only at the date of publication. The Product Provider confirms, having made all reasonable enquiries, 
that to the best of its knowledge and belief there are no other facts the omission of which would make any 
statement misleading.
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2. KEY OPERATORS

Service providers

※ Trustee of the Pooling Agreement

 HSBC Institutional Trust Services (Asia) Limited

 • incorporated in Hong Kong SAR and is registered as a Trust Company

Registered office 
1 Queen’s Road Central 
Hong Kong

※ Product Provider

※ Custodian

※ Administrator

 HSBC Life (International) Limited

 •  over 30 years’ experience and expertise on retirement fund 
administration

 •  regulated by the Insurance Authority to carry out long term insurance 
business in the Hong Kong SAR

 •  registered in Bermuda with limited liability
 •  responsible for the day-to-day operation of WMFS

  HSBC Life (International) Limited has delegated its functions relating to the 
day-to-day operation of WMFS to the Administrator Delegate (i.e. The 
Hongkong and Shanghai Banking Corporation Limited)

  HSBC Life (International) Limited, also being the Product Provider, will carry 
out its responsibilities as a Product Provider as provided under the PRF 
Code.

Registered office 
6 Front Street, Hamilton 
HM11, Bermuda

Principal place of 
business in Hong Kong 
18th Floor, 
Tower One HSBC Centre 
1 Sham Mong Road Kowloon, 
Hong Kong

※ Administrator Delegate

 The Hongkong and Shanghai Banking Corporation Limited

 •  established in 1865 and the founding member of the HSBC Group
 •  one of the world’s largest banking and financial services organisations
 •  listed on the London, Hong Kong, New York and Bermuda stock 

exchanges
 •  as the delegate to the Administrator, responsible for the day-to-day 

operation of WMFS as delegated by the Administrator from time to 
time

Registered office 
1 Queen’s Road Central 
Hong Kong

※ Auditor

  KPMG

 •  responsible for annual auditing of the retirement schemes under WMFS

Registered office 
8th Floor, Prince’s Building 
10 Chater Road Central, 
Hong Kong
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3. INVESTMENT PORTFOLIOS

3.1 Essentials of the Investment Portfolios

WMFS together with all its Investment Portfolios are constituted in the form of an insurance policy issued by HSBC 
Life and established in Bermuda. Hence, the Deferred Member Arrangement under WMFS is also established in the 
form of an insurance policy which is held by the Trustee, on behalf of the relevant members, under a trust 
arrangement. However, even with the set-up of a trust arrangement, the appointed Trustee will only be holding the 
insurance policy issued by HSBC Life and your investments are still subject to the credit risks of HSBC Life.

WMFS and all its Investment Portfolios are constituted in the form of an insurance policy and therefore you are not 
investing in the underlying funds/assets and you do not have any rights or ownership over the underlying funds/
assets of WMFS.

Your benefit payments are calculated with reference to the fluctuation of the performance of the Investment 
Portfolios subject to the terms and conditions of WMFS. Each of the Investment Portfolios has its own investment 
objectives and associated risks.

The Deferred Member Arrangement is available in Hong Kong and US dollars and provides a range of Investment 
Portfolios with a choice of conservative low-risk, moderate medium-risk and aggressive high-risk options. All 
Investment Portfolios are unitised.

3.2 Investment flexibility

Once your Transferable Benefits from a Former Retirement Scheme have been transferred to a deferred member 
account under the Deferred Member Arrangement in the manner described in the section ‘Application and transfer 
details for the Deferred Member Arrangement’, you may change the investment allocation of your benefits in your 
deferred member account by giving the Administrator Delegate a duly completed investment switching instruction 
form. You may request a portfolio rebalance on your benefits in your deferred member account.

Over time, the weighting towards the Investment Portfolios you choose with respect to your benefits in your 
deferred member account may change due to the different performance of those investments. Portfolio rebalancing 
is the process of buying and selling of these investments to rebalance the investment percentages according to 
your preference.

You can reallocate the weighting of your benefits in your deferred member account in different Investment 
Portfolios (with the exception of the Capital Guaranteed Fund) on a weekly basis.

With respect to the Capital Guaranteed Fund, you can reallocate your benefits in your deferred member account to 
or out of this investment choice on a monthly basis. Such reallocation will be processed on the first Valuation Day 
of the month specified by you on the instruction form.

Please complete the relevant instruction form and submit it to the Administrator Delegate three business days 
before a Valuation Day on which you would like your instruction to take effect, or three business days before 
1 January where you would like your instruction to take effect on 7 January. Your instructions will be processed in 
such manner and form and on such conditions specified by the Administrator Delegate. Processing time required is 
subject to receipt of a properly completed request.

§  Please refer to the section ‘Valuation of Investment Portfolios and investment return’ on page 8 for further details of the 
Valuation Day.

You may change your investment allocation amongst the Investment Portfolios listed in the below section.
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3.3 List of Investment Portfolios

Investment Portfolios available for members of the HKD Section of the Deferred Member Arrangement:

Investment Portfolio Type Date of Establishment

1. Money Market Fund Money market fund 7 January 2000

2. Capital Guaranteed Fund Guaranteed fund 1 January 1989

3. North American Bond Fund Bond fund 14 February 1996

4. World Bond Fund Bond fund 14 February 1996

5. International Stable Fund Lifestyle/Balanced fund 7 July 2003

6. International Stable Growth Fund Lifestyle/Balanced fund 7 July 2003

7. International Growth Fund Lifestyle/Balanced fund 21 February 1995

8. Asia Pacific Equity Fund Equity fund 14 February 1996

9. European Equity Fund Equity fund 7 July 2003

10. Hong Kong Equity Fund Equity fund 21 February 1995

11. North American Equity Fund Equity fund 14 February 1996

12. Chinese Equity Fund Equity fund 1 October 2010

13. Hang Seng Index Tracker Fund Equity fund 23 November 2020

Investment Portfolios available for members of the USD Section of the Deferred Member Arrangement:

Investment Portfolio Type Date of Establishment

1. Money Market Fund Money market fund 7 January 2000

2. Capital Guaranteed Fund Guaranteed fund 1 January 1989

3. International Growth Fund Lifestyle/Balanced fund 14 February 1996

Provided that you are given a three months’ prior notice in writing, HSBC Life may terminate any of the Investment 
Portfolios in which you participate if HSBC Life considers it to be in the best interests of the members under the 
Deferred Member Arrangement, or in HSBC Life’s opinion, expedient to do so and provided that by doing so HSBC 
Life does not diminish the accrued balance held in the WMFS in respect of the member under the Deferred 
Member Arrangement at the time of the termination as a consequence of that termination.

A member of the HKD Section of the Deferred Member Arrangement cannot subscribe or switch into any 
Investment Portfolios available to members of the USD Section of the Deferred Member Arrangement and vice 
versa.

For details of the Investment Portfolios, please refer to the Investment Portfolio Fact Sheets.
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3.4 Investment requirements and restrictions

(a) Investment Portfolio requirements

Except for the Capital Guaranteed Fund which is a guaranteed fund, the other Investment Portfolios are funds 
investing in SFC-authorized fund(s). The Investment Portfolios are subject to the following investment requirements:

(i) Fund investing in SFC-authorized fund(s)

  An Investment Portfolio that is in the form of a fund investing in SFC-authorized fund(s) may normally invest 
90% or more of its total net asset value in one or more SFC-authorised fund(s) falling under Chapter 7 of the 
UT Code, and, where applicable, the specific investment requirements under 8.2, 8.6 or 8.10 of the UT Code. 
The remaining assets of such Investment Portfolio shall be held in cash or cash equivalents. Any underlying 
fund must be a non-derivative fund.

  Moreover, to the extent applicable, where an Investment Portfolio that is in the form of a fund investing in SFC-
authorised fund(s) invests in any SFC-authorised fund(s) issued by the Product Provider or its connected 
person(s) or delegate(s), all initial charges and redemption charges on such underlying fund(s) must be 
waived.

(ii) Guaranteed Fund

  The Capital Guaranteed Fund, being a guaranteed fund, must comply with the requirements under Chapter 9 
of the PRF Code.

***

In addition, no money of an Investment Portfolio may be invested in the securities of, or lent to, as applicable, the 
Product Provider, the management company(ies), the Guarantor, the Trustee, or any of their connected persons 
except where any of these parties is a substantial financial institution or an insurance company. For these 
purposes, securities do not include interests in collective investment schemes, either authorized under section 
104(1) of the SFO or recognized jurisdiction schemes pursuant to 1.2 of the UT Code.

For details of each Investment Portfolio’s investment restrictions, please refer to the Investment Portfolio Fact 
Sheets.

(b) Rebates

The management companies will not receive cash or other rebates from brokers or dealers in respect of 
transactions from the Investment Portfolio(s). However, the management companies may enter into soft 
commission arrangements with brokers or dealers for the provision to the management companies of goods and 
services which are of demonstrable benefit to policyholders, or transaction execution is consistent with best 
execution standards and brokerage rates are not in excess of customary institutional full-service brokerage rates.

In addition, with respect to an Investment Portfolio that is in the form of a fund investing in SFC-authorized fund(s), 
the Product Provider or its delegate(s) may not obtain a rebate on any fees or charges levied by the underlying 
fund(s) (or their management companies), or any quantifiable monetary benefits in connection with investments in 
the underlying fund(s), or a fund investing in SFC-authorized fund(s).

(c) Borrowing

All the Investment Portfolios form part of our long-term business funds under Part IV of the Insurance Ordinance, 
by which HSBC Life may only borrow against these assets in exceptional circumstances and undertake to restrict 
any borrowing to 5% of the net asset value of all Investment Portfolios.
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3.5 Valuation of Investment Portfolios and investment return

Investment Portfolios are valued on a Valuation Day by dividing the net asset value of the Investment Portfolio by 
the total number of existing units in issue. Purchase and redemption of units of Investment Portfolios will be based 
on the price of the next Valuation Day. There is no difference between the purchase and redemption prices of 
units.

Trading units in the Investment Portfolios in WMFS is generally done on a weekly basis, i.e. on each Valuation Day. 
However, trading securities in a stock market or units in a unit trust generally takes place on a daily basis on each 
business day; thus allowing investors to subscribe for or redeem the relevant securities or units on any business 
day. This is not the case for the Investment Portfolios in WMFS. Under WMFS, a member may only subscribe for 
or redeem units in the relevant Investment Portfolio(s) if that date falls on one of the Valuation Days, and such 
subscription and redemption requests will be processed within a timeline determined by HSBC Bank, subject to 
8.18 of the PRF Code.

Investments are valued at fair market value. Dated debt securities which are intended to be held to maturity are 
valued at cost and adjusted for the amortisation of premiums and discounts arising from acquisition. Investment 
incomes include interest, dividends, realised and unrealised capital, and currency gains or losses. For the Capital 
Guaranteed Fund, please refer to its Investment Portfolio Fact Sheet for further details.

Unit prices may go down as well as up. Past investment performance figures are for indication only and should not 
be viewed as a guarantee or projection of future performance.
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4. RISK FACTORS

4.1 Investment risks and risk factors

WMFS together with all its Investment Portfolios are constituted in the form of an insurance policy issued by HSBC 
Life, with each Investment Portfolio as a separate fund within its Class H (Class G in the case of the Capital 
Guaranteed Fund) Long Term Business Fund established pursuant to the Insurance Ordinance. The insurance policy 
for the Deferred Member Arrangement is held by the Trustee, on behalf of the relevant members, under a trust 
arrangement. The appointed Trustee will only be holding the insurance policy issued by HSBC Life and your 
investments are still subject to the credit risks of HSBC Life. The trust arrangement is governed by the provisions of 
the Trust Deed and, to the extent expressly incorporated into such Trust Deed by reference, the relevant insurance 
policy.

Your benefit payments are calculated with reference to the fluctuation of the performance of the Investment 
Portfolios subject to the terms and conditions of WMFS. Each of the Investment Portfolios has its own investment 
objectives and associated risks.

WMFS and all its Investment Portfolios are constituted in the form of an insurance policy and therefore you are not 
investing in the underlying funds/assets and you do not have any rights or ownership over the underlying funds/
assets of WMFS.

Investment involves risks. Investors should always consider their own risk/reward profile before making an 
investment choice. Investments in the Investment Portfolios are subject to market fluctuations and investment risks. 
As a result, the price of units of an Investment Portfolio may go down as well as up. Thus the original amount 
invested in the Investment Portfolios may not be recouped. The performance of the investments in the Investment 
Portfolios will be affected by a number of risk factors including but not limited to those set out in this section.

In this section 4. Risk Factors, unless the context specifies otherwise, the term ‘fund’ is used to describe, as the 
case may be, any Investment Portfolio and/or its respective underlying fund(s).

4.2 General risks

(a) General risk factors

Investment involves risks. Members should review this Principal Brochure in its entirety prior to making their 
investment options. There can be no assurance that the funds will achieve their investment objectives and past 
performance should not be seen as a guide to future returns. An investment may also be affected by any changes 
in exchange control regulations, tax laws, withholding taxes and economic or monetary policies. Investment in the 
funds may decline in value and members should be prepared to sustain a substantial loss of their investment. 
Deterioration in the liquidity of the underlying investments of a fund may adversely affect the value of such fund 
and may affect its ability to pay out redemption or termination proceeds to members.

Different funds invest in different investments, such as but not limited to equity securities and fixed income 
securities. The risks may include or relate to, among others, foreign exchange, interest rate, credit, counterparty, 
liquidity, market volatility, regulatory and political risks and any combination of these and other risks mentioned in 
this section below. The value of equity securities is affected by many factors, including but not limited to the 
business, performance and activities of individual companies as well as general market and economic conditions. 
The value of fixed income securities such as bonds may fluctuate as a result of changes in a number of factors 
such as interest rate and credit quality of the issuer. If the issuer of any of the securities in which a fund is 
invested defaults or its credit quality deteriorates, the performance of such fund will be adversely affected. The 
funds may, subject to their respective investment objectives and policies, invest in securities of issuers located in 
different countries and regions. The economic and political environment of the relevant countries and regions may 
affect the performance of the relevant funds. Single country funds may be subject to higher concentration risks 
relative to regional or global funds. Dividends, interests and capital gains received or earned by the funds on their 
underlying investments may be subject to non-recoverable withholding taxes in the countries of origin.
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Where applicable, a fund may invest in financial derivative instruments such as financial futures contracts, financial 
option contracts, currency forward contracts, warrants and other investments. Due to the inherent nature of 
financial derivative instruments, such instruments may involve risks different from, or possibly greater than, the risks 
associated with typical equity and bond investments.

The price of financial derivative instruments can be very volatile because a small movement in the price of the 
underlying securities, indexes or currencies may result in a substantial movement in the price of the financial 
derivative instruments. In addition, financial derivative instruments are subject to a variety of other risks, including 
liquidity risk (e.g. when particular derivative instruments become difficult to purchase or sell), credit risk (e.g. when 
an issuer or counterparty fails to honour its obligations under the derivative contract) and the risk of non-
performance by the counterparty, including risks relating to the financial soundness and creditworthiness of the 
counterparty.

The value of investments and the income derived therefrom may fall as well as rise and thus the original amount 
invested in the funds may not be recouped. In particular, the value of investments may be affected by uncertainties 
such as international, political and economic developments or changes in government policies.

Members are reminded to consider the risks set out in this section 4.2 for details of the risks involved in financial 
derivative instruments.

(b) Currency risk

As the assets and liabilities of a fund may be denominated in currencies different from the base currency of the 
fund, the fund may be affected favourably or unfavourably by exchange control regulations or changes in the 
exchange rates between the base currency and other currencies. Changes in currency exchange rates may 
influence the value of a fund’s units, the dividends or interest earned and the gains and losses realised. Exchange 
rates between currencies are determined by supply and demand in the currency exchange markets, the 
international balance of payments, governmental intervention, speculation and other economic and political 
conditions.

If the currency in which a security is denominated appreciates against the base currency of a fund, the value of the 
securities will increase when measured in the base currency of such fund. Conversely, a decline in the exchange 
rate of the denomination currency of securities would adversely affect the value of such securities.

A fund may engage in foreign currency transactions in order to hedge against currency exchange risk. However 
there is no guarantee that hedging or protection will be achieved. This strategy may also limit the fund from 
benefiting from the performance of a fund’s securities if the currency in which the securities held by the fund are 
denominated rises against the base currency. In case of a hedged class, (denominated in a currency different from 
the base currency), this risk applies systematically.

(c) Custody risk

Assets of a fund are safe kept by the custodian and investors are exposed to the risk of the custodian not being 
able to fully meet its obligation to restitute in a short time frame all of the assets of the fund in the case of 
bankruptcy of the custodian. The assets of a fund will be identified in the custodian’s books as belonging to such 
fund. Securities held by the custodian will be segregated from other assets of the custodian which mitigates the 
risk of non-restitution in case of bankruptcy. However, no such segregation applies to cash deposited with a bank 
which increases the risk of non-restitution in case of bankruptcy.

Further, the custodian may appoint sub-custodians for the purpose of safekeeping assets in relevant local markets. 
Investors are exposed to the risk of the sub-custodians not being able to fully meet their obligation to restitute in a 
short time frame all of the assets of a fund in the case of bankruptcy of the sub-custodian. In the worst case 
scenario, as the retroactive application of legislation and fraud or improper registration of title, a fund may even be 
unable to recover all of its assets and the trustee may not be liable to make good any such loss. The risk may be 
greater where a fund invests in markets where custody and settlement systems and controls are not fully 
developed.
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(d) Valuation risk

The price a fund could receive upon the sale of a security or other asset may differ from the fund’s valuation of the 
security or other asset and from the value used by the underlying index, particularly for securities or other assets 
that trade in low volume or volatile markets or that are valued using a fair value methodology as a result of trade 
suspensions or for other reasons. In addition, the value of the securities or other assets in a fund’s portfolio may 
change on days or during time periods when holders will not be able to purchase or sell the fund’s shares or units. 
Investors who purchase or redeem a fund’s shares or units on days when the fund is holding fair-valued securities 
may receive fewer or more shares, or lower or higher redemption proceeds, than they would have received had the 
fund not fair-valued securities or used a different valuation methodology. A fund’s ability to value investments may 
be impacted by technological issues or errors by pricing services or other third party service providers.

(e) Operational risk

A fund is exposed to operational risks arising from a number of factors, including, but not limited to, human error, 
processing and communication errors, errors of the fund’s service providers, counterparties or other third parties, 
failed or inadequate processes and technology or systems failures. The fund and management company/investment 
adviser may seek to reduce these operational risks through controls and procedures. However, these measures may 
not be able to address every possible risk and may be inadequate to address significant operational risks.

(f) Concentration risk

A fund’s investment may be concentrated in specific industry sectors, instruments, geographical location etc. The 
value of a fund may be more volatile than that of a fund having a more diverse portfolio of investments. For funds 
with geographical concentration, the value of the fund may be more susceptible to adverse economic, political, 
policy, foreign exchange, liquidity, tax, legal or regulatory event affecting the specific geographical market.

(g) Non-diversification risk

A fund may invest a large percentage of its assets in securities issued by or representing a small number of 
issuers. As a result, a fund’s performance may depend on the performance of a small number of issuers.

(h) Security risk

Some countries and regions in which a fund may invest may have experienced security concerns, such as 
terrorism and strained international relations. Incidents involving a country’s or region’s security may cause 
uncertainty in its markets and may adversely affect its economy and the fund’s investments.

(i) Structural risk

The countries in which a fund invests may be subject to considerable degrees of economic, political and social 
instability.

(j) Risks associated with government or central banks’ intervention

Changes in regulation or government policy leading to intervention in the currency and interest rate markets (e.g. 
restrictions on capital movements or changes to the way in which a national currency is supported such as 
currency de-pegging) may adversely affect some financial instruments and the performance of the funds.

(k) Emerging markets risk

Investment in emerging markets involves special considerations and risks. These include a possibility of 
nationalisation, expropriation or confiscatory taxation, foreign exchange control, political changes, government 
regulations, social instability or diplomatic developments which could affect adversely the economies of such 
countries or the value of a fund’s investments, and the risks of investing in countries with smaller capital markets, 
such as limited liquidity, price volatility, restrictions on foreign investment and repatriation of capital, and the risks 
associated with emerging economies, including high inflation and interest rates and political and social 
uncertainties. In addition, it may be difficult to obtain and enforce a judgment in a court in an emerging market 
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country. The economies of many emerging market countries are still in the early stages of modern development 
and are subject to abrupt and unexpected changes. In many cases, governments retain a high degree of direct 
control over the economy and may take actions having sudden and widespread effects. Investments in emerging 
markets may also become illiquid which may constrain a fund’s ability to realise some or all of the investments. 
Accounting standards in emerging markets may not be as stringent as accounting standards in developed 
countries.

Brokerage commissions, custodial services and other costs relating to investment in emerging markets generally are 
more expensive than those relating to investment in more developed markets. Lack of adequate custodial systems 
in some markets may prevent investment in a given country or may require a fund to accept greater custodial risks 
in order to invest. In addition, such markets may have different settlement and clearance procedures. In certain 
markets there have been times when settlements have been unable to keep pace with the volume of securities 
transactions, making it difficult to conduct such transactions. The inability to make intended securities purchases 
due to settlement problems could cause a fund to miss attractive investment opportunities. Inability to dispose of 
securities caused by settlement problems could result either in losses to a fund due to subsequent declines in 
value of the securities or, if a contract has been entered with the purchaser to sell the securities, could result in 
potential liability to the purchaser.

The risk also exists that an emergency situation may arise in one or more emerging markets as a result of which 
trading of securities may cease or may be substantially curtailed and prices for a fund’s securities in such markets 
may not be readily available.

Members should note that income and capital gains received or earned by the funds on the underlying 
investments may be subject to withholding taxes in the countries of origin. There may be uncertainties over the tax 
rules and legislation in emerging markets and changes in the political climate and economic policy in emerging 
markets may result in significant shifts in the attitude to the taxation of foreign investors. Such uncertainties and 
changes may result in changes to legislation, the interpretation or application of legislation, or the granting of 
foreign investors the benefit of tax exemptions or international tax treaties. The effect of such changes can be 
retrospective and can (if they occur) have an adverse impact on the investment return of the affected funds. In 
case there is any uncertainty, in respect of a relevant fund, withholding tax on the relevant gains or income may 
have to be provided for and tax may have to be withheld for the account of the relevant fund.

Markets are not always regulated in emerging markets and generally there are a relatively small number of brokers 
and participants in these markets and when combined with political and economic uncertainties this may result in 
illiquid markets in which prices are highly volatile.

Economies in emerging markets generally are heavily dependent upon international trade and, accordingly, have 
been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in 
relative currency values and other protectionist measures imposed or negotiated by the countries with which they 
trade. These economies also have been and may continue to be affected adversely by economic conditions in the 
countries in which they trade.

(l) Inflation risk

Due to potential inflation, the cost of living may be higher in the future than it is today and the purchasing power 
of the benefit entitlement in the retirement scheme may also reduce as time passes.

(m) Corporate actions risk

Investors should note that as a result of corporate actions relating to a company in which a fund is invested, a fund 
may be required or have the option to accept cash, underlying or newly issued securities which may not be part of 
its core investment universe as described in its investment objective (such as, but not limited to, equities for a 
bond fund). Those securities may have a value less than the original investment made by the fund. Under such 
circumstances, the relevant security may not be expressly covered by the relevant fund’s investment policy and the 
returns generated from the investment may not adequately compensate the fund for the risks assumed.
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(n) Financial derivatives risk

Where applicable, a fund may invest in financial derivative instruments such as financial futures contracts, financial 
option contracts, currency forward contracts and warrants. The price of financial derivative instruments can be very 
volatile which may result in losses in excess of the amount invested in the financial derivative instruments by such 
funds.

A fund may invest and trade in swaps, “synthetic” or derivative instruments, certain types of options and other 
customised financial instruments issued by banks, brokerage firms and other financial institutions. A swap is an 
agreement between a fund and a financial intermediary whereby cash payments are periodically exchanged 
between the parties based upon changes in the price of an underlying asset (such as an equity security, an index 
of securities or another asset or group of assets with a readily determinable value). Swaps and other derivatives are 
subject to the risk of non-performance by the counterparty, including risks relating to the financial soundness and 
credit worthiness of the counterparty. Swaps and other forms of derivative instruments are not guaranteed by an 
exchange or clearing house or regulated by any governmental authority. It may not be possible to dispose of or 
close out a swap or other derivative position without the consent of the counterparty, and a fund may not be able 
to enter into an offsetting contract in order to cover this risk.

Transactions in financial derivative instruments carry a high degree of risk. The amount of the initial margin or 
premium is small relative to the exposure of the transactions so that transactions are “leveraged” or “geared”. A 
relatively small market movement will have a proportionately larger impact which may work for or against the 
members. The placing of certain orders which are intended to limit losses to certain amounts may not be effective 
because market conditions may make it impossible to execute such orders.

Transactions in options also carry a high degree of risk. Selling (writing or granting) an option generally entails 
considerably greater risk than purchasing options. Although the premium received by the seller is fixed, the seller 
may sustain a loss well in excess of that amount. The seller will also be exposed to the risk of the purchaser 
exercising the option and the seller will be obliged either to settle the option in cash or to acquire or deliver the 
underlying investment. If the option is “covered” by the seller holding a corresponding position in the underlying 
investment or a future on another option, the risk may be reduced.

Credit default swaps may trade differently from the funded securities of the reference entity. In adverse market 
conditions, the basis (difference between the spread on bonds and the spread on credit default swaps) can be 
significantly more volatile.

The price of a financial derivative instrument can be very volatile. This is because a small movement in the price of 
the underlying security, index, interest rate or currency may result in a substantial movement in the price of the 
financial derivative instrument. Investment in financial derivative instruments may result in losses in excess of the 
amount invested.

(o) Counterparty risk

There are special risks associated with investments traded on over-the-counter (“OTC”) markets. In general, there 
are less governmental regulation and supervision of transactions in the OTC markets (in which different kinds of 
investments such as currency forward contracts and debt securities are generally traded) than transactions entered 
into on organised exchanges. In addition, many of the protections afforded to participants on some organised 
exchanges, such as the performance guarantee of an exchange clearing house, may not be available in connection 
with transactions carried out in the OTC markets. Therefore, a fund entering into OTC transactions will be subject 
to the risk that its direct counterparty will not perform its obligations under the transactions and that such fund will 
sustain losses.

From time to time, the counterparties with which a fund effects transactions may cease making markets or quoting 
prices in certain of the instruments. In such instances, the fund may be unable to enter into a desired transaction 
or to enter into an offsetting transaction with respect to an open position, which may adversely affect its 
performance.
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A management company will only enter into transactions with counterparties which it believes to be creditworthy, 
and may reduce the exposure incurred in connection with such transactions through the receipt of letters of credit 
or collateral from certain counterparties. Regardless of the measures the management company may seek to 
implement to reduce counterparty credit risk, however, there can be no assurance that a counterparty will not 
default or that a fund will not sustain losses as a result.

Investments traded in the OTC markets can be illiquid. Liquidity relates to the ability to sell an investment in a 
timely manner. The market for relatively illiquid investments tends to be more volatile than the market for more 
liquid investments. Investment of a fund’s assets in relatively illiquid investments may restrict the ability of such 
fund to dispose of its investments at a price and time that it wishes to do so. In order to realise an investment in 
the OTC markets, a fund may need to request the counterparties to quote a price for the relevant investment. This 
price may depend on, among other things, the market liquidity condition and the size of the transactions.

For example, a management company may enter into repurchase agreements, forward contracts, options and swap 
arrangements or other derivative techniques, each of which expose the fund to the risk that the counterparty may 
default on its obligations to perform under the relevant contract. In the event of a bankruptcy or insolvency of a 
counterparty, a fund could experience delays in liquidating the position and significant losses, including declines in 
the value of its investment during the period in which the management company seeks to enforce its rights, 
inability to realise any gains on its investment during such period and fees and expenses incurred in enforcing its 
rights.

(p) Risk of repurchase transactions and securities lending

In relation to repurchase transactions, members must notably be aware that (a) in the event of the failure of the 
counterparty with which cash of a fund has been placed there is the risk that collateral received may yield less 
than the cash placed out, whether because of inaccurate pricing of the collateral, adverse market movements, a 
deterioration in the credit rating of issuers of the collateral, or the illiquidity of the market in which the collateral is 
traded; that (b) (i) locking cash in transactions of excessive size or duration, (ii) delays in recovering cash placed 
out, or (iii) difficulty in realising collateral may restrict the ability of the fund to meet redemption requests, security 
purchases or, more generally, reinvestment and that; (c) repurchase transactions will, as the case may be, further 
expose a fund to risks similar to those associated with optional or forward derivative financial instruments.

In relation to securities lending transactions, members must notably be aware that (a) if the borrower of securities 
lent by a fund fails to return these there is a risk that the collateral received may realise less than the value of the 
securities lent out, whether due to inaccurate pricing, adverse market movements, a deterioration in the credit 
rating of issuers of the collateral, or the illiquidity of the market in which the collateral is traded; that (b) in case of 
reinvestment of cash collateral such reinvestment may yield a sum less than the amount of collateral to be 
returned and; that (c) delays in the return of securities on loans may restrict the ability of a fund to meet delivery 
obligations under security sales or payment obligations arising from redemptions requests.

(q) Liquidity risk

Liquidity risk exists within most financial products including the investments held by a fund. This means that a 
delay may occur in receiving sales proceeds from the investments held by a fund, and those proceeds may be less 
than recent valuations used to determine the net asset value of a fund.

This risk is greater in exceptional market conditions or when large numbers of market participants are trying to sell 
their investments at the same time. In such cases, a fund may also experience substantial redemptions of units 
which could require the management company to liquidate investments of a fund more rapidly than otherwise 
desirable in order to raise the necessary cash to fund the redemptions. This could adversely affect the realisation 
price and, in such circumstances, the receipt of sale proceeds may be delayed and/or take place at lower prices.

Further, a management company is entitled under certain circumstances to suspend dealings in the units. In this 
event, valuation of the net asset value will be suspended, and any affected redemption applications and payment of 
redemption proceeds will be deferred. The risk of decline in net asset value of the units during the period up to the 
redemption of the units will be borne by the redeeming Unitholders.
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(r) Futures and options risk

Under certain conditions, a fund may use options and futures on securities, indices and interest rates for the 
purpose of investment, hedging and efficient portfolio management. In addition, where appropriate, the fund may 
hedge market and currency risks using futures, options or forward foreign exchange contracts.

Transactions in futures carry a high degree of risk. The amount of the initial margin is small relative to the value of 
the futures contract so that transactions are “leveraged” or “geared”. A relatively small market movement will have 
a proportionately larger impact which may work for or against the investor. The placing of certain orders which are 
intended to limit losses to certain amounts may not be effective because market conditions may make it 
impossible to execute such orders.

Transactions in options also carry a high degree of risk. Selling (writing or granting) an option generally entails 
considerably greater risk than purchasing options. Although the premium received by the seller is fixed, the seller 
may sustain a loss well in excess of that amount. The seller will also be exposed to the risk of the purchaser 
exercising the option and the seller will be obliged either to settle the option in cash or to acquire or deliver the 
underlying investment. If the option is “covered” by the seller holding a corresponding position in the underlying 
investment or a future on another option, the risk may be reduced.

(s) Total return swaps risk

A fund may utilise total return swaps to, inter alia, replicate the exposure of an index or to swap the performance 
of one or more instruments into a stream of fixed or variable rate cash-flows. In such cases, the counterparty to 
the transaction will be a counterparty approved and monitored by the management company or the investment 
adviser of the fund. At no time will a counterparty in a transaction have discretion over the composition or the 
management of the fund or the underlying asset of the total return swap.

(t) Risk on hedging transactions

Where applicable, a fund may utilise financial instruments such as derivatives to seek to hedge against fluctuations 
in the relative values of such funds as a result of changes in exchange rates and equity prices, etc. Such hedging 
transactions may not always achieve the intended effect and can also limit potential gains.

While a fund may enter into such transactions to seek to reduce volatility and other risks, unanticipated changes in 
the relevant markets may result in a poorer overall performance of such funds. For a variety of reasons, such funds 
may not obtain a perfect correlation between such hedging instruments and the holdings of the funds being 
hedged. Such imperfect correlation may prevent the intended hedge or expose a fund to risk of loss.

(u) Tax risks

Investors should note that (i) the proceeds from the sale of securities in some markets or the receipt of any 
dividends or other income may be or may become subject to tax, levies, duties or other fees or charges imposed 
by the authorities in that market including taxation levied by withholding at source and/or (ii) a fund’s investments 
may be subject to specific taxes or charges imposed by authorities in some markets.

(v) Multi-manager risk

The assets of a fund may be managed by one or more management company from time to time. Where there is 
more than one management company managing the assets of a fund, it is possible that a particular management 
company may purchase an investment at about the same time as another management company decides to sell it. 
Further, a particular management companies may purchase an investment that is already purchased by another 
management company. There can be no assurance that the selections of management companies will result in an 
effective diversification of investment styles and that the positions taken will always be consistent.
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(w) ESG scoring risk

A fund and its management company/investment adviser may rely on third parties to provide ESG scoring data 
where relevant. Therefore, the fund is subject to certain operational and data quality risks associated with reliance 
on third party service providers and data sources. ESG data provided by third parties may not always be reliable, 
consistent or available and this may impact on a fund’s ability to accurately assess sustainability risks and 
effectively promote environmental and social characteristics, where relevant.

(x) Cross-class liability risk

Multiple classes of units may be issued in relation to a fund, with particular assets and liabilities of a fund 
attributable to particular classes. Where the liabilities of a particular class exceed the assets pertaining to that class, 
creditors pertaining to one class may have recourse to the assets attributable to other class. Although for the 
purposes of internal accounting, a separate account will be established for each class, in the event of an 
insolvency or termination of a fund (i.e., when the assets of a fund are insufficient to meet its liabilities), all assets 
will be used to meet a fund’s liabilities, not just the amount standing to the credit of any individual class. However, 
the assets of a fund may not be used to satisfy the liabilities of another fund.

(y) Early termination risk

A fund or any of its underlying funds may be liquidated. In the event of the early termination of a fund, the fund 
would have to distribute to the holders their pro rata interest in the assets of the fund. It is possible that at the time 
of such sale or distribution, certain investments held by the fund may be worth less than the initial cost of such 
investments, resulting in a substantial loss to the holders. Moreover, any organizational expenses with regard to the 
units that had not yet become fully amortised would be debited against the fund’s capital at that time.

(z) Potential conflict of interests

The management company of the underlying funds and any other underlying management companies as may be 
appointed from time to time (together the “management companies”) and their respective associated companies 
and any director of the management companies and/or their respective associated companies may, in the course of 
their business, have potential conflicts of interests in relation to the relevant funds and may promote, manage, 
advise or otherwise be involved in any other underlying funds while they act as the management companies of the 
funds and may enter into any transactions with the funds provided that such transactions are carried out as if 
effected on normal commercial terms negotiated at arm’s length. For instance, associated companies or directors 
of the management companies may act as underwriters for securities sold to the underlying funds or provide 
investment management and/or advisory services to other clients (including other underlying funds). In such event, 
each will at all times have regard to its obligations under any agreements to which it is party or by which it is 
bound in relation to any underlying fund. In particular, but without limitation to its obligations to act in the best 
interests of the members investing in the relevant underlying funds when undertaking any dealings or investments 
where conflicts of interest may arise, each will respectively endeavour to ensure that such conflicts are resolved 
fairly.

(aa) Restrictions relating to prohibited securities

HSBC Group policy prohibits actively managed funds from investing in the securities of companies that are 
involved directly in the use, development, manufacturing, stockpiling, transfer or trade of anti-personnel mines, 
biological weapons, blinding laser weapons, chemical weapons, cluster munitions, and non-detectable fragments. 
This policy applies to direct investment in securities and the management company/investment adviser will seek to 
apply it on indirect basis when investing in another underlying collective investment scheme or a portfolio of 
underlying collective investment schemes. Where HSBC Group has implemented a policy which prohibits 
investment in certain types of securities, investors should be aware that this reduces the investment universe and 
prevents the funds from benefitting from any potential returns from these companies.

(bb) Convertible securities risk

Convertible securities are fixed income securities, preferred stocks or other securities that may be converted or 
exchanged (by the holder or by the issuer) into shares of the underlying common stock (or cash or securities of 
equivalent value) at a stated price or rate. They will at least have similar interest rate risk, credit risk, liquidity risk 
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and prepayment risk associated with comparable straight debt investments. The convertible bond market value 
tends to reflect the market price of the common stock of the issuing company when that stock price approaches 
or is greater than the conversion price of the convertible security consequently convertible securities is exposed to 
greater volatility than a straight bond investment. Convertible securities tend to be subordinated to other debt 
securities issued by the same issuer. The difference between the conversion value and the price of convertible 
securities will vary over time depending on changes in the value of the underlying common stocks and interest 
rates. Consequently, the issuer’s convertible securities generally entail less risk than its common stock but more risk 
than its debt obligations.

4.3 Specific risks associated with investment in equity securities

(a) Equity securities risk

Equity securities are subject to changes in value, and their values may be more volatile than those of other asset 
classes. The underlying index is composed of common stocks, which generally subject their holders to more risks 
than preferred stocks and debt securities because common stockholders’ claims are subordinated to those of 
holders of preferred stocks and debt securities upon the bankruptcy of the issuer.

(b) Dividend risk

There is no guarantee that issuers of the stocks held by the fund will declare dividends in the future or that, if 
declared, they will be paid, or that they will either remain at current levels or increase over time.

(c) Large-capitalization companies risk

Large-capitalization companies may be less able than smaller capitalization companies to adapt to changing market 
conditions. Large-capitalization companies may be more mature and subject to more limited growth potential 
compared with smaller capitalization companies. During different market cycles, the performance of large 
capitalization companies has trailed the overall performance of the broader securities markets.

(d) Small-capitalisation/mid-capitalisation companies risk

Investing in smaller companies may involve greater risk than investing in larger, more established companies. For 
example, small capitalization companies may have limited product lines, markets and financial or managerial 
resources. As a result, price movements in securities of smaller capitalization companies may be more volatile.

Transaction costs in securities of smaller capitalization companies can be higher than those of larger capitalization 
companies and there may be less liquidity.

(e) Risk of trading GEM stocks

Growth Enterprise Market (“GEM”) stocks involve a high investment risk. In particular, companies may list on GEM 
with neither a track record of profitability nor any obligation to forecast future profitability. GEM stocks may be very 
volatile and illiquid. The greater risk profile and other characteristics of GEM mean that it is a market more suited 
to professional and other sophisticated investors. Current information on GEM stocks may only be found on the 
internet website operated by SEHK. GEM companies are usually not required to issue paid announcements in 
gazetted newspapers.

(f) Commodity risk

A fund’s investments in certain companies, especially resource extraction and production companies, are sensitive 
to fluctuations in certain commodity markets and to price changes due to trade relations, and changes in those 
markets may cause the fund’s portfolio to lose value.
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4.4 Specific risks associated with investment in debt securities

(a) Debt securities risks

The principal factors that may affect the value of a fund’s securities holdings include: (i) changes in interest rates, 
(ii) the credit worthiness of the issuers of securities and (iii) unanticipated prepayment.

(b) Interest rate risk

Change in interest rate may affect the value of securities as well as the financial markets in general. Bonds and 
other fixed income securities are more susceptible to fluctuation in interest rates and may fall in value if interest 
rates change. Generally, the prices of debt securities rise when interest rates fall, whilst their prices fall when 
interest rates rise. Longer term debt securities are usually more sensitive to interest rate changes.

(c) Credit risk

An issuer suffering an adverse change in its financial condition could lower the credit quality of securities, leading 
to greater price volatility of the securities. A lowering of the credit rating of securities or its issuer may also affect 
the securities’ liquidity, making it more difficult to sell. A fund’s investment is also subject to the risk that issuers 
may not make payments on the securities they issued. Lower quality debt securities are more susceptible to these 
problems and their value may be more volatile. Deposits are similarly exposed to the credit risk of the financial 
institution being unable to fulfil its obligation.

(d) Amortised cost valuation method risk

The accuracy of a fund’s amortised cost method of valuation can be lowered by changes in market interest rates 
and the credit standing of issuers of the fund’s investments. Sudden movements in interest rates or credit 
concerns may cause material deviations between the market value of an instrument and the value calculated using 
the amortised cost method of valuation. The use of amortised cost method of valuation may create opacity for 
investors regarding the actual net asset value of the assets held by the fund. Whilst this method provides certainty 
in valuation, it may result in periods during which the value of the security, as determined by the amortised cost 
method of valuation, is higher or lower than the price the fund would receive if the security was sold. During such 
periods, the daily fluctuation in value of the units in the fund may differ somewhat from an identical computation 
made by another fund with identical investments utilising available indications as to market value in order to value 
its portfolio securities. Where the value of a security as determined by the amortised cost method of valuation is 
higher than the market price of such security and an investor redeems at a redemption price calculated on the 
basis of such amortised cost value, the fund may be left with a portfolio of assets whose value is much lower than 
the market price of the relevant securities. The remaining unitholders may therefore be worse off.

(e) Sovereign risk

Certain developing countries are especially large debtors to commercial banks and foreign governments. Investment 
in debt obligations (sovereign debt) issued or guaranteed by developing countries governments or their agencies 
and instrumentalities (governmental entities) involves a high degree of risk. The governmental entity that controls 
the repayment of sovereign debt may not be able or willing to repay the principal and/or interest when due in 
accordance with the terms of such debt. A governmental entity’s willingness or ability to repay principal and 
interest due in a timely manner may be affected by, among other factors, its cash flow situation, the extent of its 
foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of the 
debt service burden to the economy as a whole, the governmental entity’s policy towards the International 
Monetary Fund and the political constraints to which a governmental entity may be subject.

Governmental entities may also depend on expected disbursements from foreign governments, multilateral agencies 
and others abroad to reduce principal and interest arrearage on their debts. The commitment on the part of these 
governments, agencies and others to make such disbursements may be conditioned on a governmental entity’s 
implementation of economic reforms and/or economic performance and the timely service of such debtor’s 
obligations. Failure to implement such reforms, achieve such levels of economic performance or repay principal or 
interest when due may result in the cancellation of such third parties’ commitments to lend funds to the 
governmental entity, which may further impair such debtor’s ability or willingness to service its debt on a timely 
basis. Consequently, governmental entities may default on their sovereign debt. Holders of sovereign debt, 
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including a fund, may be requested to participate in the rescheduling of such debt and to extend further loans to 
governmental entities. There is no bankruptcy proceeding by which sovereign debt on which a governmental entity 
has defaulted may be collected in whole or in part.

(f) Downgrading risk

Debt securities may be subject to the risk of being downgraded (i.e. lowering of credit ratings assigned to the 
securities). In the event of downgrading in the credit ratings of a security or an issuer relating to a security, a 
fund’s investment value in such security may be adversely affected. The management company may or may not be 
able to dispose of the securities that are being downgraded. The risks disclosed in the debt securities risks will 
generally apply.

(g) Non-investment grade debt risk

A fund which invests in non-investment grade or unrated fixed-income securities carries higher credit risk (default 
risk and downgrade risk), liquidity risk and market risk than a fund that invests in investments in investment grade 
fixed-income securities.

Credit risk is greater for investments in fixed-income securities that are rated below investment grade or unrated 
fixed-income securities which are not of comparable quality with investment grade securities. It is more likely that 
income or capital payments may not be made when due. Thus the risk of default is greater. The amounts that may 
be recovered after any default may be smaller or zero and the fund may incur additional expenses if it tries to 
recover its losses through bankruptcy or other similar proceedings.

Adverse economic events may have a greater impact on the prices of non-investment grade and unrated fixed-
income securities. Investors should therefore be prepared for greater volatility than for investment grade fixed-
income securities, with an increased risk of capital loss, but with the potential of higher returns.

The market liquidity for non-investment grade and unrated fixed-income securities can be low and there may be 
circumstances in which there is no liquidity of for these securities, making it more difficult to value and/or sell 
these securities. As a result of significant redemption applications received over a limited period in a fund invested 
in non-investment grade or unrated fixed-income securities, the board of directors may invoke the procedure 
permitting the deferral of shareholder redemptions.

(h) Asset backed securities and mortgage backed securities risk

The asset backed securities and mortgage backed securities which a fund invests in may be highly illiquid and 
prone to substantial price volatility. These instruments may be subject to greater credit, liquidity and interest rate 
risk compared to other debt securities. They are often exposed to extension and prepayment risks and risks that the 
payment obligations relating to the underlying assets are not met, which may adversely impact the returns of the 
securities.

(i) High yield debt risk

A fund which invests in high yield fixed-income securities carries higher credit risk (default risk and downgrade 
risk), liquidity risk and market risk than a fund that invests in investment grade fixed-income securities.

High yield fixed income securities include fixed income securities rated below investment grade (i.e. non-investment 
grade) and higher yielding fixed income securities rated investment grade but of comparable credit quality to non-
investment grade rated securities.

Credit risk is greater for investments in high yield fixed-income securities than for investment grade securities. It is 
more likely that income or capital payments may not be made when due. Thus the risk of default is greater. The 
amounts that may be recovered after any default may be smaller or zero and the fund may incur additional 
expenses if it tries to recover its losses through bankruptcy or other similar proceedings.

Adverse economic events may have a greater impact on the prices of high yield fixed-income securities. Investors 
should therefore be prepared for greater volatility than for investment grade fixed-income securities, with an 
increased risk of capital loss, but with the potential of higher returns.
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The market liquidity for high yield securities can be low and there may be circumstances in which there is no 
liquidity for these securities, making it more difficult to value and/or sell these securities. As a result of significant 
redemption applications received over a limited period in a fund invested in high yield fixed-income securities, the 
board of directors of the fund may invoke the procedure permitting the deferral of shareholder redemptions.

(j) Callable bond risk

Callable bonds entail a call risk resulting in the possibility that an issuer may exercise its right to redeem a fixed 
income security earlier than expected (at a date planned in the schedule of callable dates). The redemption of a 
callable bond having a higher than average yield may cause a decrease in a fund’s yield.

4.5 Specific risks associated with investment in mainland China

(a) Mainland China market risk

Investing in the mainland China market is subject to the risks of investing in emerging markets generally and the 
risks specific to the mainland China market.

Since 1978, the mainland Chinese government has implemented economic reform measures which emphasise 
decentralisation and the utilisation of market forces in the development of the mainland Chinese economy, moving 
from the previous planned economy system. However, many of the economic measures are experimental or 
unprecedented and may be subject to adjustment and modification. Any significant change in mainland China’s 
political, social or economic policies may have a negative impact on investments in the mainland China market.

The mainland Chinese government’s macro-economic policies and controls will have significant influence over the 
capital markets in mainland China. Changes in fiscal policies, such as interest rates policies, may have an adverse 
impact on the pricing of debt instruments, and thus the return of the fund.

The regulatory and legal framework for capital markets and joint stock companies in mainland China may not be as 
well developed as those of developed countries/regions. The mainland Chinese government’s macro-economic 
policies and controls will have significant influence over the capital markets in mainland China. A fund may be 
subject to the risks associated with changes in fiscal policies, mainland China laws and regulations (including tax 
laws) and such changes may have retrospective effect and may adversely affect a fund.

Mainland Chinese accounting standards and practices may deviate significantly from international accounting 
standards. The settlement and clearing systems of the mainland Chinese securities markets may not be well tested 
and may be subject to increased risks of error or inefficiency.

Insofar as a fund obtains exposure to China A-shares or China B-shares, it will be subject to the following risks:

The existence of a liquid trading market for China A-shares or China B-shares may depend on whether there is 
supply of, and demand for, such China A-shares or China B-shares. The price at which securities may be 
purchased or sold by a fund and the net asset value of a fund may be adversely affected if the trading market for 
China A-shares or China B-shares are limited or absent. The China A-share and China B-shares market may be 
more volatile and unstable (for example, due to the risk of suspension of a particular stock or government 
intervention). Market volatility and settlement difficulties in the China A-share and China B-share market may also 
result in significant fluctuations in the prices of the securities traded on such market and thereby may affect the 
value of a fund.

Securities exchanges in mainland China typically have the right to suspend or limit trading in any security traded on 
the relevant exchange. In particular, trading band limits are imposed by the stock exchanges in mainland China on 
China A-shares and China B-shares, where trading in any China A-share or China B-share security on the relevant 
stock exchange may be suspended if the trading price of the security has increased or decreased to the extent 
beyond the trading band limit. A suspension may render it impossible for the management company to liquidate 
positions and can thereby expose a fund to significant losses. Further, when the suspension is subsequently lifted, 
it may not be possible for the management company to liquidate positions at a favourable price.
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(b) Mainland China tax risk

Various tax reform policies have been implemented by the mainland Chinese government in recent years, and 
existing tax laws and regulations may be revised or amended in the future (including abolishing, revising or 
amending tax exemptions currently offered to foreign institutional investors). There is a possibility that the current 
tax laws, regulations and practice in mainland China will be changed with retrospective effect in the future and any 
such change may have an adverse effect on the net asset value of a fund.

The management company, after taking professional tax advice, has decided a fund will not withhold any amount 
of realised or unrealised gains on its investments in China A-shares through the Stock Connect as tax provisions.

Investors should also be aware that changes in mainland China taxation legislation could affect the amount of 
income which may be derived, and the amount of capital returned, from the investments of the funds. Laws 
governing taxation will continue to change and may contain conflicts and ambiguities which may impact the value 
of a fund.

(c) RMB currency risk

Starting from 2005, the exchange rate of the RMB is no longer pegged to the US dollar. The RMB has now moved 
to a managed floating exchange rate based on market supply and demand with reference to a basket of foreign 
currencies. The daily trading price of the RMB against other major currencies in the inter-bank foreign exchange 
market is allowed to float within a narrow band around the central parity published by the People’s Bank of China.

As the exchange rates are based primarily on market forces, the exchange rates for RMB against other currencies, 
including US dollars and HKD, are susceptible to movements based on external factors. It should be noted that the 
RMB is currently not a freely convertible currency as it is subject to foreign exchange control policies and 
restrictions of the mainland Chinese government. Trading in the RMB may be subject to possible delay in the 
settlement process. Further, future changes to foreign exchange control policies and restrictions of the mainland 
Chinese government may adversely affect the operations and financial results of the companies invested in by a 
fund, and the abilities of such companies to make payment of dividends declared in respect of China B-shares and 
China H-shares (as well as other equities issued by a mainland Chinese company in a region other than mainland 
China).

The possibility that the appreciation of RMB will be accelerated cannot be excluded. On the other hand, there can 
be no assurance that the RMB will not be subject to devaluation. A fund’s base currency may not be the RMB, but 
a fund may invest in RMB denominated investments. Any devaluation of the RMB could adversely affect the value 
of investors’ investments in a fund (as measured in terms of the fund’s base currency).

(d) Stock Connect risk

The Shanghai-Hong Kong Stock Connect programme and the Shenzhen-Hong Kong Stock Connect programme 
(collectively, the “Stock Connect”) was first launched in November 2014. The Stock Connect enables Hong Kong 
and overseas investors to directly access eligible China A-shares through Hong Kong brokers. It is subject to 
regulations promulgated by regulatory authorities and implementation rules (e.g. trading rules) made by the stock 
exchanges in mainland China and Hong Kong. The Stock Connect is subject to quota limitations.

New regulations may be promulgated from time to time by the regulators in connection with operations and cross-
border legal enforcement in connection with cross-border trades under the Stock Connect.

It should be noted that the regulations are untested and there is no certainty as to how they will be applied, and 
their application may have retrospective effects. Moreover, the current regulations are subject to change. There can 
be no assurance that the Stock Connect will not be abolished. A fund, which may invest in mainland China 
markets through the Stock Connect, may be adversely affected as a result of such changes.
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4.6 Specific risk associated with investment in index tracking fund(s)

(a) Risks relating to investments in an underlying index-tracking collective investment scheme (“ITCIS”)

(i) An underlying ITCIS may be traded at a market price, which may be different from its NAV and may fluctuate

  The market price of the units in an underlying ITCIS may sometimes trade above or below its NAV. There is a 
risk, therefore, that the Investment Portfolio investing in the underlying ITCIS may not be able to buy or sell at 
a price close to the NAV of the underlying ITCIS. The deviation from NAV is dependent on a number of 
factors, but will be accentuated when there is a large imbalance between market supply and demand for the 
constituent stocks traded on the relevant stock exchange(s).

(ii) The performance of the Investment Portfolio may not be identical to the performance of the underlying ITCIS

  As there is (a) charging of fees at the Investment Portfolio level and (b) the timing of subscribing for units in 
the Investment Portfolio may not align with that of actually subscribing for units in the underlying ITCIS, there 
is a risk that the performance of the Investment Portfolio may not correspond with the performance of the 
underlying ITCIS. The impact of (b) on the difference may diminish over time as the fund size of the 
Investment Portfolio grows, although the magnitude of the impact of (a) may not be reduced even over time.

(iii) Failure to fully replicate the performance of the index

  While the underlying ITCIS in which an Investment Portfolio invests will seek to track the performance of the 
underlying index, changes in the NAV of the underlying ITCIS may not replicate exactly changes in the 
relevant index. The underlying ITCIS’s NAV may be lower or higher than the relative level of the underlying 
index it tracks due to a number of factors including:

 •  costs and expenses incurred by the underlying ITCIS;

 •  cash balances held by the underlying ITCIS during times when the constituent stocks of an underlying 
index are unavailable or when the investment manager of the underlying ITCIS determines it is in the 
best interest of the underlying ITCIS to do so; and

 •  timing differences between changes in the underlying index and the corresponding adjustment to the 
shares which comprise the underlying ITCIS’s portfolio.

(b) Index tracking risk

A fund may be in the form of an index tracking fund or may invest in other fund(s) that are in the form of an index 
tracking fund. The fund will be exposed to the following risks either directly when it is itself an index tracking fund 
or indirectly when it invests in other underlying index tracking fund(s):

Where a fund is an index-tracking fund, if the fund does not fully replicate the underlying index, it is subject to the 
risk that management company/investment adviser’s investment strategy may not produce the intended results.

There is a possibility that the underlying index which the index tracking fund tracks is wrongly calculated, for 
example, due to the use of incorrect data. There is also a possibility that such calculations may be incomplete, for 
example, due to technical failure during the calculations regarding the underlying index. In this case, there might be 
significant difference between the return of the index tracking fund and the underlying index.

The composition of the underlying index may also change from time to time, that shares currently comprising the 
underlying index may subsequently be delisted and other shares added to form part of the underlying index. Such 
changes are beyond the control of the management company and the management company may not be able to 
adjust the relevant index tracking fund’s portfolio in time.
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4.7 Specific risks associated with investment in the Money Market Fund

Risks of money market funds

The purchase of the units of Money Market Fund is not the same as placing funds on deposit with a bank or 
deposit taking company. The management company has no obligation to redeem units at its offering value and the 
fund is not subject to the supervision of the Hong Kong Monetary Authority. Investors may not recoup the original 
amount invested in Money Market Fund.

4.8 Specific risks associated with investment in the Capital Guaranteed Fund

Guarantor risk

Investors are subject to the credit risk of the Guarantor. If the Guarantor fails to fulfil its obligation for any reason 
(such as, its own financial difficulties or closure), investments will not be covered by any guarantee.

4.9 Specific risks associated with investment in Hang Seng Index Tracker Fund

(a) Specific risks on tracking the Hang Seng Index

The Investment Portfolio Hang Seng Index Tracker Fund tracks the Hang Seng Index, and invests directly in the 
Tracker Fund of Hong Kong. In this sub-section, the Hang Seng Index is referred to as the “Underlying Index”, 
and the Tracker Fund of Hong Kong is referred to as the “Underlying Fund”.

Changes in the NAV of the Hang Seng Index Tracker Fund (the “Index Tracking Fund”) are unlikely to replicate 
exactly changes in the Underlying Index. This is due to, among other things, the fees and expenses payable by the 
Index Tracking Fund transaction fees and stamp duty incurred in adjusting the composition of the investment 
portfolio because of changes in the Underlying Index and dividends received, but not distributed, by the Underlying 
Fund held by the Index Tracking Fund. In addition, as a result of the unavailability of constituent stocks in the 
Underlying Index, the transaction costs in making an adjustment outweighing the anticipated benefits of such 
adjustment or for certain other reasons, there may be timing differences between changes in the Underlying Index 
and the corresponding adjustment to the shares which comprise the Underlying Fund’s portfolio.

During times when the constituent stocks are unavailable or when the investment manager determines it is in the 
best interest of the Underlying Fund to do so, the Underlying Fund may maintain a cash position or invest in other 
contracts or investments as permitted by the applicable laws and regulations until the constituent stocks become 
available. Such costs, expenses, cash balances or timing differences could cause the Index Tracking Fund’s NAV to 
be lower or higher than the relative level of the Underlying Index. The magnitude of tracking error of the Index 
Tracking Fund would depend on the cashflow, size of the portfolio and the extent of use of financial instruments, 
which may be higher or lower than other index tracking funds.

The Underlying Fund’s holding of constituent stock may not exceed the constituent stock’s weighting in the 
Underlying Index. This is except where the weighting is exceeded as a result of changes in the composition of the 
Underlying Index, where the excess is only transitional and temporary in nature, where such excess is due to 
purchase of board lots or where such excess is due to the implementation of a documented sampling or 
optimisation technique the purpose of which is for the Underlying Fund to achieve its objective of tracking the 
Underlying Index.

Investment of the Underlying Fund may be concentrated in the securities of a single issuer or several issuers when 
the Underlying Fund endeavours to match as closely as practicable its holdings of constituent stocks of the 
Underlying Index with their respective weightings in the Underlying Index.

The investment manager does not have discretion to take defensive positions where the Hong Kong stock market 
declines. As such, any fall in the Underlying Index will result in corresponding fall in the value of the Underlying 
Fund.
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In the event that the Underlying Index ceases to be operated or is not available, subject to the prior approval of the 
relevant authority, the Underlying Index will be changed to a replacement index that is tradable and being 
recognised as a benchmark to the overall performance of the Hong Kong stock market.

The relevant authority reserves the right to withdraw the authorisation of the Underlying Fund if the Underlying 
Index is no longer considered to be acceptable to such authority.

The Underlying Index compiler (Hang Seng Indexes Company Limited), the Underlying Index proprietor (Hang Seng 
Data Services Limited), HSBC Life and The Hongkong and Shanghai Banking Corporation Limited all are members 
of the HSBC Group. Situations may arise where there are conflicts of interest among such entities. If such conflicts 
arise, HSBC Life will use its best efforts to act fairly.

(b) No Hong Kong government guarantee risk

The performance of Hang Seng Index Tracker Fund and its underlying fund, their respective NAV per unit and the 
performance by its underlying fund’s management company and trustee of their respective obligations are not 
guaranteed by the Hong Kong government. The Hong Kong government has given no guarantee or assurance that 
the investment objective of Hang Seng Index Tracker Fund or its underlying fund will be met.

(c) Risk of units being delisted from SEHK

The SEHK imposes certain requirements for the continued listing of securities, including the units, on the SEHK. 
Investors cannot be assured that Hang Seng Index Tracker Fund will continue to meet the requirements necessary 
to maintain the listing of units on the SEHK or that SEHK will not change the listing requirements. The Hang Seng 
Index Tracker Fund may be terminated if units are delisted from the SEHK.

(d) Reliance on market maker risk

Although the management company of the underlying fund of Hang Seng Index Tracker Fund will ensure that at 
least one market maker will maintain a market for the units and that at least one market maker gives not less than 
three months’ notice prior to terminating market making arrangement, liquidity in the market for the units may be 
adversely affected if there is no or only one market maker for the units. There is also no guarantee that any market 
making activity will be effective.

(e) Dodd-Frank Act risk

The US Dodd-Frank Wall Street Reform and Consumer Protection Act (“Dodd-Frank Act”) provides a broad 
framework for regulatory changes that will extend to almost every area of US financial regulation, some of which 
could lead to material impacts on the underlying fund, including, among other things, the imposition of additional 
costs on Hang Seng Index Tracker Fund or restrictions on its activities. Among the reforms that may affect the 
underlying fund are hedge and private equity funds. Given the broad scope and sweeping nature of the Dodd-
Frank Act, its impact on the underlying fund, its units, management company or any investors may be material, 
including, among other things, its effect on the prospects of the underlying fund or the value or marketability of the 
units, the ability of the investors to maintain an investment in the units, or the treatment of units for purposes of 
regulatory capital determinations. If the underlying fund or its management company is unable to comply with 
applicable laws, rules and regulations, including the Dodd-Frank Act, legal action or regulatory enforcement could 
be initiated. Moreover, certain regulatory changes may adversely affect investors. Furthermore, no assurance can be 
made that the US federal government or any US regulatory body (or any other authority or regulatory body, 
domestic or foreign) will not take further legislative or regulatory action in response to recent or future economic 
events or otherwise, and the effect of such actions, if any, cannot be known or predicted.



25

5. FEES AND CHARGES

5.1 Overview

In respect of any increase in fees and charges from the current level as stated below, at least eight months of prior 
written notice will be given to all members concerned.

The table below summarises the fees and charges under the Deferred Member Arrangement:

Member administration 
charge

HK$300 and US$36 per annum for the HKD Section and USD Section of the Deferred 
Member Arrangement respectively

Fund charge Up to 1.125% per annum on the value of each Investment Portfolio*

Note:  The fund charge is only for the Deferred Member Arrangement level. For details of the 
fees and charges at the underlying fund level, please refer to the Investment Portfolio 
Fact Sheets.

Initial charge Currently waived

Trustee fee Up to 0.02% per annum on the total asset value of the Deferred Member 
Arrangement

Other fees HK$100 for a copy of the Policy and Scheme Rules

HK$200 for a copy of the Trust Deed governing the Pooling Agreement

* Not applicable to the Capital Guaranteed Fund

Administration charge and fund charges may be subject to change from time to time. HSBC Life can adjust any 
charges provided that you are given eight months’ notice in writing.

(a) Member administration charge

The member administration charge for your participation under the Deferred Member Arrangement will be paid by 
deduction of units (rounded up or down to three decimal places) from your deferred member account on a 
monthly basis.

In case the account balances will be withdrawn to zero (after effecting any withdrawal request or termination 
notice) before the next deduction of the member administration charge, the member administration charge will be 
pro-rated and deducted from the final payment.

If you are investing in the Capital Guaranteed Fund under the Deferred Member Arrangement, please note that the 
guarantee provided does not take into consideration of the member administration charge. The member 
administration charge will be deducted from your account balance. Thus this will reduce your investment return (i.e. 
the declared rate of return) and may also reduce your capital amount invested in the Capital Guaranteed Fund. 
Please refer to the Investment Portfolio Fact Sheets for further details.

(b) Fund charge

The fund charge will be calculated and deducted in arrears from the assets of the Investment Portfolios on each 
Valuation Day.

In addition to the above fund charge, the Investment Portfolios will need to bear any initial charges and investment 
management fees charged by any underlying fund(s). In the event that such underlying funds are managed by 
HSBC Group, the initial charges will be waived and the investment management fees will be included in and 
limited to the above fund charge.

The Investment Portfolios will also need to bear other costs and expenses including but not limited to any costs of 
buying and realising assets, safe keeping assets, fees, charges, taxes and duties incurred in the course of 
investment of the assets underlying the Investment Portfolios. Such costs and expenses are not included in or 
covered by the above fund charge.
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There is no difference between the acquisition and redemption prices of units of the Investment Portfolios.

(c) Trustee fee

Trustee fee will be applied to the Deferred Member Arrangement. Trustee will levy a trustee fee of up to 0.02% per 
annum on the total asset value of the Deferred Member Arrangement on a yearly basis or pro-rated for any 
incomplete year of participation under the Deferred Member Arrangement.

(d) Registration fee

Any registration fees charged by the relevant regulator(s) with respect to the Deferred Member Arrangement are 
borne by the Administrator and/or the Administrator Delegate as agreed among themselves.

(e) Annual audit

The Deferred Member Arrangement will undergo an annual audit. The Administrator or the Administrator Delegate 
will appoint an independent auditor to prepare financial statements in relation to the Deferred Member 
Arrangement. The fees charged by the auditor are also borne by the Administrator or the Administrator Delegate. 
The audited financial statements can be inspected at the office of the Administrator or the Administrator Delegate 
during its business hours at no charge.

(f) Other fees

The underlying fund(s) of the Investment Portfolios will bear certain other fees and on-going costs which include 
but are not limited to stamp duty, other duties, taxes, governmental charges, brokerage and commission, exchange 
costs and commissions and bank charges in relation to transactions involving all or part of the assets of the 
relevant underlying fund(s). For details, please refer to the respective offering documents of the underlying funds.

You may obtain a copy of the Policy and Scheme Rules of the Deferred Member Arrangement at HK$100 and the 
Trust Deed governing the Pooling Agreement at HK$200 from the Administrator Delegate.
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6. Administrative Matters

6.1 Application and transfer details for the Deferred Member Arrangement

Membership under the Deferred Member Arrangement is open to any member of a Former Retirement Scheme 
upon cessation of employment of that member, provided that the amount to be transferred to a deferred member 
account meets the minimum requirement as stated on the application form. However, the Administrator and/or the 
Administrator Delegate have the absolute discretion to refuse any application without giving any explanation.

If you choose to apply for membership under the Deferred Member Arrangement, you will waive your rights to 
immediately receive the Transferable Benefits. The Transferable Benefits available to be transferred from your 
Former Retirement Scheme to a deferred member account under the Deferred Member Arrangement are the 
benefits which you are entitled to receive immediately from the Former Retirement Scheme but excluding, where 
applicable, (i) any investment in the Central Provident Fund or 5% Guaranteed Fund or 4% Guaranteed Fund, where 
applicable, in the Former Retirement Scheme and such other investment choice(s) as the Administrator and/or the 
Administrator Delegate may designate from time to time, (ii) any part of the benefits that is subject to any 
offsetting against the statutory long service payment or severance payment, (iii) the minimum MPF benefits, (iv) any 
part of the benefits that is subject to any other deductions as permitted under the rules governing the Former 
Retirement Scheme and (v) any part of the benefits that the Administrator and/or the Administrator Delegate may 
determine from time to time, including any uninvested contributions. Such excluded portion (subject to any offset 
against the statutory long service payment or severance payment, transfer of the minimum MPF benefits to an 
MPF scheme and/or deduction as permitted under the rules governing the Former Employer Scheme) will be paid 
to you.

Once your application to participate under the Deferred Member Arrangement has been accepted, your units 
holding in the designated investment choice(s)† attributable to the Transferable Benefits will be transferred to a 
deferred member account under the Deferred Member Arrangement. Such transfer, in whole or in part, can be 
done, at the sole and absolute discretion of the Administrator and/or the Administrator Delegate, by way of: (a) 
transfer of a sum representing the value of the units holding (which involves the redemption of the units from the 
designated investment choice(s) in the Former Retirement Scheme and utilising the redemption proceeds to 
subscribe units in the corresponding investment choice(s) under the Deferred Member Arrangement as referred to 
in the section ‘Investment flexibility’ of this Principal Brochure) and/or (b) unit transfer. The Transferable Benefits will 
be invested in the relevant investment choice(s) under the Deferred Member Arrangement in accordance with your 
most recent investment allocation in respect of the designated investment choice(s) applicable to your Former 
Retirement Scheme.

Both transfer methods (a) and (b) above will not result in any reduction of the actual monetary value 
of the Transferable Benefits at the time of transfer. Please note that any special offer applicable to the 
investment choice(s) under the Former Retirement Scheme will not apply to the Deferred Member 
Arrangement.

If you are transferring from a Former Retirement Scheme denominated in Hong Kong dollar, you will join the HKD 
Section. If you are transferring from a Former Retirement Scheme denominated in US dollar, you will join USD 
Section.

To apply, you must elect the transfer to a deferred member account under the Deferred Member Arrangement at 
the time when your employer reports to the Administrator Delegate your cessation of participation in the Former 
Retirement Scheme. Please elect your transfer on a member termination form provided by your employer. You 
should also complete and return an application form for a deferred member account under the Deferred Member 
Arrangement to the Administrator Delegate.

Please note that the Deferred Member Arrangement does not accept any contributions from members 
except the Transferable Benefits from a Former Retirement Scheme or Former Retirement Schemes at 
the time when eligible members cease their participation in the Former Retirement Scheme(s).



28

†  With the exception of the Central Provident Fund, 5% Guaranteed Fund and 4% Guaranteed Fund, where applicable, in a 
Former Retirement Scheme and any other investment choice(s) as designated by the Administrator and/or the 
Administrator Delegate from time to time, and such other amount(s) as the Administrator and/or the Administrator 
Delegate may determine from time to time, including any uninvested contributions. You will receive payment from your 
Former Retirement Scheme in respect of any units in any such investment choice(s) (subject to any offset against the 
statutory long service payment or severance payment, transfer of the minimum MPF benefits to an MPF scheme and/or 
deductions as permitted under the rules governing the Former Employer Scheme) held by you upon becoming entitled to 
a benefit under the Former Retirement Scheme.

6.2 Withdrawal of benefits

You may withdraw all or part of your benefits by giving the Administrator Delegate a duly completed withdrawal 
request in a form specified by the Administrator Delegate. Your withdrawal request, subject to the applicable terms 
and conditions as stated on the form from time to time, will, subject to 8.18 of the PRF Code, be processed as 
soon as practicable and the payment will be made by cheque in terms of the currency denomination of the 
particular section of the Deferred Member Arrangement applicable to you. No interest is payable between the 
effective date of a withdrawal request and the date of the payment.

Any withdrawal request for part of your benefits will be subject to all of the following conditions:

(i)  the number of such request(s) in the calendar year in which the present withdrawal request is submitted does 
not exceed 12;

(ii)  the withdrawal amount is greater than or equal to HK$5,000 or US$640;

(iii)  your account balance will not be less than HK$5,000 or US$640 immediately after effecting the withdrawal 
request; otherwise, the present withdrawal request will be deemed to be a withdrawal request for the entire 
account balance, rather than for the withdrawal amount requested only, and your membership under the 
Deferred Membership Arrangement will be automatically ceased;

(iv)  upon receipt of a duly completed instruction form, your withdrawal request will normally be processed based 
on the values of the Investment Portfolios you invest as at the ‘Specified Valuation Date’, which is the next 
available Valuation Day. An example of your withdrawal request not being able to be processed on the 
Specified Valuation Date would be when there is a pre-existing instruction (e.g. an investment switching 
instruction) in respect of you which is yet to be completed at the time when your duly completed withdrawal 
request is submitted; and

(v)  the withdrawal request will be processed by redeeming your investments in the investment choice(s) you invest 
in on a pro-rata basis.

If the Administrator and/or the Administrator Delegate has reasonable grounds to believe that any payment from 
the Deferred Member Arrangement is connected with or constitutes a breach of any relevant laws, regulations or 
the Scheme Rules governing the Deferred Member Arrangement, the Administrator and/or the Administrator 
Delegate reserve the right to withhold such payment until such payment can be properly made.

Upon request, benefit payments can be made outside the Hong Kong SAR or in a currency other than the 
currency denomination of the relevant section of the Deferred Member Arrangement. The rate of currency 
exchange will be based on the prevailing market rate on the transaction day. The Administrator and/or the 
Administrator Delegate will deduct any transaction cost incurred from the requested withdrawal amount.

6.3 Annual statement

Each member will receive an annual member benefit statement on a yearly basis. The financial year of WMFS ends 
on 31 December each year.

6.4 Cessation of membership

When your account balance under the Deferred Member Arrangement is reduced to zero, your membership under 
the Deferred Member Arrangement will be automatically ceased.
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6.5 Termination

By giving the Administrator Delegate a written notice in a form specified by the Administrator Delegate, you can 
terminate your participation under the Deferred Member Arrangement at any time. Unless the Administrator and/or 
the Administrator Delegate have reasonable grounds to believe that any payment from the Deferred Member 
Arrangement is connected with or constitutes a breach of any relevant laws, regulations or the Scheme Rules, 
subject to 8.18 of the PRF Code, the Administrator and/or the Administrator Delegate will pay the account balance 
of Investment Portfolios attributable to you under the Deferred Member Arrangement within one month, or as soon 
as reasonably practicable thereafter, after the Administrator Delegate has received your duly completed instruction 
form and such other information as specified by the Administrator Delegate from time to time. The payment will be 
made to you by cheque.
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7. Other Information

7.1 General Information

(a) Scheme documents

For further information and details including the terms and conditions of the Deferred Member Arrangement, please 
refer to the Policy and Scheme Rules issued by HSBC Life and, where applicable, the relevant Trust Deed 
governing the Pooling Agreement, under which the Deferred Member Arrangement was created. A copy of the 
Policy, Scheme Rules and Trust Deed can be obtained from the Administrator Delegate at a reasonable fee or can 
be inspected at the office of the Administrator Delegate during its normal business hours at no charge.

The latest Principal Brochure, circulars, notices, announcements and the latest available fund prices of the 
Investment Portfolios may be viewed at www.hsbc.com.hk/orso. The policy (together with its endorsements) 
constituting WMFS is available for inspection at 18/F, Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong 
Kong.

(b) Amendment

Subject to compliance with the appropriate laws and regulations, the Administrator may, unilaterally amend the 
Policy (other than the Scheme Rules appended to the Policy) in accordance with the provisions of the Policy. 
According to the Policy, not less than three months’ prior written notice will be given to the policyholder of the 
Policy, i.e. the Trustee of the Pooling Agreement, for any amendments to the Policy, unless:

(i)  the amendments to the Policy are necessary to make possible compliance with fiscal or other statutory or 
regulatory requirements, whether imposed locally or overseas and regardless of whether such requirements 
having the force of law or not or

(ii)  the amendments to the Policy are necessary to correct manifest error(s) or

(iii)  the amendments to the Policy do not require the SFC’s prior approval or

(iv)  the amendments to the Policy are to the Scheme Rules (which form part of the Policy) with the consent of 
the policyholder of the Policy (and, where the Scheme Rules will be amended in such manner as would 
reduce the account balance of a member at the time immediately before the amendment, with the prior 
written consent of the members concerned).

In addition, if any amendments to the Policy, in the opinion of the Administrator, are material (other than changes 
falling under (i), (ii) or (iii)) or may reduce the members’ benefits retained under the Deferred Member Arrangement 
as at the time such amendments become effective, the Administrator will ensure that the members will be given at 
least three months’ prior written notice of any such amendments to the provisions of the Policy. In other words, if 
such amendments are considered as non-material (including changes falling under (i), (ii) or (iii)) or will not reduce 
the members’ benefits retained under the Deferred Member Arrangement as at the time such amendments 
become effective, written notice will only be given to the policyholder of the Policy but not the members.

(c) Liquidity risk management

HSBC Life has established a liquidity risk management policy with the aim to enable it to identify, monitor, manage 
and mitigate the liquidity risks of the Investment Portfolios and to ensure that the liquidity profile of the 
investments of the Investment Portfolios will facilitate compliance with the Investment Portfolios’ obligation to meet 
realisation requests. Such policy, combined with the governance framework in place and the liquidity management 
tools of HSBC Life, also seeks to achieve fair treatment of holders and safeguard the interests of remaining or 
existing holders in case of sizeable realisations or subscriptions.

HSBC Life’s liquidity risk management policy takes into account the investment strategy; the dealing frequency; the 
underlying assets’ liquidity (and whether they are priced at fair value); and the ability to enforce realisation 
limitations of the relevant Investment Portfolio.
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The liquidity risk management policy involves monitoring the profile of investments held by an Investment Portfolio 
on an on-going basis and will facilitate compliance with an Investment Portfolio’s obligation to meet realisation 
requests. Furthermore, the liquidity management policy includes details on periodic stress testing carried out by the 
relevant management company to manage the liquidity risk of an Investment Portfolio in times of exceptional 
market conditions.

HSBC Life’s risk management function is independent of the investment portfolio management function and is 
responsible for performing monitoring of an Investment Portfolio’s liquidity risk in accordance with HSBC Life’s 
liquidity risk management policy. Exceptions on liquidity risk related issues will be escalated appropriately with 
appropriate actions properly documented.

(d) Applicable laws

The governing law of the Policy (other than the Scheme Rules appended to the Policy) is the laws of Bermuda. The 
Scheme Rules are governed by the laws of Hong Kong.

It is acknowledged that the parties concerned have the right to bring legal action in a Hong Kong court of law as 
well as in any court elsewhere which has a relevant connection to the WMFS.

(e) Authorisation

WMFS has been authorised by the SFC pursuant to the SFO.

SFC authorisation is not a recommendation or endorsement of a scheme nor does it guarantee the commercial 
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an 
endorsement of its suitability for any particular investor or class of investors.

(f) Dispute resolution

If you would like to raise any concerns or make a complaint, you can write to us or call the ORSO services hotline 
on +852 2288 6655. The Administrator Delegate will then investigate the situation and take necessary actions as 
soon as practicable.

(g) Taxation

Regardless of whether your entitlement under the Former Retirement Scheme (in whole or in part) is paid to you 
immediately or being transferred to a deferred member account under the Deferred Member Arrangement, such 
entitlement may be subject to Hong Kong tax upon your cessation of participation in your Former Retirement 
Scheme. You are responsible for any tax reporting and/or liability which may arise from your entitlement under your 
Former Retirement Scheme. We recommend you to seek professional advice on your own tax circumstances if in 
doubt. The Product Provider’s understanding of the tax implications are based on expert advice received by the 
Product Provider.

7.2 Compliance Obligations

HSBC Life may from time to time be required to comply with compliance obligations which include any law, 
requirement, agreement, treaty, order, contractual or other commitment with any regulator, government authority, 
court or other competent authority in any part of the world having jurisdiction over any part of HSBC Group (each, 
an “Authority”) (“Compliance Obligations”).

Compliance Obligations include the Foreign Account Tax Compliance Act of 2010 (“FATCA”) and the laws, 
regulations and international agreements for the implementation of Automatic Exchange of Financial Account 
Information (“AEOI”).
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(a) FATCA

FATCA and the US Treasury Regulations promulgated thereunder impose a due diligence regime effective 1 July 
2014. Under FATCA, a foreign financial institution (“FFI”) is required to report to the U.S. Internal Revenue Service 
(“IRS”) certain information on U.S. persons that hold accounts with that FFI outside the U.S. and to obtain their 
consent to the FFI passing that information to the IRS. An FFI which does not sign or comply with the 
requirements of an agreement with the IRS (“FFI Agreement”) in respect of FATCA and/or who is not otherwise 
exempt from doing so will face a 30% withholding tax on certain payments. Hong Kong SAR and the United 
States have entered into an intergovernmental agreement (”IGA”) that facilitates compliance with FATCA by financial 
institutions in Hong Kong SAR. Under the IGA, financial institutions in Hong Kong SAR need to register and 
conclude agreements with the IRS. HSBC Life is a participating FFI for FATCA purposes.

(b) AEOI

Under the Inland Revenue Ordinance, Hong Kong financial institutions are required to identify “account holders” 
who are tax residents of reportable jurisdictions, and report certain information of “account holders” to the Hong 
Kong Inland Revenue Department (the “IRD”). The IRD, in respect of a tax resident of a reportable jurisdiction, will 
provide the information of that person to the tax authority of the reportable jurisdiction on a regular, annual basis. 
HSBC Life is a financial institution for AEOI purposes.

(c) Required Information

The information required under each of the FATCA and the AEOI regimes (collectively, the “Required 
Information”) is similar. Generally, the Required Information covers information of “account holders”, including but 
not limited to their names, addresses, dates of birth, jurisdiction(s) of tax residence, tax identification number(s) in 
the relevant jurisdiction(s) and account information (including but not limited to their account balances, income, and 
payments to the account holders).

(d) Delegation

To the extent permitted under the law, we may engage, employ or authorise any individual or entity (including but 
not limited to third party service providers, our affiliates, subsidiaries, associated entities, and any of our branches 
and offices (each for the purposes of this section, an “authorised person”)) to assist us and act on our behalf with 
the fulfilment of our Compliance Obligations.

(e) Due diligence

To comply with the Compliance Obligations, we and/or any of our authorised person(s) have the right to require: (i) 
the Trustee, as well as (ii) any other person considered as an account holder under AEOI or FATCA (including but 
not limited to policyholders, members, and certain beneficiaries) ((i) and (ii) collectively referred to as “Connected 
Persons”) to provide to us within such time, in such form and in such manner, as we may from time to time 
reasonably require, the Required Information (and any update to any such Required Information) in respect of each 
Connected Person.

In particular, at the time of applying to join the Deferred Member Arrangement, the Connected Person must 
provide the Required Information. The Connected Person must update us and/or any of our authorised person(s) 
about any changes in the information they have previously provided to us and/or any of our authorised person(s) 
promptly and in any case within 30 days of such changes. If we and/or any of our authorised person(s) do not 
receive the updated Required Information, we and/or any of our authorised person(s) will rely on the information 
already have in their records to determine the account holder’s tax residency for AEOI or FATCA reporting purpose.

For the purposes of meeting the Compliance Obligations by us and/or any member of the HSBC Group and to the 
extent not prohibited by law, we or any of our delegates within the HSBC Group may:

(i)  process, transfer and/or disclose the Required Information and the account information in respect of any 
Connected Person (e.g. account balance, account value, account number, contributions paid to account, 
attributable to the relevant Connected Person) to any Authority and
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(ii)  take such actions necessary for us and/or any member of the HSBC Group to meet the Compliance Obligations, 
if the Trustee fails to provide the Required Information in respect of any Connected Person as we may 
reasonably require.

It is important for each member to understand, and to inform each Connected Person of, our powers 
under your ORSO scheme. We intend to comply with the Compliance Obligations including FATCA and 
AEOI. If we do not comply with the Compliance Obligations under the FATCA regime, we may be 
subject to certain withholding taxes on certain types of payments received by us, as insurer of 
Deferred Member Arrangement, which may therefore affect the payments attributable to Deferred 
Member Arrangement. The application of withholding taxes, deductions, or penalties due to any non-
compliance with the Compliance Obligations may cause Deferred Member Arrangement, and the value 
of units allocated to you or any other Connected Person, to suffer a material loss. Please seek 
independent professional advice regarding the impact of the Compliance Obligations and your tax 
position.
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8. INVESTMENT PORTFOLIO FACT SHEETS

Each Investment Portfolio under WMFS is subject to different (i) investment objectives and policies; (ii) risks; (iii) 
fees and charges; and (iv) valuation, pricing and dealing arrangements. The information with respect to each 
Investment Portfolio is set out under the respective Investment Portfolio Fact Sheets in Appendix A to this Principal 
Brochure.
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9. GLOSSARY

For the purposes of this Principal Brochure, unless otherwise specifically expressed, the following terms shall have 
the following meanings:

“Administrator Delegate” means The Hongkong and Shanghai Banking Corporation Limited

“ASEAN” means Association of Southeast Asian Nations

“business day” means any day which is not a Saturday and on which HSBC Life is open for business in Hong 
Kong SAR

“China A-shares” means shares issued by companies listed on the Shanghai or Shenzhen stock exchange and 
denominated in RMB

“China B-shares” means shares issued by companies listed on the Shanghai or Shenzhen stock exchange 
denominated in USD or HKD

“Deferred Member Arrangement” means the feature under the WMFS which enables eligible members to 
transfer and retain their benefits in a deferred member account upon cessation of participation in an employer’s 
retirement scheme

“Dodd-Frank Act” means the US Dodd-Frank Wall Street Reform and Consumer Protection Act

“ESG” means environmental, social and governance

“ETF” means exchange traded fund

“Former Retirement Scheme” means a designated retirement scheme established or reconstituted by the relevant 
employer under the Pooling Agreement

“General Regulation” means the Mandatory Provident Fund Schemes (General) Regulation (Cap. 485A of the laws 
of Hong Kong)

“Guarantor” means, with respect to the Capital Guaranteed Fund, HSBC Life

“HKD” means the currency of Hong Kong

“Hong Kong” or “Hong Kong SAR” means the Hong Kong Special Administrative Region

“HSBC Bank” means The Hongkong and Shanghai Banking Corporation Limited

“HSBC Life” means HSBC Life (International) Limited

“HSBC Group” means HSBC Holdings plc, its subsidiaries and affiliated companies.

“Insurance Ordinance” means Insurance Ordinance (Cap. 41 of the laws of Hong Kong)

“Investment Portfolio” means a fund choice under the WMFS

“Investment Portfolio Fact Sheet” means an investment portfolio fact sheet containing the relevant information 
of an Investment Portfolio

“Macau SAR” means the Macau Special Administrative Region

“management company” or “management companies”, in respect of any underlying fund of an Investment 
Portfolio, means an entity that has discretionary investment management function with respect to that underlying 
fund.

“MPF” means mandatory provident fund
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“MPF Exemption Regulation” means the Mandatory Provident Fund Schemes (Exemption) Regulation (Cap. 485B 
of the laws of Hong Kong)

“NAV” means net asset value

“Occupational Retirement Schemes (Fees) Rules” means Occupational Retirement Schemes (Fees) Rules (Cap. 
426 subsidiary legislation D of the laws of Hong Kong)

“ORSO” means Occupation Retirement Schemes Ordinance (Cap. 426 of the laws of Hong Kong)

“Policy” means the insurance policy (including the Scheme Rules) which constituted the Deferred Member 
Arrangement together with its available Investment Portfolios

“Pooling Agreement” means the HSBC Life Trust Based Pooling Agreement

“PRC” or “mainland China” means the People’s Republic of China

“PRF Code” means the Code on Pooled Retirement Funds issued by the SFC

“Principal Brochure” means this principal brochure

“Product Key Facts Statement” means a product key fact statement of a SFC authorised scheme prepared 
pursuant to paragraph 6.2A of the UT Code

“Product Provider” has the same meaning ascribed to it in the PRF Code

“RMB” means the official currency of the People’s Republic of China (PRC) and to be read as a reference to 
onshore Renminbi (CNY) and/or offshore Renminbi (CNH) as the context requires

“Scheme Rules” means the scheme rules for Deferred Member Arrangement incorporated in the Policy

“SEHK” means The Stock Exchange of Hong Kong Limited

“SFC” means the Securities and Futures Commission

“SFO” means the Securities and Futures Ordinance (Cap. 571 of the laws of Hong Kong)

“Stock Connect” means the Shanghai-Hong Kong Stock Connect programme and the Shenzhen-Hong Kong Stock 
Connect programme

“Transferable Benefits” means the transferable benefits from a Former Retirement Scheme

“Trust Deed” means the trust deed governing the Pooling Agreement dated 16 June 1999 (as amended by various 
deeds of variation)

“US” means the United States of America

“USD” or “US dollar” means the currency of the US

“UT Code” means the Code on Unit Trusts and Mutual Funds issued by the SFC

“Valuation Day” means the 7th, 14th, 21st and 28th day of each month (or such other days at similar or shorter 
intervals as HSBC Life may specify from time to time). If any of these days fall on a Saturday, public holiday or 
other non-business day, the next business day will be the Valuation Day

“WMFS” means Wayfoong Multi-funding System
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Appendix A – Investment Portfolio Fact Sheets

Money Market Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company:  HSBC Life (International) Limited
Base currency:    HKD/USD (as specified in your policy)
Dealing frequency:   Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The Money Market Fund (the ‘Investment Portfolio’) aims to achieve a rate of return higher than the bank savings 
rate.

Investment policy

The Investment Portfolio invests solely in units of each of the HSBC Global Money Funds – Hong Kong Dollar 
(which units are denominated in Hong Kong dollar) and the HSBC Global Money Funds – US Dollar (which units 
are denominated in US dollar) (each, the ‘Underlying Fund’) according to the currency as specified in your policy. 
The Underlying Fund is a unit trust managed by HSBC Investment Funds (Hong Kong) Limited. The Underlying 
Fund invests in short-term deposits and high quality money market instruments such as treasury bills, bills of 
exchange, commercial paper, certificates of deposit or inter-bank deposits. The weighted average maturity and 
weighted average life of the investments of the Underlying Fund will not exceed 60 days and 120 days 
respectively.

Please note that investing in the Investment Portfolio is not the same as placing money on deposit with a bank or 
deposit taking company and the Investment Portfolio is not subject to the supervision of the Hong Kong Monetary 
Authority.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

High grade monetary instruments 100%

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.

What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

•  General risks
•  Specific risks associated with investment in debt securities
•  Specific risks associated with investment in the Money Market Fund
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What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Currently waived

Investment Management Fee (as a % of 
the net asset value of the Underlying Fund)

Nil

Trustee Fee (as a % of the net asset value of 
the Underlying Fund)

0.03% (max. 0.15%)

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.

Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

Further details of the investment objectives and policies and the risk factors of the Underlying Fund are set out in 
its offering documents (including the Product Key Facts Statement), which can be obtained free of charge by 
contacting our enquiry hotline at +852 2288 6655.

If you are in doubt, you should seek professional advice.
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Capital Guaranteed Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company:  HSBC Life (International) Limited
Guarantor:    HSBC Life (International) Limited
Base currency:    HKD/USD (as specified in your policy)
Dealing frequency:   Weekly on each Valuation Day (except for reallocation to and out of this Investment 

Portfolio, which dealing frequency would be monthly on the first Valuation Day of the 
month)

Investment objective and investment policy

Investment objective

The Capital Guaranteed Fund (the ‘Investment Portfolio’) aims to achieve an investment return as may be declared 
by the Guarantor at its sole discretion subject to a guarantee of the full amount of capital on a year-on-year basis.

Investment policy

The Investment Portfolio invests in a diversified international portfolio, emphasising investment in bonds and, to a 
lesser extent, in equities and money market instruments. The Investment Portfolio may invest in futures, options, 
swaps, forward currency contracts and other financial derivative instruments which may involve embedded 
leverage.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Global equities 0–30%

Global bonds and deposits 70–100%

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.

What is the capital guarantee mechanism and the discretionary benefits?

1. Key terms and conditions of the guarantee

The Investment Portfolio provides a guarantee of the full amount of capital. The capital guarantee will cover the 
actual amount invested in the Investment Portfolio together with any declared returns accumulated up to 31 
December of the preceding year (if applicable) and the actual amount invested in the Investment Portfolio in the 
current year.

The guarantee of the Investment Portfolio is given by the Guarantor, the issuer of the relevant policy. Your 
investments in the Investment Portfolio, if any, are therefore subject to the credit risks of the Guarantor.

The Guarantor will calculate and determine at its sole discretion the unit price of the Investment Portfolio on the 
relevant Valuation Day.
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2. Entitlement of scheme participants

Contributions net of any administration charge (if applicable) will be treated as the actual amount invested in the 
Investment Portfolio. This will be the guaranteed value and will be recorded in each member’s account.

The return of each year is declared by the Guarantor as soon as practicable after 31 December each year. The 
declared return will not be negative. The value of each member’s account will be adjusted in the form of additional 
units in order to ensure that the return of that member’s investments in the Investment Portfolio for that year is the 
declared return. Such part of the declared return which is in excess of the capital guaranteed amount is considered 
discretionary benefit, which could be nominal.

Upon redemption of units from a member’s account, the amount payable are the proceeds based on unit price at 
the date of redemption, or the guaranteed value, whichever is higher.

3. Guarantor’s right to retain investment income

The Guarantor has the right to retain at its sole discretion any investment earnings in excess of that required to be 
set aside to meet the guaranteed benefits under the Investment Portfolio.

4. Historical rate of return

The historical rate of return declared can be obtained in the Investment Performance Report at . 
Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in 
particular stocks and shares, and any income from such financial instruments, may go down as well as up.

What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

•  General risks
•  Specific risks associated with investment in debt securities
•  Specific risks associated with investment in a guaranteed fund
•  Specific risks associated with investment in equity securities
•  Specific risks associated with investment in mainland China

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.



41

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Nil

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Guarantee Fee Nil

Underlying Fund Level

Initial Charge N/A*

Investment Management Fee (as a % of 
the net asset value of the Underlying Fund)

N/A*

Trustee Fee (as a % of the net asset value of 
the Underlying Fund)

N/A*

*  Given the Investment Portfolio does not invest in any underlying fund, there are no fees or expenses charged at the underlying 
fund level.

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

You can reallocate your existing balances to or out of this Investment Portfolio on a monthly basis. Such 
reallocation will be processed on the first Valuation Day of the month (which will be 7th of the month or, where it 
is not a business day, the next available business day) specified by you on the instruction form. Please refer to 
section 3.2 of the Principal Brochure for details.

Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

If you are in doubt, you should seek professional advice.
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North American Bond Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The North American Bond Fund (the ‘Investment Portfolio’), through investment in the Underlying Fund (as 
defined below), invests for total return primarily in a diversified portfolio of investment grade rated fixed income 
(e.g. bonds) and other similar securities from around the world, denominated in US dollars, while promoting an ESG 
characteristics within the meaning of Article 8 of the Regulation (EU) 2019/2088 of 27 November 2019 on 
sustainability-related disclosures in the financial sector. Please refer to the offering document of the Underlying 
Fund for more information.

Please note that the Investment Portfolio is not an ESG fund in Hong Kong.

Investment policy

The Investment Portfolio, through investing solely in HSBC Global Investment Funds – US Dollar Bond (the ‘Underlying 
Fund’), will seek to invest primarily in securities issued in developed markets. The Investment Portfolio and the 
Underlying Fund share the same investment objective and risk factors. The Underlying Fund may invest significantly (up 
to 50% of its net assets) in asset backed securities and mortgage backed securities, including those backed by the 
government of the United States of America. The Underlying Fund may invest up to 10% of its net assets in contingent 
convertible securities, however this is not expected to exceed 5% of its net assets. The Underlying Fund may invest up 
to 10% of its net assets in units or shares of UCITS and/or other Eligible UCIs (as defined in the offering document of 
the Underlying Fund) (including other sub-funds of HSBC Global Investment Funds).

The Investment Portfolio, through investment in the Underlying Fund, may invest in financial derivative instruments 
such as futures, options, swaps (including but not limited to, credit default swaps) and forward currency contracts for 
the purposes of managing interest and credit risks, currency positioning and efficient portfolio management but also 
to enhance return when the investment manager believes the investment in financial derivative instruments will assist 
the Underlying Fund in achieving its investment objectives. However, the Underlying Fund does not intend to use 
financial derivative instruments extensively for investment purposes. Moreover, Underlying Fund can enter into 
securities lending transactions for up to 29% of its net assets, however, it is expected that this will not exceed 25% 
of its net assets. The remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

US dollar bonds and deposits 100%

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.

What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

• General risks
• Specific risks associated with investment in debt securities
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What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Investment Management Fee (as a % of 
the net asset value of the Underlying Fund)

Nil

Other Fees* (as a % of the net asset value of 
the Underlying Fund)

Up to 0.15%

*  Other fees include operating, administrative and servicing expenses.

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.

Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

Further details of the investment objectives and policies and the risk factors of the Underlying Fund are set out in 
its offering document (including the Product Key Facts Statement), which can be obtained free of charge by 
contacting our enquiry hotline at +852 2288 6655.

If you are in doubt, you should seek professional advice.



44

World Bond Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The World Bond Fund (the ‘Investment Portfolio’) aims to provide investors with interest income and capital gain 
by investing in high quality debt instruments worldwide.

Investment policy

The Investment Portfolio’s primary holdings, through investing solely in HSBC Pooled World Bond Fund (hedged) 
(the ‘Underlying Fund’), are bonds in major trading currencies which include US dollar, Japanese Yen, and 
European currencies. The Investment Portfolio and the Underlying Fund share the same investment objective and 
risk factors.

The Investment Portfolio, through investment in the Underlying Fund, may invest in futures, options, swaps, forward 
currency contracts and other financial derivative instruments which may involve embedded leverage. The remaining 
assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Global bonds and deposits 100%

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.

What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

• General risks
• Specific risks associated with investment in debt securities

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.
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Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Investment Management Fee (as a % of 
the net asset value of the Underlying Fund)

Nil

Trustee Fee (as a % of the net asset value of 
the Underlying Fund)

0.03%–0.1% (max. 1%)

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.

Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

If you are in doubt, you should seek professional advice.



46

International Stable Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:    HKD
Dealing frequency:   Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The International Stable Fund (the ‘Investment Portfolio’) aims to achieve stable capital growth with low volatility 
by investing in a diversified portfolio that normally comprises global bonds and equities normally with heavier 
weighting in bonds.

Investment policy

The Investment Portfolio, through investment in other SFC-authorised funds (the ‘Underlying Funds’), is well 
diversified geographically and invests primarily in Hong Kong SAR and developed countries in North America, 
Europe and the Asia-Pacific region.

The Investment Portfolio may, through investment in the Underlying Funds, invest in futures, options, swaps, 
forward currency contracts and other financial derivative instruments which may involve embedded leverage. The 
remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Global equities 15–45%

Global bonds and deposits 55–85%

The Investment Portfolio will invest in the following Underlying Funds per the following allocation:

Underlying Fund Benchmark allocation

HSBC Pooled World Bond Fund (hedged) under HSBC Pooled Investment Fund 60%

Tracker Fund of Hong Kong 10%

HSBC Pooled Asia Pacific ex Japan Equity Index Tracking Fund under 
HSBC Pooled Investment Fund

4%

HSBC Pooled Japan Equity Index Tracking Fund under HSBC Pooled Investment Fund 4%

American Index Fund under HSBC Index Tracker Investment Funds 6%

European Index Fund under HSBC Index Tracker Investment Funds 4.5%

FTSE 100 Index Fund under HSBC Index Tracker Investment Funds 1.5%

As the value of the assets held by the Underlying Funds may fluctuate, periodic rebalancing will be conducted 
from time to time depending on the market conditions (at least monthly, and may be more frequent when deemed 
necessary by the Insurer (as applicable)) to restore the Investment Portfolio’s exposure to investments to the pre-
determined investment objectives and to ensure compliance with the applicable investment restriction and 
limitations. Generally, the Insurer may effect such rebalancing where the actual investments in any of the 
Underlying Funds deviate more than 10% of the above benchmark allocation. A greater transaction cost may be 
incurred by such rebalancing arrangements.

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .
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Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.

What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

•  General risks
•  Specific risks associated with investment in debt securities
•  Specific risk associated with investment in index tracking fund(s)
•  Specific risks associated with investment in equity securities
•  Specific risks associated with investment in mainland China

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Management Fee* (as a % of the net asset value of 
the Underlying Funds)

Up to 1%

*  It includes fees paid for investment management services, trustee services, the services of the relevant depositary, custody 
and other administrative and independent oversight functions.

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.
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3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.

Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

•  Further details of the investment objectives and policies and the risk factors of the Underlying Funds (other 
than HSBC Pooled World Bond Fund (hedged), HSBC Pooled Asia Pacific ex Japan Equity Index Tracking 
Fund and HSBC Pooled Japan Equity Index Tracking Fund under HSBC Pooled Investment Fund) are set out 
in their offering documents (including the Product Key Facts Statements), which can be obtained free of 
charge by contacting our enquiry hotline at +852 2288 6655.

•  For further details of the investment objectives and policies of HSBC Pooled World Bond Fund (hedged), HSBC 
Pooled Asia Pacific ex Japan Equity Index Tracking Fund and HSBC Pooled Japan Equity Index Tracking Fund 
under HSBC Pooled Investment Fund, please refer to Appendix B to the Principal Brochure.

If you are in doubt, you should seek professional advice.
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International Stable Growth Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:    HKD
Dealing frequency:   Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The International Stable Growth Fund (the ‘Investment Portfolio’) aims to achieve medium capital growth with 
low-medium volatility by investing in a diversified portfolio which normally comprises global bonds and equities 
with equal emphasis.

Investment policy

The Investment Portfolio, through investment in other SFC-authorised funds (the ‘Underlying Funds’), is well 
diversified geographically and invests primarily in Hong Kong SAR and developed countries in North America, 
Europe and the Asia-Pacific region.

The Investment Portfolio may, through investment in the Underlying Funds, invest in futures, options, swaps, 
forward currency contracts and other financial derivative instruments which may involve embedded leverage. The 
remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Global equities 35–65%

Global bonds and deposits 35–65%

The Investment Portfolio will invest in the following Underlying Funds per the following allocation:

Underlying Fund Benchmark allocation

HSBC Pooled World Bond Fund (hedged) under HSBC Pooled Investment Fund 45%

Tracker Fund of Hong Kong 17%

HSBC Pooled Asia Pacific ex Japan Equity Index Tracking Fund under 
HSBC Pooled Investment Fund

6.5%

HSBC Pooled Japan Equity Index Tracking Fund under HSBC Pooled Investment Fund 6.5%

American Index Fund under HSBC Index Tracker Investment Funds 10%

European Index Fund under HSBC Index Tracker Investment Funds 7.5%

FTSE 100 Index Fund under HSBC Index Tracker Investment Funds 2.5%

As the value of the assets held by the Underlying Funds may fluctuate, periodic rebalancing will be conducted 
from time to time depending on the market conditions (at least monthly, and may be more frequent when deemed 
necessary by the Insurer (as applicable)) to restore the Investment Portfolio’s exposure to investments to the pre-
determined investment objectives and to ensure compliance with the applicable investment restriction and 
limitations. Generally, the Insurer may effect such rebalancing where the actual investments in any of the 
Underlying Funds deviate more than 10% of the above benchmark allocation. A greater transaction cost may be 
incurred by such rebalancing arrangements.

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .
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Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.

What are the key risks?

Investment involves risks. Please refer to the section 4 of the Principal Brochure for details including the risk 
factors.

•  General risks
•  Specific risks associated with investment in debt securities
•  Specific risk associated with investment in index tracking fund(s)
•  Specific risks associated with investment in equity securities
•  Specific risks associated with investment in mainland China

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Management Fee* (as a % of the net asset value of 
the Underlying Funds)

Up to 1%

*  It includes fees paid for investment management services, trustee services, the services of the relevant depositary, custody 
and other administrative and independent oversight functions.

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.
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3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.

Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

•  Further details of the investment objectives and policies and the risk factors of the Underlying Funds (other 
than HSBC Pooled World Bond Fund (hedged), HSBC Pooled Asia Pacific ex Japan Equity Index Tracking 
Fund and HSBC Pooled Japan Equity Index Tracking Fund under HSBC Pooled Investment Fund) are set out 
in their offering documents (including the Product Key Facts Statements), which can be obtained free of 
charge by contacting our enquiry hotline at +852 2288 6655.

•  For further details of the investment objectives and policies of HSBC Pooled World Bond Fund (hedged), HSBC 
Pooled Asia Pacific ex Japan Equity Index Tracking Fund and HSBC Pooled Japan Equity Index Tracking Fund 
under HSBC Pooled Investment Fund, please refer to Appendix B to the Principal Brochure.

If you are in doubt, you should seek professional advice.
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International Growth Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD/USD (as specified in your policy)
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The International Growth Fund (the ‘Investment Portfolio’) aims to deliver medium to long-term investment 
performance that exceeds inflation.

Investment policy

The Investment Portfolio, through investment in other SFC-authorised funds (the ‘Underlying Funds’), invests 
globally with emphasis on equities followed by bonds, and the remainder in money market securities. The 
Investment Portfolio is well diversified geographically and invests primarily in Hong Kong SAR and developed 
countries in North America, Europe and the Asia-Pacific region.

The Investment Portfolio may, through investment in the Underlying Funds, invest in futures, options, swaps, 
forward currency contracts and other financial derivative instruments which may involve embedded leverage. The 
remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Global equities 55–85%

Global bonds and deposits 15–45%

Where your policy is denominated in HKD and you choose to invest in the Investment Portfolio, you will be 
investing in the HKD denominated Investment Portfolio, which will invest in the following Underlying Funds per the 
following allocation:

Underlying Fund Benchmark allocation

HSBC Pooled World Bond Fund (hedged) under HSBC Pooled Investment Fund 23%

Tracker Fund of Hong Kong 28%

HSBC Pooled Asia Pacific ex Japan Equity Index Tracking Fund under 
HSBC Pooled Investment Fund

9%

HSBC Pooled Japan Equity Index Tracking Fund under HSBC Pooled Investment Fund 8%

American Index Fund under HSBC Index Tracker Investment Funds 15%

European Index Fund under HSBC Index Tracker Investment Funds 11.2%

FTSE 100 Index Fund under HSBC Index Tracker Investment Funds 3.8%
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Where your policy is denominated in USD and you choose to invest in the Investment Portfolio, you will be 
investing in the USD denominated Investment Portfolio, which will invest in the following Underlying Funds per the 
following allocation:

Underlying Fund Benchmark allocation

HSBC Pooled World Bond Fund (hedged) under HSBC Pooled Investment Fund 35%

Tracker Fund of Hong Kong 2%

HSBC Pooled Asia Pacific ex Japan Equity Index Tracking Fund under HSBC Pooled 
Investment Fund 3%

HSBC Pooled Japan Equity Index Tracking Fund under HSBC Pooled Investment Fund 5%

American Index Fund under HSBC Index Tracker Investment Funds 40%

European Index Fund under HSBC Index Tracker Investment Funds 11.2%

FTSE 100 Index Fund under HSBC Index Tracker Investment Funds 3.8%

As the value of the assets held by the Underlying Funds may fluctuate, periodic rebalancing will be conducted 
from time to time depending on the market conditions (at least monthly, and may be more frequent when deemed 
necessary by the Insurer (as applicable)) to restore the Investment Portfolio’s exposure to investments to the 
pre-determined investment objectives and to ensure compliance with the applicable investment restriction and 
limitations. Generally, the Insurer may effect such rebalancing where the actual investments in any of the 
Underlying Funds deviate more than 10% of the above benchmark allocation. A greater transaction cost may be 
incurred by such rebalancing arrangements.

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.

What are the key risks?

Investment involves risks. Please refer to the section 4 of the Principal Brochure for details including the risk 
factors.

• General risks
• Specific risks associated with investment in debt securities
• Specific risk associated with investment in index tracking fund(s)
• Specific risks associated with investment in equity securities
• Specific risks associated with investment in mainland China

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.
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Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Management Fees* (as a % of the net asset value of 
the Underlying Funds)

Up to 1%

*  It includes fees paid for investment management services, trustee services, the services of the relevant depositary, custody 
and other administrative and independent oversight functions. 

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.

Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

•  Further details of the investment objectives and policies and the risk factors of the Underlying Funds (other 
than HSBC Pooled World Bond Fund (hedged), HSBC Pooled Asia Pacific ex Japan Equity Index Tracking 
Fund and HSBC Pooled Japan Equity Index Tracking Fund under the HSBC Pooled Investment Fund) are set 
out in their offering documents (including the Product Key Facts Statements), which can be obtained free of 
charge by contacting our enquiry hotline at +852 2288 6655.

•  For further details of the investment objectives and policies of HSBC Pooled World Bond Fund (hedged), HSBC 
Pooled Asia Pacific ex Japan Equity Index Tracking Fund and HSBC Pooled Japan Equity Index Tracking Fund 
under the HSBC Pooled Investment Fund, please refer to Appendix B to the Principal Brochure.

If you are in doubt, you should seek professional advice.
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Asia Pacific Equity Fund

Quick facts

Product provider:  HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The Asia Pacific Equity Fund (the ‘Investment Portfolio’) aims to achieve long-term capital appreciation by 
focusing on companies listed in the Asia-Pacific region.

Investment policy

The Investment Portfolio, through investment in other SFC-authorised funds (the ‘Underlying Funds’), invests in 
ASEAN countries together with the Hong Kong SAR, Australia and Japan. It may also invest in mainland China or 
other less capitalised markets in the region when opportunities arise.

The Investment Portfolio may, through investment in the Underlying Funds, invest in futures, options, swaps, 
forward currency contracts and other financial derivative instruments which may involve embedded leverage. The 
remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Asia-Pacific equities 90–100%

Deposits 0–10%

The Investment Portfolio will invest in the following Underlying Funds per the following allocation:

Underlying Fund Benchmark allocation

HSBC Pooled Asia Pacific ex Japan Equity Index Tracking Fund under 
HSBC Pooled Investment Fund

67%

HSBC Pooled Japan Equity Index Tracking Fund under HSBC Pooled Investment Fund 33%

As the value of the assets held by the Underlying Funds may fluctuate, periodic rebalancing will be conducted 
from time to time depending on the market conditions (at least monthly, and may be more frequent when deemed 
necessary by the Insurer (as applicable)) to restore the Investment Portfolio’s exposure to investments to the 
pre-determined investment objectives and to ensure compliance with the applicable investment restriction and 
limitations. Generally, the Insurer may effect such rebalancing where the actual investments in any of the 
Underlying Funds deviate more than 10% of the above benchmark allocation. A greater transaction cost may be 
incurred by such rebalancing arrangements.

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.
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What are the key risks?

Investment involves risks. Please refer to the section 4 of the Principal Brochure for details including the risk 
factors.

• General risks
• Specific risks associated with investment in mainland China
• Specific risks associated with investment in equity securities
• Specific risk associated with investment in index tracking fund(s)

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Investment Management Fee (as a % of 
the net asset value of the Underlying Funds)

Nil

Trustee Fee (as a % of the net asset value of 
the Underlying Funds)

0.044% (max. 1%)

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.
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Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

For further details of the investment objectives and policies of the Underlying Funds, please refer to Appendix B to 
the Principal Brochure.

If you are in doubt, you should seek professional advice.
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European Equity Fund

Quick facts

Product provider:   HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The European Equity Fund (the ‘Investment Portfolio’) aims to achieve long-term capital growth by investing in a 
portfolio of carefully selected shares traded in the United Kingdom and continental European countries.

Investment policy

The Investment Portfolio invests in other SFC-authorised funds (the ‘Underlying Funds’).

The Investment Portfolio may, through investment in the Underlying Funds, invest in futures, options, swaps, 
forward currency contracts and other financial derivative instruments which may involve embedded leverage. The 
remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

European equities 90–100%

Deposits 0–10%

The Investment Portfolio will invest in the following Underlying Funds per the following allocation:

Underlying Fund Benchmark allocation

European Index Fund under HSBC Index Tracker Investment Funds 75%

FTSE 100 Index Fund under HSBC Index Tracker Investment Funds 25%

As the value of the assets held by the Underlying Funds may fluctuate, periodic rebalancing will be conducted 
from time to time depending on the market conditions (at least monthly, and may be more frequent when deemed 
necessary by the Insurer (as applicable)) to restore the Investment Portfolio’s exposure to investments to the 
pre-determined investment objectives and to ensure compliance with the applicable investment restriction and 
limitations. Generally, the Insurer may effect such rebalancing where the actual investments in any of the 
Underlying Funds deviate more than 10% of the above benchmark allocation. A greater transaction cost may be 
incurred by such rebalancing arrangements.

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.



59

What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

• General risks
• Specific risk associated with investment in index tracking fund(s)
• Specific risks associated with investment in equity securities

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Ongoing Charges* as at 15 November 2021 
(as a % of the net asset value of the Underlying 
Funds)

Up to 0.03%

*  It includes fees paid for investment management services, the services of the relevant depositary, custody and other 
administrative and the independent oversight functions.

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.
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Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

Further details of the investment objectives and policies and the risk factors of the Underlying Funds are set out in 
their offering documents (including the Product Key Facts Statements), which can be obtained free of charge by 
contacting our enquiry hotline at +852 2288 6655.

If you are in doubt, you should seek professional advice.
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Hong Kong Equity Fund

Quick facts

Product provider:  HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The Hong Kong Equity Fund (the ‘Investment Portfolio’) aims to provide long-term capital appreciation through 
investing directly or indirectly in corporate shares listed on the SEHK.

Investment policy

The Investment Portfolio invests in other SFC-authorised funds (the ‘Underlying Funds’).

The Investment Portfolio may, through investment in the Underlying Funds, invest in futures, options, swaps, 
forward currency contracts and other financial derivative instruments which may involve embedded leverage. The 
remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Hong Kong equities 90–100%

Deposits 0–10%

The Investment Portfolio will invest in the following Underlying Funds per the following allocation:

Underlying Fund Benchmark allocation

HSBC Global Investment Funds – Hong Kong Equity under 
HSBC Global Investment Funds

15%

Hang Seng TECH Index ETF under Hang Seng Investment Index Funds Series 35%

Tracker Fund of Hong Kong 50%

As the value of the assets held by the Underlying Funds may fluctuate, periodic rebalancing will be conducted 
from time to time depending on the market conditions (at least monthly, and may be more frequent when deemed 
necessary by the Insurer (as applicable)) to restore the Investment Portfolio’s exposure to investments to the 
pre-determined investment objectives and to ensure compliance with the applicable investment restriction and 
limitations. Generally, the Insurer may effect such rebalancing where the actual investments in any of the 
Underlying Funds deviate more than 10% of the above benchmark allocation. A greater transaction cost may be 
incurred by such rebalancing arrangements.

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.
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What are the key risks?

Investment involves risks. Please refer to the section 4 of the Principal Brochure for details including the risk 
factors.

• General risks
• Specific risks associated with investment in the mainland China
• Specific risks associated with investment in equity securities

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Investment Management Fee (as a % of 
the net asset value of the Underlying Funds)

Up to 0.55%

Other Fees* (as a % of the net asset value of 
the Underlying Funds)

Up to 0.25%

*  Other fees include trustee, operating, administrative and servicing expenses.

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.
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Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

Further details of the investment objectives and policies and the risk factors of the Underlying Funds are set out in 
their offering documents (including the Product Key Facts Statements), which can be obtained free of charge by 
contacting our enquiry hotline at +852 2288 6655.

If you are in doubt, you should seek professional advice.
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North American Equity Fund

Quick facts

Product provider:  HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The North American Equity Fund (the ‘Investment Portfolio’) aims to achieve long-term capital growth by 
investing primarily in corporate shares listed in the US and, to a lesser extent, in Canada.

Investment policy

The Investment Portfolio may invest up to 100% of its net asset value in other SFC-authorised funds (the 
‘Underlying Funds’).

The Investment Portfolio may, through investment in the Underlying Funds, invest in futures, options, swaps, 
forward currency contracts and other financial derivative instruments which may involve embedded leverage. The 
remaining assets (if any) of the Investment Portfolio will be held in cash or cash equivalents.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

North American equities 90–100%

Deposits 0–10%

The Investment Portfolio will invest in the following Underlying Funds per the following allocation:

Underlying Fund Benchmark allocation

HSBC Pooled North America Equity Index Tracking Fund under 
HSBC Pooled Investment Fund

85%

HSBC Global Funds ICAV – US Equity Index Fund under HSBC Global Funds ICAV 15%

As the value of the assets held by the Underlying Funds may fluctuate, periodic rebalancing will be conducted 
from time to time depending on the market conditions (at least monthly, and may be more frequent when deemed 
necessary by the Insurer (as applicable)) to restore the Investment Portfolio’s exposure to investments to the 
pre-determined investment objectives and to ensure compliance with the applicable investment restriction and 
limitations. Generally, the Insurer may effect such rebalancing where the actual investments in any of the 
Underlying Funds deviate more than 10% of the above benchmark allocation. A greater transaction cost may be 
incurred by such rebalancing arrangements.

Members can obtain information on the latest composition of the Investment Portfolio in the Investment 
Performance Report at .

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.
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What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

• General risks
• Specific risk associated with investment in index tracking fund(s)
• Specific risks associated with investment in equity securities

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Nil

Management Fees* (as a % of the net asset value of 
the Underlying Funds)

Up to 1%

*  It includes the trustee fee, management fee, operating, administrative and servicing expenses.

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.
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Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

•  Further details of the investment objectives and policies and the risk factors of the Underlying Funds (other 
than HSBC Pooled North America Equity Index Tracking Fund under HSBC Pooled Investment Fund) are set 
out in their offering documents (including the Product Key Facts Statements), which can be obtained free of 
charge by contacting our enquiry hotline at +852 2288 6655.

•  For further details of the investment objective and policy of HSBC Pooled North America Equity Index Tracking 
Fund under HSBC Pooled Investment Fund please refer to Appendix B to the Principal Brochure.

If you are in doubt, you should seek professional advice.



67

Chinese Equity Fund

Quick facts

Product provider:  HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The Chinese Equity Fund (the ‘Investment Portfolio’) aims to achieve long-term capital growth by investing, 
through investment in the Underlying Fund (as defined below), primarily in a portfolio of carefully selected shares 
issued by companies deriving a preponderant part of their income and/or assets from mainland China (as defined 
below) and listed on the SEHK, including but not limited to H shares and red-chips.

For the purpose of this Investment Portfolio, ‘mainland China’ means all customs territories of the PRC, for the 
purpose of interpretation of this document only, excluding Hong Kong SAR, Macau SAR and Taiwan.

Investment policy

The Investment Portfolio invests solely in the HSBC Pooled Chinese Equity Fund (the ‘Underlying Fund’), which is 
an approved pooled investment fund as defined under the General Regulation and is managed by HSBC 
Investment Funds (Hong Kong) Limited. The Investment Portfolio and the Underlying Fund share the same 
investment objective and risk factors. Up to 30% of the non-cash assets of the Underlying Fund may include 
securities issued by companies deriving a preponderant part of their income and/or assets from mainland China 
that are listed on other stock exchanges.

The investment portfolio of the Underlying Fund will comprise mainly of equities and equity-related investments. 
The portfolio may also include deposits, debt securities and other permitted investments up to 30% of the net 
asset value of this Underlying Fund. The intended asset allocation aforesaid is for indication only and may be 
changed as and when the above investment manager considers appropriate. The Underlying Fund will maintain a 
minimum Hong Kong currency exposure of 30% (of the portfolio) as prescribed by the General Regulation.

For efficient portfolio management, the portfolio of the Underlying Fund may acquire financial futures contracts and 
financial option contracts, may engage in security lending, enter into repurchase agreements, and invest in other 
investments to the extent permitted by the General Regulation.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Chinese equities 70–100%

Bonds and cash 0–30%

Investment and borrowing restrictions

Please refer to section 3.4 of the Principal Brochure for details.
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What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

• General risks
• Specific risks associated with investment in debt securities
• Specific risks associated with investment in equity securities
• Specific risks associated with investment in the mainland China

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge Currently waived

Investment Management Fee (as a % of 
the net asset value of the Underlying Funds)

Nil

Trustee Fee (as a % of the net asset value of 
the Underlying Fund)

0.03%–0.1% (max. 1%)

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.
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Additional information

Unit prices of the Investment Portfolio is published weekly at .

Important

If you are in doubt, you should seek professional advice.
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Hang Seng Index Tracker Fund

Quick facts

Product provider:  HSBC Life (International) Limited
Insurance company: HSBC Life (International) Limited
Base currency:   HKD
Dealing frequency:  Weekly on each Valuation Day

Investment objective and investment policy

Investment objective

The Hang Seng Index Tracker Fund (the ‘Investment Portfolio’) aims to provide investment results that closely 
correspond to the performance of the Hang Seng Index by investing directly and solely in the Tracker Fund of 
Hong Kong (the ‘Underlying Fund’), an SFC-authorised fund, with a similar investment objective.

Investment policy

The Investment Portfolio invests solely the Underlying Fund. Whilst the investment objective of the Investment 
Portfolio and the Underlying Fund is to track the Hang Seng Index, there can be no assurance that the 
performance of the Investment Portfolio and the Underlying Fund will at any time be identical to the performance 
of the Hang Seng Index.

Hang Seng Investment Management Limited is the investment manager of the Underlying Fund.

The investment manager of the Underlying Fund seeks to achieve the Underlying Fund’s investment objective by 
investing all, or substantially all, of its assets in shares in the constituent companies of the Hang Seng Index in 
substantially the same weightings as they appear in the Hang Seng Index. If there is any significant deviation 
between the Underlying Fund’s portfolio and the composition and weighting of the Hang Seng Index, the 
investment manager of the Underlying Fund will adjust the Underlying Fund’s portfolio when it considers 
appropriate, after considering transaction costs and the impact, if any, on the market (‘Adjustments’). However, it 
may not always be efficient to replicate identically the share composition of the Hang Seng Index and minor 
misweightings are likely to occur. In addition, laws and regulations may require or restrict the investment manager 
of the Underlying Fund from effecting certain Adjustments.

The typical asset allocation of the Investment Portfolio is as follows:

Asset Class Range

Hong Kong equities 100%

Investment and borrowing restrictions

The Investment Portfolio will not engage in securities financing transactions and will not use derivatives for 
investment purposes. Please refer to section 3.4 of the Principal Brochure for details.

What are the key risks?

Investment involves risks. Please refer to section 4 of the Principal Brochure for details including the risk factors.

•  General risks
•  Specific risk associated with investment in index tracking fund(s)
• Specific risks associated with investment in equity securities
• Specific risks associated with investment in the Hang Seng Index Tracker Fund



71

What are the fees and charges?

Charges which may be payable by you

Please refer to section 5.1 of the Principal Brochure for details of the fees and charges which you may have to pay 
when dealing in the Investment Portfolio.

Ongoing fees payable by the Investment Portfolio

The following expenses will be paid out of the Investment Portfolio. They affect you because they reduce the return 
you get on your investments.

Fee Annual rate

Investment Portfolio Level

Fund Charge (as a % of the net asset value of the 
Investment Portfolio)

Please refer to section 5.1 of the Principal Brochure

Other Costs and Expenses Please refer to section 5.1(b) of the Principal Brochure

Underlying Fund Level

Initial Charge N/A

Investment Management Fee (as a % of 
the net asset value of the Underlying Fund)

Up to 0.05%

Trustee Fee (as a % of the net asset value of 
the Underlying Fund)

Up to 0.05%

Other Costs and Expenses The Underlying Fund will bear certain other fees and 
on-going costs which include but not limited to stamp 
duty, other duties, taxes, governmental charges, brokerage 
and commission, exchange costs and commissions and 
bank charges in relation to transactions involving all or part 
of the assets of the Underlying Fund. For details, please 
refer to the offering documents of the Underlying Fund 
which can be found in .

Valuation, pricing and dealing arrangements

1. Valuation arrangement

Please refer to section 3.5 of the Principal Brochure for details.

2. Pricing arrangement

There is no difference between the acquisition and redemption prices of units of the Investment Portfolio.

Administration and fund charges may be subject to change from time to time. HSBC Life can adjust any charges 
provided that you are given eight months’ notice in writing. Please refer to section 5.1 of the Principal Brochure for 
details.

3. Dealing arrangement

Please refer to section 3.2 of the Principal Brochure for details.
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Additional information

Unit prices of the Investment Portfolio is published weekly at .

Information about the Hang Seng Index including the information on the respective weightings of stocks and the 
respective weightings of the top 10 largest constituent stocks of the Hang Seng Index can be obtained from 

.

The mark and name ‘Hang Seng Index’ is proprietary to Hang Seng Data Services Limited (‘HSDS’) 
which has licensed its compilation and publication to Hang Seng Indexes Company Limited (‘HSIL’). 
HSIL and HSDS have agreed to the use of, and reference to, the Hang Seng Index by HSBC Life 
(International) Limited (the ‘Issuer’) in connection with the Investment Portfolio. However, neither HSIL 
nor HSDS warrants, represents or guarantees to any person the accuracy or completeness of the Hang 
Seng Index, its computation or any information related thereto and no warranty, representation or 
guarantee of any kind whatsoever relating to the Hang Seng Index is given or may be implied. Neither 
HSIL nor HSDS accepts any responsibility or liability for any economic or other loss which may be 
directly or indirectly sustained by any person as a result of or in connection with the use of and/or 
reference to the Hang Seng Index by the Issuer in connection with the Investment Portfolio, or any 
inaccuracies, omissions or errors of HSIL in computing the Hang Seng Index. Any person dealing with 
the Investment Portfolio shall place no reliance whatsoever on HSIL and/or HSDS nor bring any claims 
or legal proceedings against HSIL and/or HSDS in any manner whatsoever. For the avoidance of doubt, 
this disclaimer does not create any contractual or quasi-contractual relationship between any broker or 
other person dealing with the Investment Portfolio and HSIL and/or HSDS and must not be construed 
to have created such relationship.

Important

Further details of the investment objectives and policy and the risk factors of the Underlying Fund is set out in its 
offering documents (including the Product Key Facts Statement), which can be obtained free of charge by 
contacting our enquiry hotline at +852 2288 6655. Such details can also be found in .

If you are in doubt, you should seek professional advice.
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Appendix B – Details of certain Underlying Funds invested into by 
certain Investment Portfolios

Underlying Fund Investment Portfolio(s) 
investing such 
Underlying Fund

Investment objective and investment policy of 
the Underlying Fund

HSBC Pooled World Bond Fund 
(hedged) under the HSBC 
Pooled Investment Fund

•  World Bond Fund

•  International Growth 
Fund

•  International Stable 
Fund

•  International Stable 
Growth Fund

Investment objective:

To achieve stable capital growth by investing in a wide 
selection of fixed income securities. The HSBC Pooled 
World Bond Fund (hedged)’s currency exposure will be 
largely hedged back to either the Hong Kong dollar or 
the US dollar, except to the extent the manager 
believes that maintaining foreign currency exposure 
will add value. It is expected that a minimum of 50% 
of the fixed income securities are issued by 
governments.

Investment policy:

The investment portfolio held by the HSBC Pooled 
World Bond Fund (hedged) will comprise mainly of 
fixed and floating rate debt securities. Referring to the 
country of underlying issuers, it is expected that the 
geographical allocation of the debt securities as a 
percentage of the non-cash assets of the HSBC 
Pooled World Bond Fund (hedged) will be: North 
America 0%-80%; Europe 0%-80%; Asia Pacific 0%-
60%; Others 0%-30%. The portfolio may also include 
deposits and other permitted investments up to 30% 
of the net asset value of the HSBC Pooled World Bond 
Fund (hedged). The intended asset allocation aforesaid 
is for indication only and may be changed as and 
when the manager considers appropriate.

For efficient portfolio management, the HSBC Pooled 
World Bond Fund (hedged) may acquire financial 
futures contracts and financial option contracts, 
engage in security lending, enter into repurchase 
agreements, and invest in other investments as 
allowed under the general regulation of the HSBC 
Pooled World Bond Fund (hedged).
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Underlying Fund Investment Portfolio(s) 
investing such 
Underlying Fund

Investment objective and investment policy of 
the Underlying Fund

HSBC Pooled Asia Pacific ex 
Japan Equity Index Tracking 
Fund under the HSBC Pooled 
Investment Fund

•  Asia Pacific Equity 
Fund

•  International Growth 
Fund

•  International Stable 
Fund

•  International Stable 
Growth Fund

Investment objective:

To match as closely as practicable the performance of 
the FTSE MPF Asia Pacific ex Japan Hedged Index by 
investing in a portfolio that mainly comprises of equity 
securities quoted on the regulated stock markets in the 
economies of Asia Pacific, excluding Japan. The main 
markets of investment include, but are not limited to: 
Australia, mainland China, Hong Kong, India, Korea, 
Malaysia, New Zealand, Singapore, Taiwan and 
Thailand.

Investment policy:

The investment portfolio will comprise mainly of 
equities. To achieve its investment objective, the 
Investment Sub-Adviser intends to invest primarily in 
securities included in the FTSE MPF Asia Pacific ex 
Japan Hedged Index using a physical replication 
strategy. The investments of Asia Pacific ex Japan 
Equity Index Tracking Fund may hold securities that 
are not included in the FTSE MPF Asia Pacific ex 
Japan Hedged Index as permitted under Schedule 1 to 
the General Regulation.

The Asia Pacific ex Japan Equity Index Tracking Fund 
will maintain a minimum Hong Kong currency 
exposure of 30% (of the portfolio) as prescribed by the 
General Regulation.

For efficient portfolio management, the Asia Pacific ex 
Japan Equity Index Tracking Fund may acquire 
financial futures contracts and financial option 
contracts, engage in securities lending, enter into 
repurchase agreements, and invest in other 
investments as allowed under the General Regulation.
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Underlying Fund Investment Portfolio(s) 
investing such 
Underlying Fund

Investment objective and investment policy of 
the Underlying Fund

HSBC Pooled Japan Equity 
Index Tracking Fund under the 
HSBC Pooled Investment Fund

•  Asia Pacific Equity 
Fund

•  International Growth 
Fund

•  International Stable 
Fund

•  International Stable 
Growth Fund

Investment objective:

To match as closely as practicable the performance of 
the FTSE MPF Japan Index by investing in a portfolio 
that mainly comprises of equity securities quoted on 
the regulated stock markets in Japan as permitted 
under Schedule 1 to the General Regulation and the 
relevant codes and guidelines as may be issued by the 
Mandatory Provident Fund Schemes Authority from 
time to time.

Investment policy:

The investment portfolio will comprise mainly of 
equities. To achieve its investment objective, the 
Investment Sub-Adviser intends to invest primarily in 
securities included in the FTSE MPF Japan Index using 
a physical replication strategy. The investments of 
Japan Equity Index Tracking Fund may hold securities 
that are not included in the FTSE MPF Japan Index as 
permitted under Schedule 1 to the General Regulation.

For efficient portfolio management, the Japan Equity 
Index Tracking Fund may, acquire financial futures 
contracts and financial option contracts, engage in 
securities lending, enter into repurchase agreements, 
and invest in other investments as allowed under the 
General Regulation.



76

Underlying Fund Investment Portfolio(s) 
investing such 
Underlying Fund

Investment objective and investment policy of 
the Underlying Fund

HSBC Pooled North America 
Equity Index Tracking Fund 
under HSBC Pooled Investment 
Fund

North American Equity 
Fund

Investment objective:

To match as closely as practicable the performance of 
the FTSE MPF North America Hedged Index by 
investing in a portfolio that mainly comprises of North 
America equity securities quoted on the regulated 
stock markets as permitted under Schedule 1 to the 
General Regulation and the relevant codes and 
guidelines as may be issued by the Mandatory 
Provident Fund Schemes Authority from time to time.

Investment policy:

The investment portfolio will comprise mainly of 
equities. To achieve its investment objective, the 
investment sub-adviser intends to invest primarily in 
securities included in the FTSE MPF North America 
Hedged Index using a physical replication strategy. 
The investments of North America Equity Index 
Tracking Fund may hold securities that are not 
included in the FTSE MPF North America Hedged 
Index as permitted under Schedule 1 to the General 
Regulation.

The North America Equity Index Tracking Fund will 
maintain a minimum Hong Kong currency exposure of 
30% (of the portfolio) as prescribed by the General 
Regulation.

For efficient portfolio management, the North America 
Equity Index Tracking Fund may acquire financial 
futures contracts and financial option contracts, 
engage in securities lending, enter into repurchase 
agreements, and invest in other investments as 
allowed under the General Regulation.
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